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DIRECTORS MANAGEMENT REPORT

Dear Shareholders,

Your Group’s condensed consolidated half-year fiferstatements as at Jund"3R016 disclosed
at the Income Statement lev&evenuesof € 87.1 million (+6.2% compared to the first haff
2015),EBITDA of € 11.5 million (compared to € 7.5 million in tfiest six months of 2015) and
Net profit of € 4.5 million (compared to the € 21 thousandprefit of the first half of 2015).

The aforementioned increase Revenuesin the first six months of 2016 compared to 2045 i
attributable to higher sales of formulations basadhe proprietary fungicide Tetraconazole and,
to a lesser extent, of biostimulants and pyretl&omainly in the EU, the Middle East and the
United States, the latter being the market whergicoed the scheduled sales of stock repurchased

at 2014-end from a previous distributor.

As regards the Balance Sheet, as at Jufle L6 your Group disclosedet financial debt of €
42.1 million (compared to € 43.4 million as at J@®¥, 2015 and € 47.2 million as at December
31%, 2015), with adebt/equity ratio of 0.41. Net financial debt, moreover, is entirabyainst Net
working capital, with Equity (increasing from € 37million as at December 312015 to € 102.3
million as at June 30 2016) contributing to financing the Net workingpital itself for
approximately € 19 million.

In addition, in the first six months of this yearfrae cash flow of € 5.1 million was generated,
deriving for € 1.8 million from the decrease in Nebrking capital and for € 3.3 million from the
cash flow generated from operations, net of divikepaid to Shareholders for around € 1.0

million.

With regard to the outlook for the Group, the salee expected to be affected:

- in the short term(second half of the current year), by a negatitagon on the important
Brazilian market, with expected sales lower thathamsecond half of 2015;

- in the medium terrtby 2020), by the continuation of the implementatid Isagro’s Strategic
lines and the new initiatives currently underwagyglopment of the Biosolutions business,
with significant growth in sales of the new Biofugant, development of sales of copper-
based formulations and growth in East Asia), camifig the target of consolidated sales at

around € 200 million.



EVOLUTION OF THE CROP PROTECTION PRODUCTS MARKET

In the first half of 2016 the crop protection protlumarket was still characterised by prices of

agricultural commodities generally below the higt@verages and by high levels of stock, which

are expected to remain high even at year-end.

As at the preparation date of this Report, the magrochemical companies (Bayer CropScience,

Syngenta, Du Pont, BASF, Dow and Monsanto) postdessresults in local currencies for the

second quarter that were lower than those achievde same period of the previous year.

As regards the market trends in the main geograpteas for the rest of the year, based on

available public information sources, it shall lged that:

in the European Union, the EU’s Trade Association dgricultural goods reports a slight
increase in surface areas planted with cerealsodneked crops, and a decline in that for
maize. The production forecasted for these samdsisoup slightly;

in the United States, according to forecasts frdra USDA, the US Department of
Agriculture, throughout 2016 the land planted withize, soybean and cotton is expected to
rise, to the detriment of wheat which is forecasdecline;

in Brazil a growth in the land area planted witlylsean is forecasted, whilst maize will
remain stable. Production is expected to be lowertd the unfavourable climatic conditions
during last season;

in the South American Cone (Argentina, Chile, Uraygand Paraguay) the land dedicated to
soybean is forecasted to remain stable, as aret\ahdamaize.

in India, the monsoon season, which forms the bé&wisthe continent’'s agricultural
production cycle, began late and affected arounfddidahe subcontinent, allowing crops to

be sown but with demand expected to be lower tha&015.

With reference to the individual market trendshall be noted that:

in Europe, the wheat and oil seed crop prices remain lowpitle the slight upturn in the
trend. The mild winter and the cool, damp weathat extended into the summer, along with
the full introduction of the EU’s agricultural poji (in terms of reduced subsidies and area
refocusing), have curbed the optimism of the fipsarter as regards the 2016 market trend.
In Spain the recent climatic conditions aided tleeedlopment of cereal and oil seed crops,
with production expected above the average. Iy Ithé durum wheat prices have seen a
strong drop (-44%) compared to 2015. The good lefrehinfall in the main cereal growing
regions of Russia and the Ukraine boosted producyields, allowing an upturn in the
production forecasts;

in North America, the fungicides segment retained good sales leaets confirms the
signals of a drop in the high quantities of stoakslistribution level, with potential positive
repercussions on future repurchase levels. In Garn2@il6 has seen the development of a

potential market following the decrease in landid&td to wheat and rape to the benefit of



the more profitable oil seed crops after the declast harvest in the use of crop protection

products;

* in South America
o0 Brazil's agricultural economy continues to be weaaa by the effects of the gradual

strengthening of the Brazilian Real against theifar that began at the beginning of
this year, from the low prices for agricultural gisoand the high cost of credit. The
present hot, dry climate trend will have an impantthe second maize harvest, with
potentially lower production. The ban on secondvésts of soybean has limited the
spread of Asian rust in Mato Grosso and Parana;

0 in Argentina, the market conditions remain difficdle to high inflation and problems in
accessing credit, despite a strong potential foovery next season due to elimination of
the tax on maize and wheat exports and the cuhéntéx on soybean, resulting in
forecasts of a market recovery.

* in Asia, figures reported by the CCPIA, the China Cropt&tion Industry Association,
suggest that in China the average price indexrmp protection products recorded a decrease
compared to the previous year. The heavy rainfalit§ main cereal-growing areas has
damaged crops. In Australia, the forecasts forsepé are up slightly, those for cereals are
down and the drought conditions are gradually dishimg. In Indonesia the market has
suffered due to a long period of drought. Thailaaev a cut in government subsidies which
led to a decline in the rice market. Despite thlsp as a result of completion of the plan to
reduce rice stocks - now at a 5-year low - pricagehbegun to record an upward trend.

Lastly, Vietham saw the end of an intense drought.

INCOME STATEMENT - SUMMARY DATA

ConsolidatedRevenuesfor the first half of 2016 amounted to € 87.1 raill, up by € 5.0 million
(+6.2%) compared to € 82.1 million in the first sitonths of 2015.

This increase in sales in the first six months @& compared to the same period of last year was
made possible by higher sales of:

« Tetraconazole, for around € 3 million, mainly i tHSA and Europe;

< Biostimulants, for approximately € 1 million, mayrih Europe;

e Pyrethroids, for € 1 million, mainly in Asia,

which, along with proceeds from Licensing agreemeft€ 1 million (nil in the first half of 2015),
have more than offset the lower sales in the pesfatbpper-based products, following the drop in

copper commodity prices (however, without negagffect on margins).

With regard to the breakdown of sales from onlypcpootection products by geographic area, in

the first half of 2016:

- sales in Italy represented approximately 25% oés@§tompared to 31% in the first half of
2015), for a total of € 20.3 million (deceasing®.9 million compared to the first half of
2015);



- sales in other EU countries represented approxiynd&% of sales (compared to 33% in the
first half of 2015), for a total of € 29.5 milliofup by € 3.5 million compared to the first half
of 2015);

- sales in the Americas represented approximately @P%ales (compared to 9% in the first
half of 2015), for a total of € 10.2 million (up /2.6 million compared to the first half of
2015);

- sales in Asia represented approximately 22% ofss@empared to 23% in the first half of
2015), for a total of € 17.9 million (essentiallyline with sales for the first half of 2015);

- sales in the Rest of the World represented appibeiyn 5% of sales (compared to 4% in the
first half of 2015), for a total of € 3.8 millioru by € 0.9 million compared to the first half of
2015).

In relative terms, therefore, Isagro is confirmesl & strongly foreign-oriented group, with a
percentage of interim sales from crop protectiavdpcts achieved outside Italy of approximately

75%.

1% half ch 1% half
(€ 000) 2016 ange 2015
Italy 20,328 24.9% -16.2% 24,267 30.9%
Rest of Europe 29,485 36.1% +13.3% 26,035 33.1%
Americas 10,189 12.5% +35.0% 7,547 9.6%
Asia 17,913 21.9% +0.2% 17,870 22.7%
Rest of the World 3,783 4.6% +31.9% 2,869 3.7%
Crop protection products g9 598 100,06 +4.0% 78,588 100.0%
subtotal
Other products and services 5,427 +55.9% 3,480
Consolidated Revenues 87,125 +6.2% 82,068

Table 1: Consolidated Revenues by Geographic Area

During the first six months of 2016, Isagro carr@dits Research, Innovation & Development
activity incurring total costs of € 7.4 million (smared to € 7.2 million in the first half of 20186},
which € 5.3 million capitalised (compared to casttion of € 5.0 million in the first half of 2015
specifically for co-development of the new IR979dlecule (an SDHi class broad spectrum
fungicide) with FMC Corporation, development of thew Biofumigant for the United States, the
extraordinary protection of proprietary productsl dhe development of new registrations for said

products.

With specific regard to the new SDHi molecule, lsagstimates that:
e registration of the active ingredient will be comgld in 2021;

e sales at maturity will be around € 100 million.



EBITDA for the first half of 2016 thus came to € 11.5limil, up by € 4.0 million (+52.9%)
compared to € 7.5 million in the first six months2915, with margins on Revenues increasing
from 9.2% in the first half of 2015 to 13.2% in thest half of 2016.

The above increase in EBITDA in the first half @15 compared to the first half of 2015 was the

result of:

- higher margins on sales of products and service§ &0 million, as previously summarised
in comments on the increase in revenues, and

- higher proceeds from agreements with third parfs€ 1.0 million, as the indirect

exploitation of Isagro’s Intellectual Property thogh Licensing.

Then as regards th&mortisation, depreciation and impairment lossesfor the period, these
amounted to € 4.5 million, a little more than thd.8 million recorded in the same period of the

previous year.

Your Group therefore closed the first half of 204#8h anOperating result of € 7.0 million, a €

3.8 million increase compared to the € 3.2 millpofit for the first six months of last year.

With reference to financial management, in thet firalf of 2016, compared to the first half of

2015, your Group incurred:

« lower Interest fees, commissions and financial charges € 0.4 million, though there was
an increase in financial debt, as a result of tmgroved funding conditions obtained from the
parent Isagro S.p.A. due to an improvement in ating from banks and benefiting from
increased available liquidity in the framework mfancial intermediation;

* Net gains on foreign exchange and derivativeamounting to € 1.1 million, compared to
losses of € 1.3 million in the first half of 2014fributable to derivative contracts signed for
hedging the interest rate risk associated withssaléJS Dollars and generated by the strong
depreciation of the US Dollar against the Euro.

It should be remembered that the Isagro Group ¢gemen several markets internationally
and many trade relations are managed in currepties than the Euro, mainly in US dollars.
As a result and in compliance with its “FinanciakiR Management Policy” designed to
“grant security” to the interest rate of the buddgleé Group arranges USD exchange rate risk
hedges, using its forecast exposure for the yeandisated by the currency budget in US
Dollars as the reference basis.

With regard to the hedging transactions carriedoyuthe Group, it should also be noted that
they are exclusively for operational transactiond therefore not for speculative purposes;
however, as they do not meet the requirements 8f38 for the hedging of “specific” risks,
they are considered as “trading” transactions aadterefore recognised directly as financial

items in the Income Statement, both for the redlassd unrealised portion.



1°' half 1 half Differences Year
(€ 000) 2016 2015 2015
Revenues 87,125 82,068 +5,057 +6.2% 156,048
Memo: Labour costs and provision for bonuses (15,105)  (14,840) -265 (28,832)
EBITDA 11,510 7,526 +3,984 +52.9% 19,457
% on Revenues 13.2% 9.2% 12.5%
Depreciation and amortisation:
- tangible assets (1,896) (1,850) -46 (3,748)
- intangible assets (2,606) (2,386) -220 (5,146)
- write-off of tangible and intangible assets and
asset revaluation (IFRS 10) - (44) +44 (776)
EBIT 7,008 3,246 +3,762 N/S 9,787
% on Revenues 8.0% 4.0% 6.3%
Interest, fees and financial discounts (303) (663) +360 (1,227)
Gains/losses on foreign exchange and
derivatives 1,066 (1,250) +2,316 (1,296)
Profits from associated companies 11 32 -21 54
Result before taxes 7,782 1,365 +6,417 N/S 7,418
Current and deferred taxes (3,309) (1,344) -1,965 (4,036)
Net result from continuing operations 4,473 21 +4,452 N/S 3,382
Net result of discontinued operations - - - (250)
Net result 4,473 21 +4,452  N/S 3,132

Table 2: Consolidated Income Statement - Summatg Da

The consolidatedResult before taxeswvas therefore a profit of € 7.8 million, up by € énillion

compared to the € 1.4 million recorded in the fiigtmonths of 2015.

In terms of tax management, as at Jun& D16 were recorded current tax and deferred tax
liabilities at debt of € 3.3 million, up by € 2.0llen compared to the € 1.3 million in the firsalh

of 2015, mainly due to higher current income tafaslsagro S.p.A. and Isagro Asia associated
with the higher taxable income and in the abseriadeterred tax assets allocated on the loss for

the period of the Isagro USA subsidiary.

As a result of the above, the Group ended the fiiat of 2016 with a € 4.5 millioiNet profit,
compared with a profit of € 21 thousand in thet fix months of 2015.

BALANCE SHEET - SUMMARY DATA

As regards equity, consolidatétet invested capitalas at June 30 2016 amounted to € 144.4
million, up by € 3.2 million compared to € 141.2lion as at June 38 2015.
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June 38, June 38, Dec. 3%
(€ 000) 2016 2015 Differences 2015
Net fixed assets 86,268 85,301 +967 +1.1% 85,558
Net current assets 60,988 58,708 +2,280 +3.9% 64,349
of which:
Net Working Capital 61,529 58,318 +3,211 63,321
Severance Indemnity Fund (SIF) (2,867) (2,843) 24 +0.8% (2,872)
Net invested capital 144,389 141,166 +3,223  +2.3% 147,035
Held for sale non-financial assets and
liabilities - - - - -
Total 144,389 141,166 +3,223  +2.3% 147,035
Financed by:
Equity 102,268 97,738 4,530 4.6% 99,858
Net financial position 42,121 43,428 -1,307  -3.0% 47,177
Debt/Equity Ratio 0.41 0.44 0.47
Total 144,389 141,166 +3,223 +2.3% 147,035

Table 3: Consolidated Balance Sheet - Summary Data

More specifically,Net fixed assetsas at June 30 2016 amounted to € 86.3 million, up by € 0.7

million compared to € 85.6 million as at Decemb#&¥, 2015 and by € 1.0 million compared to €

85.3 million as at June 802015. These differences are mainly due to chaimgyése following

items:

Other intangible assetsamounting to € 48.2 million as at Jund"32016, up by € 2.9 million
compared to December %$12015 and by € 4.9 million compared to Jun® D15 as a result
of the increasing volume of investments in Resedrofovation and Development incurred by
the Group, mainly attributable to the new SDHi lstragectrum fungicide which more than
offset the amortisation for the period;

Tangible assetsamounting to € 22.8 million as at Jun€"3@016, down by € 1.0 million
compared to December $12015 and by € 1.7 million compared to Jun& 38015, due to
reduced investments for the period;

Other medium/long term assets and liabilitiesamounting to € 11.4 million as at Juné"30
2016, down by € 1.3 million compared to Decembet, 2015 and by € 2.0 million compared

to June 30, 2015, essentially due to the reversal of defetaedassets against tax losses.

Furthermore, thélet working capital as at June 30 2016 amounted to € 61.5 million, down by €

1.8 million compared to December*32015 and up by € 3.2 million compared to Jurf® 2015.

9



More specifically, compared to Decembe?'32015:

» the value oflnventories decreased by € 3.0 million due to the reductiorstiategic stock
levels built up during the previous year;

» Trade payablesdecreased by € 4.4 million as a result of a lopeechases during the first six
months of 2016, with the aim of consuming the éxisstrategic stock and its replenishment in

the third quarter of 2016;

* Trade receivablesdecreased by € 3.2 million despite the higherllef/sales.

The Severance Indemnity Fund (SIF)amounted to € 2.9 million as at June™3®016,
substantially in line with the value of € 2.9 nulti as at December 312015 and € 2.8 million as
at June 36, 2015.

As for funding, consolidateBquity as at June 3) 2016 amounted to € 102.3 million, up € 2.4
million compared to € 99.9 million as at Decemb#¥, 2015 and up by € 4.6 million compared to
€ 97.7 million in the first half of 2015, primarilyue to the profit of the period net of changes in
the translation reserve relating mostly to balasbeet items of the subsidiary Isagro (Asia)
Agrochemicals Pvt. Ltd.

The consolidatedNet financial position (NFP)at debt as at June 302016 thus amounted to €
42.1 million, down by € 5.1 million compared to .2 million as at December %12015 and by €
1.3 million compared to € 43.4 million as at Juit¥,2015. As stated, this decrease in the Net
financial position is attributable to the changesNet working capital for € 1.8 million and to

generated cash flow for € 3.3 million net of divids paid to shareholders for € 1.0 million.

With regard to the breakdown of the Net Financiasiffon as at June 8020186, it shall be noted
that medium/long-term debt amounted to € 36.6 amilliincreasing compared to the value of €
25.6 million as at December %12015 and of € 26.8 million as at Juné"32015 mainly due to
new medium/long-term funding being obtained.

These transactions were performed by the paregtdsa.p.A. with a view to optimising the cost
of medium/long-term borrowing and seeking greatbgnenent between the timing of the
investments undertaken - particularly those redptio development of the new SDHi broad

spectrum fungicide - and that of the sources @tfoe supporting these investments.

It is also noted that, as at Jund"3R016,Net fixed assetsvere entirely financed by Equity, which
also funded the net working capital for approxirhat 19 million. As a consequence, the total

amount of net financial debt is related to net virgkcapital.

In light of the above, thdebt/equity ratio (i.e. the ratio between net financial pasitand equity)
at consolidated level came to 0.41 compared to 84dt December 312015 and 0.44 as at June
30", 2015.
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Lastly, note that the parent Isagro S.p.A., whidnaentrates most of R,I&D, synthesis and
formulation activities and includes amounts relat@dnvestments in subsidiaries, reported a Net
financial position at debt of € 48.7 million, agstimvailable, unutilized bank credit lines of vaiso

types amounting to over € 60 million.

RESEARCH AND DEVELOPMENT ACTIVITIES

During the first six months of 2016, Isagro incariResearch, Innovation & Development costs for
a total of € 7.4 million, of which € 5.3 million we capitalised against investments for
development, registration and the extraordinarytgmtion of proprietary products worldwide. In
the first half of last year these expenses amoutaefi 7.2 million, of which € 5.0 million were

capitalised.

A) RESEARCH AND INNOVATION

The research activities carried out by the Growqu$ed on several lines of research aimed at

obtaining new candidates for development, withewto achieving a “development-worthy”

qualification for at least two new products ovee thext twelve months: this activity focused

on:

e anew series of broad spectrum fungicides, additiaith respect to that belonging to the
SDHi class launched under development in 2012;

. new candidates to combat soil parasites: the nagess-depth testing is continuing on
molecules previously identified as promising;

« a new series of herbicides (grass weed and diclgke control) for pre-emergence and
post-emergence use on arable crops at global level.

The study also continued, and is now at advancagkstfor the identification of new copper-

based formulations capable of acting at low dosageswith a broader spectrum than those

already on the market.

Lastly, the evaluation of new biostimulant producédone or in combination with other

molecules, is still underway. In this respect, avrfermula proving interesting from “top

profile” studies has now moved on to pre-marketisgessment stage, whilst second generation

formulas are already being tested.

B) PRODUCT DEVELOPMENT
The main development activities carried out duthmgfirst half of 2016 are highlighted below:

IR9792 (or Succinate dehydrogenase inhibitor or §Bld broad spectrum fungicide

The main regulatory studies on the active ingredientinued and can at present be confirmed
as in line with the plan envisaged for submissibthe dossier in Europe.

The 2016 programme of experiments and field tedtingegistration purposes was established
by covering the strategic areas of Europe, Brazd €hina and, in addition to the baseline

formulations for registration purposes, technicabfiing programmes are envisaged for
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various other formulations of potential interesttérms of segmentation, distribution and

optimisation of costs. The main results in Brazdsticularly important for evaluating the active

ingredient, have confirmed the technical valueR8792 in the combinations tested.

IR6141 (or Kiralaxyl® or Benalaxyl-M) - fungiciderfgrapevines and vegetables

The development activity focused on the followingjpcts:

continuing preparation of the registration dos$@erKiralaxyl for seed treatment in the
USA. In particular, the focus was on study prograngm(timing, costs and protocols)
with a view to improving the product toxicology fife as discussed during the meeting
with the EPA,

follow-up of the re-registration process in EU membstates for all formulations
containing Kiralaxyl registered in Europe (STEP &jer the inclusion in Annex 1 of EC
Regulation 1107/2009;

continued action in support of the Fantic M WG stgition in China, as per agreements
with Rotam;

support to Gowan for preparation of the KiralaxyZaxamide combination dossier;

updating of the registration dossier for the FamigVG registration in France.

For this year, tests for registration purposesatse planned for Fantic M in China.

Tetraconazole - a broad spectrum fungicide

Activities were focused on the following projects:

follow-up of the re-registration processes of folations in Europe (STEP 2 of the

European review process) and evaluation of thdesutecessary for renewal of the active
ingredient approval in the European Union;

evaluation of studies for re-registration in theA)S

identification and evaluation of studies sent foB ltegistration in anticipation of any

request to third parties for data compensationrestjaheir requests to cite our data. In
April, Sipcam Agro USA, Inc. issued a request ia form of a letter, definable under the
US regulatory system as an “Offer to Pay”, in whigipcam cites studies for which it

would be willing to pay a user fee;

conclusion of the residue studies to obtain regfisin and labels extension in the USA,

Canada and Brazil, as envisaged in the agreeméntAnysta.

Lastly, again in 2016 field testing programmesiangrogress in two areas of key importance:

Brazil: continuation of programmes for new techhijgasitioning on soybean in various
mixtures;

Europe: registration confirmation programmes ang aptimised formulations.

Copper-based products

With reference to copper-based products, the n&ivites were as follows:
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« follow-up of the re-registration processes of folations in Europe (STEP 2 of the
European review process);

. participation in the European Copper Task Forcellb-up for the renewal of copper
Salts approval at European level;

« completion of the registration dossier of formwas containing oxychloride and
hydroxide for Algeria and support to Bayer for ttegistration in Russia of a mixture
containing copper oxychloride;

« follow-up of the registration process in Centrar@pe of the Airone SC and Airone WG
formulations. In particular, activity focused onnomenting on the draft Registration

Report (dRR) prepared by the Czech Republic aatd&'s Reporting Member State.

For copper as well, in 2016 testing programmes iarg@rogress in three areas of key

importance:

. Brazil: continuation of programmes for technicalsiponing and labels extension for
soybean;

. Europe: completion of the registration and extemgwogrammes for Airone in the
Southern and Central EU area;

e China: Airone registration programme.

Biofumigant
With regard to the Biofumigant, the following isted:

e support for activities to obtain registration inli@ania (USA);
«  support for registration activities in Canada aneixio;
« follow-up of the registration process in Turkey;

«  follow-up for the registration dossier in the UnitArab Emirates and Egypt.

It shall be remembered that the Biofumigant hasaaly obtained federal registration in the
USA and that California, for which specific regaton is expected by the end of 2017, is its

main reference market.
Biostimulants
The monitoring activity related to the authorisatjaorocesses, which are underway or aimed at

supporting the business, continued.

Microbiological products

Main activities:

e evaluation of studies necessary for renewal of dboBve ingredient approval in the
European Union and meetings with other companiesetaip a task force to share costs
and defence strategies, in view of the meetingh wie Swedish regulatory authorities,

appointed as Reporting Member StateTfachoderma spp

13



. issue of the renewal notice to the competent aittb®rand start-up of the studies and

dossier preparation for renewal.

Pheromones

e completion of follow-up of the European approvabgess for a new molecule and related
registration in Italy;

e continuation of activities to set up a task foraeg fenewal of the active ingredient

approvals in Europe.

C) REGISTRATIONS OBTAINED
In the first half of 2016 a total of 17 sales auibations were obtained, including Tamarak (the
trade name used for Siapton) in Australia, Talemdtra (a Tetraconazole + proquinazid
mixture) in Russia, Ecodian SL in Italy, Scatto (& Deltametrine) in Poland and the Czech
Republic. The Czech Republic also approved thestegion of Airone SC and, as the
Reporting Member State for the area, this opengtbeess for obtaining registration also in

other Central European countries.

SIGNIFICANT EVENTS IN THE FIRST HALF OF 2016

A) APPROVALOF 2015 FINANCIAL STATEMENTSVITH DIVIDEND DISTRIBUTIONAND

APPOINTMENTOF ANEWINDEPENDENTDIRECTOR

On April 28", 2016 the Shareholders’ Meeting of Isagro S.p.A.:

« acknowledged the consolidated results of the Is@youp and approved the 2015 financial
statements of Isagro S.p.A., accompanied by theecfirs’ Management Report, as
approved by the Company’s Board of Directors ondiak4", 2016 and already disclosed
to the Market, allocating profit for the year 08895,071 as follows:

o0 tothe Legal reserve: € 169,754;

0 to Shareholders: on the basis of 2.5 Eurocentseémh of the 24,499,960 Ordinary
Shares (excluding treasury shares) for a total ®fZ499 and 3.0 Eurocents for each of
the 14,174,919 Growth Shares, for a total of € 288, As a result, the total dividend
amounts to € 1,037,747,

0 to “Retained earnings” for the remaining part &,£85,570, to be registered, pursuant
to article 24 of the By-Laws, in a specific Equigserve;

« appointed Enrica Maria Ghia as Member of the BadrBirectors (Independent Director)
until the date of the Shareholders’ Meeting catledpprove the financial statements as at
December 3%, 2017. It should be remembered that this appointrbecame necessary
following the resignation from office of Independedirector Daniela Mainini on March

14" 2016, due to incompatibility following a recentlyic assignment.
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It should be recalled that the dividend as apprdwgdhe Shareholders’ Meeting was made
paayable, for both categories of Shares, on M3y 2816. The ex-dividend date (coupon no. 7
for Ordinary Shares, no. 1 for Growth Shares) wadviay 16", 2016 and the record date on
May 17", 2016.

On the same date, the Shareholders’ Meeting redatvEavour of the Report on Remuneration
for Directors, General Managers and Key Managenfansonnel (if any) — first section -
prepared pursuant to article 128; Italian Legislative Decree 58/1998 and articlecgéiterof
the Issuers’ Regulation adopted by CONSOB Resalutm 11971/1999.

B) APPOINTMENTOF THENEWBOARDOF STATUTORWUDITORS

On April 28", 2016 the Shareholders’ Meeting of Isagro S.plgo appointed the new Board
of Statutory Auditors, which will remain in offider three years and will expire on the date of
the Shareholders’ Meeting called to approve tharfaial statements as at Decembef, 31
2018. The members of the new Board of Statutoryitasl (all appointed from the single list
submitted and presented by the majority shareholdigidisa S.r.l.) are as follows:

Statutory Auditors:

1. Filippo Maria Cova, Chairman

2. Giuseppe Bagnasco

3. Claudia Costanza

Substitute Auditors:
1. Renato Colavolpe

2. Eleonora Ferraris

C) APRILIATEMPORARYAY-OFFS

On May 30", 2016a trade union agreement was signed at Unindukatina, for recourse to a
period of suspension of production at the Aprilianp, with support from the CIGO (Ordinary
Redundancy Fund) activated on Jun& 2016 until September 252016 (13 weeks in total).
The reasons for recourse to the CIGO can be attwibto economic and transitional factors
mainly due, on the one hand, to the market crisiSauth America where the parent Isagro
S.p.A. has operated for several years and, on tther dhand, to the non-confirmation of toll
manufacturing contracts.

The return to production, based on work contradteady finalised and those pending

finalisation, is planned for September22016.

EVENTS SUBSEQUENT TO JUNE 36, 2016

No significant events occurred between Jurflé 2016 and the date of this Report.
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HUMAN RESOURCES

The actual workforce as at Juné"3@016 of the Isagro Group came to 621 employqe, isto

the following categories:

E;rg:?)i;gg June 30", 2016 | June 30, 2015 Difference
Executives 55 51 +4
Middle managers 142 136 +6
Office workers* 328 338 -10
Blue-collar 96 97 -1
Total 621 622 -1

*includes the workers with special skill level

The workforce as at June 3016 therefore decreased by 1 employee compardeffirst half

of 2015.This decrease is due to a reduction of 5 emplogeemng the foreign subsidiaries and an
increase of 4 employees of the parent Isagro S.p.A.

Specifically, in the reporting period and for emydes with unlimited-term contracts, 13 new
resources were hired and 11 were terminated atds&g.A., of which 7 as a result of normal
turnover and 4 when the reorganisation and optimisgrocess for the Isagro S.p.A. structure

was completed on December®32015.

With regard to recruitments from July’, 12015 to June 3 2016, there were three important
additions: the Group Director Marketing & Salese tRaw Materials & Packaging Purchases
Manager and the Area Manager East Asia. The Grouggcdr Human Resources &
Communication was also appointed, already presettiei Group.

As part of the sales reorganisation, as previousjyorted, Isagro Singapore Pte. Ltd. was
established in last October. Responsibility forstkbmpany was assigned to an expatriate, a

resource already present in the Group, with theddistrengthening Isagro’s presence in Asia.

With regard to the parent Isagro S.p.A., in thetflalf of 2016 relations with the Trade Unions
generally remained on a mutual cooperation basishwallowed for excellent results within the
sphere of industrial relations management.

Main activities undertaken:

» agreement and finalisation of specific working agreements which include all flexible
options offered in the National Collective BargamiContract and allowed implementation
of all the related changes at the industrial siw@sich became necessary to guarantee the
different production demands and to optimise theral company organisation;

« renewal of productivity objectives agreements Far industrial sites, relating to second level
contracting of the participation bonus;

«  signing on May 38, 2016, at Unindustria, Latina, of a trade unioreagnent for recourse to

a period of suspension of production at the Aprpiant, with support from the CIGO
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(Ordinary Redundancy Fund) as described under ffgignt events in the first half of
2016".

A) TRAINING
In compliance with the matters envisaged by theuahplan implemented in all the operating

units in ltaly, training activities continued witkference to Quality, Safety and Environment,
learning foreign languages (specifically Englishd &panish) and specific technical training
for specialist professional skills.

Note that in 2015 a significant training programimegan, in collaboration with the Milan

Polytechnic University, involving 40 employees hetNovara and Milan offices, to “Promote
a Project Management Culture”, using the grantcalied with Fondimpresa to partially cover
the cost. The programme will conclude in 206the first half of 2016 the personnel involved

began to apply the skills learned to the managewferdrporate projects.

With regard to the Group, a Key Position identifica and management process was
launched, based on the critical nature of thes#ipos in the organisation. The preparation of
Succession Plans also began for these positiomaighr the identification of short-term,

medium-term and long-term successors.

B) SELECTION
As regards selection, given the increasingly dycaamd competitive market, Isagro entered

into an agreement with the professional social odtw‘LinkedIn” to recruit specific
professionals with highly specialised skills.
Isagro has also cooperated with a number of headtwo identify particularly strategic

profiles, the inclusion of which was reported poaly.

ORGANISATION, MANAGEMENT AND CONTROL MODEL PURSUANTTO ITALIAN
LEGISLATIVE DECREE 231/2001

On May 18", 2016 the Board of Directors of Isagro S.p.A. sed the Organization, Management
and Control Model pursuant to Italian Legislativedbee 231/2001 (hereinafter also “Model”) in

accordance with the latest regulatory and law regoénts.

The task of monitoring the operations and compkawith the Model and arrange its updating was
assigned to the Supervisory Body, whose three-texan expires on approval of the financial

statements as at Decembef',32017.

LEGAL PROCEEDINGS

With reference to legal proceedings in progressetlare no significant updates to report compared
to those reported as at Decembet, 2D15.

For greater details, reference should be madestsphcific paragraph in the Explanatory Notes.
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TRANSACTIONS WITH RELATED PARTIES

Transactions with related parties, including inbenpany transactions and those with Gowan,
cannot be defined as atypical and/or unusual tctioses and form part of the normal business of
the Group companies. These transactions are castiedt arm’s length, taking into account the
characteristics of the goods and services traded.

As regards the economic and equity effects of iriatwith related parties, reference should be
made to information given in the Explanatory Notesthese condensed consolidated half-year

financial statements.

OBSERVATIONS ON THE FINANCIAL PROFILE AND THE GOING CONCERN

As at June 30, 2016 the Isagro Group was showing a sound arahbeti financial structure, with

a debt/equity ratio of 0.41, Equity exceeding Fixed Assets ariith & portion of approximately €
19 million of Net working capital directly financdusy Equity. In addition, in the reporting period,
through direct and indirect exploitation of itséléctual Property, your Group achieved levels of
sales and EBITDA sufficient for self-financing tkatire requirement generated by its investment
projects, excluding the financial needs relatingMorking capital, which, follow more short-term
opportunity logics and for which significant uni#éd credit lines are available.

Then, during the first few months of 2016, the parksagro S.p.A. rescheduled the average
maturity of its financial debt, obtaining new mediflong-term loans.

Moreover, as illustrated, note that the parent risa§.p.A., which has pooled most of the
consolidated debt, had over € 60 million in banédir facilities unutilized as at June"™3®0186,

for the most part represented by bill-discountiimed and advances on invoices, as well as

financial lines.
In light of the above, the consolidated financtatsments as at June™3@016 have been prepared

on a going concern basis, since no significant dac#ies have come to light regarding the

business outlook for the Group in the next twehanths.

USE OF ESTIMATES

The preparation of the consolidated financial stetets requires estimates and assumptions that
affect the reported amounts of the assets anditiabj and the disclosure relating to contingent
assets and liabilities as at the reporting datas€guently, the results actually achieved could the
differ from said estimates.

The estimates are used in order to recognise theigiwns for doubtful debts and inventory
obsolescence, as well as depreciation and amastisampairment losses, employee benefits, tax
and other provisions. The estimates and assumpéiengeriodically reviewed and the effects of
any changes are reflected in the Income Statement.

In particular, “Current tax and deferred tax liithik” as at June 3) 2016 were estimated - based

on updated and reliable accounting data - on a eogypy-company basis according to their pre-
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tax income, adjusted up or down by all tax recmeerdffered under current regulations and
suitably adjusted by the necessary consolidatidmiesn

Reference should be made to the paragraph “Unogrtan the use of estimates” in the
Explanatory Notes for further considerations on tise of estimates in preparing the financial

statements and the consolidated half-year finamefzort.

OUTLOOK FOR THE CURRENT YEAR

It is confirmed that 2016 represents a year of obidation of 2015 results.

In relation to this year, it is highlighted that:

» the first half 2016 results are encouraging, alssawis the implementation of Isagro’s
Strategic Guidelines;

» the second half of 2016 is expected to be negatiirdluenced by weaker sales on the
important Brazilian market, with higher fixed cosrsus 2015 for the development of the

commercial structure.

For the medium term, Isagro confirms the targetrofind € 200 million revenues at a consolidated
level, based on the implementation of our Strat&giaelines:

1. discovery of new molecules alone;

2. development of new molecules mostly through attidyu of rights to a “main developer”
while retaining rights for Isagro on selected segisinarkets;

value extractiorfrom our Intellectual Property and retained righitso through Licensing;
growth in the Biosolutions businessso through acquisitions;

opportunistic development of off-patented products;

2 e

expansion of the global commercial organisation.

COMMENTS ON THE STOCK MARKET VALUE OF ISAGRO SHARES

With reference to the prices of Ordinary Shares @nowth Shares of Isagro on the “S.T.A.R.”
segment of the stock market managed by Borsan&l&p.A., it is believed appropriate to note
that:

1. the total market capitalisation of Isagro at Auga8t 2016, i.e., considering both the
capitalisation of Ordinary Shares and that of Glo®hares, amounted to 46% of the book
value of Equity as at June 302016, which, in turn, provides a lower value foe real net
market value of your Group’s assets;

2. the average discount applied by the Market to thean@ Shares with respect to the Ordinary
Shares, equal to 15% as at Augu§t2016, in the opinion of the Group’s managemenmtois
justified from an economic/financial standpoint.

In relation to the above, the achievement of Isagnoid-term target of a level of consolidated

sales of around € 200 million will allow to transtelarge part of the asset-side “embedded” value
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to Income Statement results and cash flows, thtgeengnizing the current surplus of Equity

compared to stock market capitalisation as an asgetirment indicator.

With reference to the second point referred tdhatstart of this section, it should be recalled tha

Growth Shares, issued by Isagro in May 2014, arevaclass of Special Shares, specially tailored
for companies having a Controlling Subject (in lség case, Piemme S.r.l.), that (i) in the absence
of the voting right provide an extra-dividend withspect to Ordinary Shares (20% for Isagro),
when a dividend for these shares is resolved, @nenfvisage an innovative protection mechanism
for the investor, according to which, if the Cotiiry Subject loses control, and in the event of

any compulsory public offer (OPA), the Growth Shwaaee automatically converted into Ordinary

Shares. Furthermore, Isagro Growth Shares are atbaiseed by a free float amounting to around

13.7 million shares, compared with 11.4 million @&ty Shares, which makes them more liquid

than the latter.

Based on the afore-mentioned reasons, Isagro déwmesis not rational justification, thus based

on economic/financial considerations, for the exise of a spread to the detriment of the Growth

Shares.
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Attachment 1

RECLASSIFIED CONSOLIDATED INCOME STATEMENT FOR THE FIRST HALF OF

2016
1% half T half Differences Year

(€ 000) 2016 2015 2015
Revenues from sales and services 87,125 82,068 +5,057 +6.2% 156,048
Other revenues and income 1,994 1,370 +624 2,895
Consumption of materials and external services 4@, (67,875) +7,473 (117,822)
Changes in inventories of products (2,628) 5,512 -8,140 5,028
Costs (capitalised) for internal work 1,456 1,852 -396 3,507
Allowances and provisions (930) (561) -369 (1,367)
Labour costs (14,453) (14,317) -136 (27,240)
Bonus accruals (652) (523) -129 (1,592)
EBITDA 11,510 7,526 +3,984 +52.9% 19,457
% on Revenues 13.2% 9.2% 12.5%
Depreciation and amortisation:
- tangible assets (1,896) (1,850) -46 (3,748)
- intangible assets (2,606) (2,386) -220 (5,146)
- write-down of tangible and intangible assets and

asset revaluation (IFRS 10) - (44) +44 (776)
EBIT 7,008 3,246 +3,762 N/S 9,787
% on Revenues 8.0% 4.0% 6.3%
Interest, fees and financial discounts (303) (663) +360 (1,127)
Gains/losses on foreign exchange and derivatives 0661, (1,250) +2,316 (1,296)
Profits from associated companies 11 32 -21 54
Result before taxes 7,782 1,365 +6,417 N/S 7,418
Current and deferred taxes (3,309) (1,344) -1,965 (4,036)
Profit/(loss) from continuing operations attributato

non-controlling interests - - - -
Net result from continuing operations 4,473 21 +4,452 N/S 3,382
Net profit/(loss) from discontinued operations - - - (250)
Net result 4,473 21 +4,452 N/S 3,132
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Attachment 2

RECLASSIFIED CONSOLIDATED BALANCE SHEET AS AT JUNE 30™, 2016

June 38, June 38, Dec. 3f,
(€ 000) 2016 2015 Differences 2015
Net fixed assets
Goodwill 3,549 3,773 -224 3,447
Other intangible assets 48,145 43,199 +4,946 45,282
Tangible assets 22,848 24,587 -1,739 23,850
Financial assets 307 274 +33 296
Other medium/long term assets and liabilities 11,419 13,468 -2,049 12,683
Total net fixed assets 86,268 85,301 +967 +1.1% 85,558
Net current assets
Inventories 46,061 49,400 -3,339 49,010
Trade receivables 48,755 48,129 +626 52,000
Trade payables (33,287) (39,211) +5,924 (37,689)
Subtotal of Net Working Capital 61,529 58,318 +3,211 63,321
Current provisions (890) (865) -25 (1,746)
Other current assets and liabilities 349 1,255 -906 2,774
Subtotal of Other assets and liabilities (541) 390 -931 1,028
Total net current assets 60,988 58,708 +2,280 +3.9% 64,349
Invested capital 147,256 144,009 +3,247 +2.3% 149,907
Severance Indemnity Fund (SIF) (2,867) (2,843) -24 +0.8% (2,872)
Net invested capital 144,389 141,166 +3,223 +2.3% 147,035
Held for sale non-financial assets and
liabilities - - - -
Total 144,389 141,166 +3,223 +2.3% 147,035
financed by:
Equity
Capital stock 24,961 24,961 - 24,961
Reserves and retained earnings 80,240 78,303 +1,937 78,227
Translation reserve (7,406) (5,547) -1,859 (6,462)
Total profit/(loss) of the Group 4,473 21 +4,452 3,132
Total equity 102,268 97,738 +4,530 +4.6% 99,858
Net financial position
Medium/long term debts:
- due to banks 34,451 26,554 +7,897 25,457
- due to other lenders and leasing companies 2,128 227 +1,901 191
Total medium/long term debts 36,579 26,781 +9,798 +36.6% 25,648
Short-term debts:
- due to banks 25,152 34,830 -9,678 35,947
- due to other lenders and leasing companies 3,925 256 +3,669 2,395
- other assets (liabilities) and derivatives (173) 488 -661 (99)
Total short-term debts 28,904 35,574 -6,670  -18.7% 38,243
Cash and cash equivalents/bank deposits (23,362) (18,927) -4,435  +23.4% (16,174)
Total net financial position 42,121 43,428 -1,307 -3.0% 47,177

Total 144,389 141,166 +3,223 +2.3% 147,035




Attachment 3

CONSOLIDATED CASH FLOW STATEMENT JANUARY-JUNE 2016

(€ 000) 1* half 2016 i half 2015

Cash and cash equivalents (as at January'lL 16,714 17,149
Operating activities

Net profit/(loss) for the year from continuing opemtions 4,473 21
Net profit/(loss) from discontinued operations - -
- Depreciation of tangible assets 1,896 1,850
- Amortisation of intangible assets 2,606 2,386
- Impairment of tangible and intangible assets - 44
- Provisions (including severance indemnity fund) 825 636
- Net capital losses on disposal of tangible amahigible assets 2 -
- Interest receivable and other income from adselts for trading (72) (126)
- Net interest expenses due to financial institates leasing companies 655 834
- Losses/(Gains) on derivatives (952) 2,491
- Share of profit/(loss) of equity-accounted ineest (12) (32)
- Income taxes 3,309 1,344
Cash flow from current operations 12,732 9,448
- Decrease in trade receivables 2,684 2,791
- (Increase)/decrease in inventories 2,606 (8,088)
- Decrease in trade payables (4,088) (6,925)
- Net change in other assets/liabilities 2,072 462
- Use of provisions (including severance indemhityd) (1,787) (1,647)
- Net interest expenses due to financial institaies leasing companies paid (690) (994)
- Financial flow from derivatives 877 (2,621)
- Income taxes paid (1,714) (478)
Cash flow from/(for) operating activities 12,692 (8,052)
Investment activities

- Investments in intangible assets (5,438) (5,073)
- Investments in tangible assets (1,055) (2,022)
- Net sale price on disposal of tangible and inialegassets 1 -
- Dividends collected from associates - 11
- Cash flow from assets held for trading 71 126
Cash flow from/(for) investment activities (6,421) (6,958)
Financing activities

- Contracting of non-current financial payables: 21,182 18,000
- Repayment of non-current financial payables: (7,364) (9,873)
- Contracting/(repayment) of current financial palgs (11,969) 4,625
- Decrease in financial receivables and time déposi - 2,875
- Dividend distribution (1,038) -

Cash flow from financing activities 811 15,627
Change in translation difference (434) 1,161
Cash flow for the period 6,648 1,778
Cash and cash equivalents (as at June '30 23,362 18,927
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EXPLANATORY NOTES ON THE ALTERNATIVE PERFORMANCE
INDICATORS

In compliance with the ESMA recommendation on al¢ive performance indicators
(ESMA/2015/1415), note that the reclassified statet® presented in this Directors’

Management Report contain certain differencesrimiteology used and the degree of detail

compared to the official statements presentedarfahowing tables.

The reclassified Consolidated Income Statementyiged in Attachment 1, introduces in

particular the significance oEBITDA, which in the Consolidated Income Statement

equates to the gross operating profit.

The reclassified Balance Sheet, as provided incAttent 2, was prepared on the basis of

items recognised in the corresponding sectionshef donsolidated Balance Sheet, and

introduces the following items:

Net fixed assetsgiven by the difference between, on one handatigregate of the
items “Tangible assets”, “Intangible assets”, “Gaill, “Equity-accounted
investees”, “Non-current receivables and othertassad “Deferred tax assets”, and,
on the other hand, the aggregate of the items ‘iiDedetax liabilities”, “Non-current
provisions” and “Other non-current liabilities”;

Net working capital, given by the difference between, on one handatwegate of
the items “Inventories”, “Trade receivables”, “Otheurrent assets and other
receivables” and “Tax receivables” and, on the othend, the aggregate “Trade
payables”, “Current provisions”, “Tax payables” at@ther current liabilities and
other payables”;

Invested capital given by the algebraic sum of “Net fixed capitatid “Net working
capital”;

Net invested capital given by the algebraic sum of “Invested capitaitl “Employee

benefits - Severance indemnity fund”.

INFORMATION PURSUANT TO ARTICLE 36 OF CONSOB REGULAION

16191/2007

Pursuant to Article 2.6.2, paragraph 12 of the Regn on Markets organised and

managed by Borsa Italiana S.p.A., Isagro S.p.Alades that the requirements set forth
under art. 36, paragraphs a), b) and c) of ConsaguRtion 16191/2007 are fulfilled for

subsidiaries established and regulated by the ¢dwesuntries that are not member states of

the European Union.
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INFORMATION PURSUANT TO ARTICLE 37 OF CONSOB REGULAION
16191/2007

Pursuant to Article 2.6.2, paragraph 13 of the Raegn of Markets organised and
managed by Borsa Italiana S.p.A., Isagro S.p.Atifieer that the Company’s shares are
validly admitted to trading, as the inhibitory cdti@hs as described in Article 37 of Consob
Regulation 16191/2007 do not apply.

INFORMATION PURSUANT TO ARTICLES 70 AND 71 OF CONSOB
REGULATION 11971/99 (ISSUERS’' REGULATION)

It is noted that, on September™22012, pursuant to article 3 of CONSOB Resolution
18079 of January 20 2012, the Board of Directors of Isagro S.p.Aotesd to apply the
opt-out regime under articles 70, paragraph 8, abdparagraph 1-bisf the Issuers’

Regulation. Isagro therefore availed of the optmerogate from the obligation to publish
information documents required for significant nengy spin-offs, share capital increases

through contribution of assets in kind, acquisi§iam disposals.

CERTIFICATION OF THE MANAGER CHARGED WITH PREPARING THE
COMPANY'S FINANCIAL REPORTS

The Manager charged with preparing the companywaniial reports, Mr. Ruggero
Gambini, hereby certifies, pursuant to Article 1&d; paragraph 2 of the Consolidated Law
on Finance, that the financial information in thesedensed consolidated interim financial
statements as at June™3@016 is consistent with the entries in the actiogrbooks and

records.
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CONSOLIDATED FINANCIAL STATEMENTS

- Consolidated Statement of Financial Position

- Consolidated Income Statement

- Consolidated Statement of Other Comprehensiventiec
- Consolidated Cash flow Statement

- Consolidated Statement of Changes in Shareholdgtsty
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(in thousands of euro)

Notes June 30", of which Related Dec. 31%, of which Related
2016 Parties 2015 Parties

NON-CURRENT ASSETS
Tangible assets 1 22,848 - 23,850 -
Intangible assets 2 48,145 - 45,282 -
Goodwill 3 3,549 - 3,447 -
Equity-accounted investees 307 - 296 -
Non-current receivables and other assets 4 5,502 - 6,230 -
Deferred tax assets 5 8,090 - 8,810 -
TOTAL NON-CURRENT ASSETS 88,441 87,915
CURRENT ASSETS
Inventories 6 46,061 - 49,010 -
Trade receivables 7 48,755 2,351 52,000 6,383
Other current assets and other receivables 8 5,508 7 5,614 15
Tax receivables 9 5,581 - 4,715 -
Financial assets - derivatives 10 396 - 441 -
Cash and cash equivalents 11 23,362 - 16,714 -
TOTAL CURRENT ASSETS T 129,663 T 128,494
Non-current assets held for sale and
discontinued operations - -
TOTAL ASSETS 218,104 216,409
SHAREHOLDERS’ EQUITY
Share capital 24,961 24,961
Reserves 48,045 48,819
Retained earnings and profit for the period 29,262 26,078
Equity attributable to owners of the parent T 102,268 99,858
Equity attributable to non  -controlling interests - -
TOTAL SHAREHOLDERS ' EQUITY 12 T 102,268 99,858
NON-CURRENT LIABILITIES
Non-current financial payables and other financial 13 36,579 - 25,648 -
liabilities
Employee Benefits - Severance indemnity fund 14 2,867 - 2,872 -
Deferred tax liabilities 5 1,459 - 1,646 -
Other non-current liabilities 15 714 - 711 -
TOTAL NON-CURRENT LIABILITIES 41,619 30,877
CURRENT LIABILITIES
Current financial payables and other financial liabilities 13 29,077 - 38,342 -
Financial liabilities - derivatives 10 223 - 342 -
Trade payables 16 33,287 82 37,689 137
Current provisions 17 890 - 1,746 -
Tax payables 18 4,690 - 2,523 -
Other current liabilities and other payables 19 6,050 - 5,032 -
TOTAL CURRENT LIABILITIES 74,217 85,674
TOTAL LIABILITIES 115,836 116,551
Liabilities associated
with discontinued operations - -
TOTAL LIABILITIES AND SHAREHOLDERS ’ 218,104 216,409

EQUITY
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CONSOLIDATED INCOME STATEMENT

(in thousands of euro) Notes 1* half 2016 of which 1% half 2015 of which
Related Parties Related Parties

Revenues 21 87,125 7,291 82,068 5,174
Other operating revenues 22 1,994 134 1,370 11
Total revenues 89,119 83,438

Raw materials and consumables 23 (44,056) (31) (49,991) (292)
Costs for services 24 (14,106) (83) (15,072) (126)
Personnel costs 25 (15,105) - (14,840) -
Other operating costs 26 (3,025) Q) (3,290) 5)
Change in inventories of finished products

and work in progress (2,773) - 5,429 -
Costs (capitalised) for internal work 27 1,456 - 1,852 -
EBITDA 11,510 7,526

Depreciation and amortisation:

- Depreciation of tangible assets 28 (1,896) - (1,850) -
- Amortisation of intangible assets 28 (2,606) - (2,386) -
- Impairment of tangible and intangible assets - - (44) -
Operating result 7,008 3,246

Net financial charges 29 763 - (1,913) -
Profit/(loss) from associates 11 - 32 -
Pre-tax profit/(loss) 7,782 1,365

Income taxes 30 (3,309) - (1,344) -
Net profit/(loss) from continuing

operations 4,473 21

Net profit/(loss) from discontinued  operations - -

Net profit 4,473 21
Attributable to:
Owners of the Parent 4,473 (21)
Non-controlling interests
Earnings per share(in Euro): 1* half 2016 % half 2015
Earnings per share (basic = diluted)
Ordinary Share 0.116
Growth Share 0.139
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CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE INCOM E

Notes 1% half 2016 1% half 2015
(in thousands of euro)
Net profit 4,473 21
Components that will later be reclassified
in the profit/(loss) for the year:
Change in translation reserve (difference) 12 (944) 2,445
Total (944) 2,445
Components that will not be later reclassified
in the profit/(loss) for the year:
Actuarial loss regarding defined benefit plans (111) (20)
Income taxes 30 6
Total 12 (81) (14)
Other comprehensive income (1,025) 2,431
Total other comprehensive income 3,448 2,452
Attributable to:
Owners of the Parent 3,448 2,452

Non-controlling interests
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CONSOLIDATED CASH FLOW STATEMENT

(in thousands of euro) Notes 1* half 2016 1* half 2015

Cash and cash equivalents - opening balance 11 16,714 17,149
Operating activities

Profit/(loss) from continuing operations 4,473 21
- Depreciation of tangible assets 28 1,896 1,850
- Amortisation of intangible assets 28 2,606 2,386
- Impairment of tangible and intangible assets - 44
- Provisions (including severance indemnity fund) 24.25 825 636
- Net capital losses on disposal of tangible

and intangible assets 21.25 2 -
Interest receivable from assets

held for trading 29 (71) (126)
- Net interest expenses due to

financial institutes and leasing companies 29 655 834
- Net losses/(gains) on derivatives 29 (952) 2,491
- Share of profit/(loss) of

equity-accounted investees (11) (32)
- Income taxes 30 3,309 1,344
Cash flow from current operations 12,732 9,448
- Decrease in trade receivables e 2,684 2,791
- (Increase)/decrease in inventories 6(%) 2,606 (8,088)
- Decrease in trade payables 16(%) (4,088) (6,925)
- Net change in other assets/liabilities 2,072 462
- Use of provisions (including severance indemnity 14.17 (1,787) (1,647)
fund)

- Net interest expenses due to financial institutes

and leasing companies paid (690) (994)
- Financial flow from derivatives 877 (2,621)
- Income taxes paid (1,714) (478)
Cash flow from/(for) operating activities 12,692 (8,052)
Investment activities

- Investments in intangible assets 2 (5,438) (5,073)
- Investments in tangible assets 1 (1,055) (2,022)
- Sale price on disposal of tangible and

intangible assets 12 1 -
- Dividends collected from

equity-accounted investees - 11
- Cash flow from assets

held for trading 71 126
Cash flow from/(for) investment activities (6,421) (6,958)
Financing activities

- Contracting of non-current financial payables 21,182 18,000
- Repayment of non-current financial payables (7,364) (9,873)
- Contracting/(repayment) of current financial payables 1309 (11,969) 4,625
- Collection of financial receivables - 2,875
- Dividend distribution (1,038) -
Cash flow from financing activities 811 15,627
Change in translation difference (434) 1,161
Cash flow for the period 6,648 1,778
Cash and cash equivalents - closing balance 11 23,362 18,927

(*) The net change in the item is different from that presented in the Explanatory Notes due to foreign exchange adjustments.
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Consolidated Statement of Changes in Shareholders’

Equity in the first half of 2015

Equity attributable to owners of the Parent
Reserves Equity
Total | attributable
Share Non- Retained to non- Total
capital Share Translation distributable Other earnings and controlling | shareholders’
issued premium reserve reserves reserves Total profit for the interests equity
(in thousands of euro) reserve (difference) period
Balance as at Dec. 31 %,
2014 24,961 44,922 (7,992) - 10,371 | 47,301 23,024 | 95,286 - 95,286
Changes for the period:
Profit for the period - - - - - - 21 21 - 21
Other comprehensive
Income - - 2,445 - -| 2,445 (14) | 2,431 - 2,431
Total Comprehensive
Income - - 2,445 - -| 2,445 7| 2,452 - 2,452
Total changes for the period - - 2,445 - -| 2,445 7| 2,452 - 2,452
Balance as at June 30 ",
2015 24,961 44,922 (5,547) - 10,371 | 49,746 23,031 | 97,738 - 97,738
Consolidated Statement of Changes in Shareholders’ Equity in the first half of 2016
Equity attributable to owners of the Parent
Reserves Equity
Total attributabl
Share Retained e to non- Total
capital Share Translation earnings controlling | shareholders
issued premium reserve Other reserves Total and profit for interests " equity
(in thousands of euro) reserve (difference) the period
Balance as at Dec. 31 %,
2015 24,961 44,910 (6,462) 10,371 48,819 26,078 99,858 - 99,858
Changes for the period:
Profit for the period - - - - - 4,473 4,473 - 4,473
Other comprehensive
Income - - (944) - (944) (81) | (1,025) - (1,025)
Total Comprehensive
Income - - (944) - (944) 4,392 3,448 - 3,448
Movements between
reserves - - - 170 170 (170) - - -
Dividend distribution - - - - - (1,038) | (1,038) - (1,038)
Total changes for the period - - (944) 170 (774) 3,184 2,410 - 2,410
Balance as at June 30 ",
2016 24,961 44,910 (7,406) 10,541 48,045 29,262 | 102,268 - 102,268
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EXPLANATORY NOTES

GENERAL INFORMATION

Reporting entity

Isagro S.p.A. is a corporate body organised in @zoae with the Italian Republic’s legal system.
Isagro S.p.A. and its subsidiaries (hereinafteg ttsagro Group”) are active in the research,
management of intellectual property rights, devalept, manufacturing, marketing and distribution
of crop protection products. The Group’s registesfite is at Via Caldera 21, Milan, Italy.

Isagro S.p.A. is listed on the STAR segment ofi\ffilan Stock Exchange.

Publication of the consolidated financial statemerst
The Isagro Group’s condensed consolidated inteiantial statements as at Jund'38016 were

authorised for issue by the Board of Directors st &', 2016.

Compliance with IFRS

The Isagro Group condensed consolidated interimnfifal statements as at Jund" 32016 were
prepared in compliance with the International FaiahReporting Standards (IFRS) adopted by the
European Union, and in particular in compliancehvi&S 34 “Interim financial reporting”. They do
not include all the disclosures required by IFREdoeparation of the annual financial statements
and must therefore be read jointly with the comiitd financial statements as at Decembéy 31
2015.

Basis of presentation

The consolidated financial statements comprise Stesement of Financial Position, the Income

Statement, the Statement of comprehensive incohee Cash Flow Statement, the Statement of

changes in shareholders’ equity, and the Explap&otes.

In particular:

- current and non-current assets and liabilities Hasen stated separately in the Statement of
Financial Position;

- in the Income Statement, the analysis of the cgstarried out on the basis of their nature;
please note the “EBITDA” aggregates that includete revenue and cost components except
for the amortisation and depreciation and impaintsief tangible and intangible assets, the
financial activity components and income taxes &B&IT", which includes all cost and
revenue components except financing activitiesinoome taxes;

- the indirect method is used for the Cash Flow &tatd. The average exchange rates for the
period were used for translating the cash flow®rdign subsidiaries.

With reference to Consob Resolution 15519 of Jul{}, 2006 on financial statements, special

sections are included to illustrate significanftetl-party transactions, together with specifimge
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of profit or loss, to highlight any significant n@acurring transactions carried out in the ordinary
course of business.
All amounts reported in the financial statementd Hre notes are presented in thousands of Euro,

unless otherwise indicated.

Going concern

The condensed consolidated interim financial statémas at June 802016 have been prepared on
a going concern basis.

In fact, the Directors deemed that, although faegti a difficult economic and financial context,
jointly considering the good performances achielbgdhe Group in the first half of 2016, which
confirm the feasibility of the 2016-2020 Industnmbjects, the availability of unutilized bank cited
facilities for a total of € 76.8 million (of whick 66.5 million relating to discount facilities and
invoice advances), there are no significant unceiés (as defined by IAS 1 825) regarding the
company’s ability to continue as a going concern.

It is also noted that as at Jund"3R016 the Group reported a net financial posithat is balanced

in relation to the equity and financial structufhis was due to the share capital increase caotieéd

in 2014 by the parent Isagro S.p.A. as well ascingracting of new medium/long-term loans to
supporting investment activities, with the resugtincrease in the duration of financial debt.

The performance of Basic Business in the first b&l2016 showed essential alignment in terms of
sales and margins with the forecast figures. Wafrence to Licensing business, for which income
of around € 6 million is forecast in the 2016 Butgmte that during the first half of the year the
development of sales contacts continued with a t@signing new agreements, which has already
allowed the Group to achieve income for approxityagel million. Also in consideration of this,
the Directors believe that cash flows envisagethn2016—2020 Industrial projects, although they
represent forward-looking statements subject toettamty, are reasonable and feasible in the
foreseeable future and are sufficient to allow ng@naent of the activity in a financial balance
characteristic of a going concern.

What is described above is therefore consideredjusde for mitigating the liquidity risk in the

foreseeable future.

Segment reporting

The Group’s operating segments, in accordancewR$ 8 — Operating Segments, are identified in
the organisational geographic areas from whichGheup may earn revenues and incur expenses,
whose results are regularly reviewed by the Growgigef operating decision maker to make
decisions about resources to be allocated to thmeset and assess its performance, and for which

discrete financial information is available.

ACCOUNTING POLICIES, BASIS OF CONSOLIDATION AND VAL UATION CRITERIA
The accounting standards, basis of consolidati@hvatuation criteria adopted are consistent with
those used for the preparation of the financialestents as at December®32015, to which

reference should be made, with the exception of vehexplained in the following paragraph.
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Accounting standards, amendments and interpretatios applied as from January ¥, 2016
«  On December 17 2014, by means of Regulation No. 28/2015, the EemapCommission

endorsed certain improvements to the internatice@dounting standards. The main

amendments are indicated below:

(0]

IFRS 2 Share Based Payments - Definition of vestioigdition. Changes to the
definitions of “vesting condition” and “market catidn” are introduced, and
further definitions of “performance condition” afigervice condition” are added
(previously included in the definition of “vestirmgndition”)

IFRS 3 Business Combinations - Accounting for auogeint consideration. The
amendment explains that a contingent considerafassified as a financial asset
or liability must be measured at fair value at gwaear end date; the changes in
fair value are entered into the Income Statemenaroongst the statement of
comprehensive income components based on the eaggrts of IAS 39 (or IFRS
9).

IFRS 8 Operating segments - Aggregation of opegasiegments. The changes
require an entity to provide information on the mswaments made by
management when applying the aggregation criteniatfe operating segments,
including a description of the aggregated operasagments and the economic
indicators considered when determining whetherehgserating segments have
“similar economic characteristics”.

IFRS 8 Operating segments - Reconciliation of th&lt of the reportable
segments’ assets to the entity's assets. The anemdnclarify that the
reconciliation between the total of the assetshef eperating segments and the
total of the entity’s assets must be presented ibrilye total of the assets of the
operating segments is regularly reviewed by thédstdecision-making level.
IFRS 13 Fair Value Measurement - Short-term red#ésm and payables.
Amendments were made to the Basis for Conclusioatify that with the issue
of IFRS 13 and the consequent amendments to IASW@9FRS 9, the possibility
to enter the current trade receivables and payatitesut entering the effects of a
discounting should said effects proved immategahains valid.

IAS 16 Property, Plant and machinery and IAS 3angible Assets — Revaluation
method: proportionate restatement of accumulatgdedétion/amortization. The
amendments  eliminated the inconsistencies in  the tryen of
depreciation/amortisation when a tangible or inillegasset is revalued. The new
requirements clarify that the gross book valuedisguate to the extent consistent
with the revaluation of the book value of the assetl that the accumulated
depreciation is equal to the difference betweersgoook value and the book
value net of recorded impairments.

IAS 24 Related Parties Disclosures - Key managerpergonnel. It is clarified

that in the event the services of the executival sfrategic responsibilities are
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supplied by an entity (and not by an individualidsentity is considered a related

party.
The adoption of these improvements had no effecthenGroup’s consolidated financial
statements.
On December 17 2014, by means of Regulation No. 29/2015, the EemopCommission
endorsed the amendment to IAS 19 Defined Benedih$|Employee Contributions which
proposes presenting the contributions (relatingsbthe service provided by the employee
during the year) made by employees or third patbedefined benefit plans, reducing the
service cost for the year in which this contribatie paid. The need for this proposal arose
with the introduction of the new IAS 19 (2011), whet is deemed that these contributions
should be interpreted as part of a post-employrbengfit, rather than a short-term benefit
and, therefore, that this contribution must beritiated over the years of service of the
employee.
The adoption of this amendment had no effect on Gneup’s consolidated financial
statements.
On November 28 2015, with Regulation no. 2113/2015, the Europ&€mmission
endorsed the amendments to IAS 16 - Property, Pdadt machinery and IAS 41 -
Agriculture, which requires that bearer plants thedduce annual crops be recorded in
accordance with the requirements of IAS 16 (rathan those of IAS 41). This means that
those assets must be measured at cost instead tbé dair value net of costs to sell
(however, it is possible to use the revaluationhmeétproposed by IAS 16). The changes
proposed are restricted to plants used to seaggmatuce fruit, not to be sold as living
plants or subject to harvesting as agriculturaldpots. These plants shall fall under the
scope of IAS 16 also while they are reaching bimalgmaturity, meaning until they are
capable of producing agricultural products.
The adoption of this amendment had no effect on Gneup’s consolidated financial
statements.
On November 24, 2015, with Regulation no. 2173/2015, the Europeammission
endorsed the amendments to IFRS 11 Joint Arrangismekccounting for acquisitions of
interests in joint operations, which regards theoaating for the acquisition of interests in
a joint operation whose assets constitute a busiagslefined by IFRS 3. The amendments
require that for these cases, criteria set forthARS 3 and related to the recognition of the
effects of a business combination be applied.
The adoption of this amendment had no effect on Gneup’s consolidated financial
statements.
On December ", 2015, by means of Regulation No. 2231/2015, theofean
Commission endorsed certain amendments to IAS R®perty, plant and machinery and
to IAS 38 - Intangible assets - Clarification ofcaptable methods of depreciation and
amortisation. The amendments to IAS 16 set out tleatenue-based methods of
depreciation are not appropriate due to the faat #iccording to the amendments, revenues

generated by a business which involves the use absaet subject to depreciation generally
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reflect factors that differ from only consumptiohtbe economic benefits embodied in the

asset, a condition that, instead, is required fepreciation. The amendments to IAS 38

introduce the assumption that a revenue-based oheth@mortisation is not generally

considered appropriate for the same reasons hightighy the amendments to IAS 16. In

the case of intangible assets, this presumptioratstnbe overcome, but only under limited

and specific circumstances.

The adoption of these amendments had no effechenGroup’s consolidated financial

statements.

On December 1% 2015, by means of Regulation No. 2343/2015, theofean
Commission endorsed certain improvements to thenational accounting standards. The

main amendments are indicated below:

(0]

IFRS 5 - Non-current Assets Held for Sale and Disooed Operations. The
amendment to the standard introduces specific ga@ldor cases in which an
entity reclassifies an asset (or disposal groupinfthe held-for-sale category to
held-for-distribution (or vice versa), or when trexjuirements for classifying an
asset as held-for-distribution no longer apply. Bineendments establish that (i)
for these reclassifications the same classificadioth measurement criteria remain
valid; (ii) the assets which no longer meet thessifécation criteria envisaged for
held-for-distribution should be treated in the samas as an asset which ceases to
be classified as held-for-sale;

IFRS 7 - Financial Instruments: Disclosure. The admeents discipline the
introduction of additional guidelines to clarify efther a servicing contract
represents a residual involvement in an assetfgand, for the purposes of the
disclosure required in relation to transferred &sgeurthermore, it is clarified that
the disclosure on the netting of financial assetd &abilities is not usually
explicitly requested for interim financial statentgnwith the exception of
significant information.

IAS 19 - Employee Benefits. The document introdugesimber of amendments
to IAS 19 for the purpose of clarifying that highadjity corporate bonds used for
determining the discount rate of post-employmemteffies should be in the same
currency used for payment of the benefits. The aimemts specify that the basket
of high quality corporate bonds market to be comd is that at currency level,
not the country of the entity subject to reporting;

IAS 34 - Interim Financial Reporting. The documearttoduces amendments for
the purpose of clarifying the requisites to be obsg in the event that the
disclosure required is presented in the interimaritial report, but outside the
interim financial statements. The amendment specifnat this disclosure should
be included by means of cross-reference from ttexi financial statements to
other parts of the interim financial report andttties document is available to the
intended audience of the financial statements énsdime manner and as per the

same timescales as the interim financial statements
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The adoption of these improvements had no effecthenGroup’s consolidated financial
statements.

« On December 18 2015, by means of Regulation No. 2406/2015, theofean
Commission endorsed the amendment to IAS 1 - Dése® Initiative. The amendments
aim to provide clarification on aspects of the Hisare that could be perceived as
impediments to the clear and intelligible prepamatiof financial statements. The
amendments made are as follows:

0 materiality and aggregation: clarifies that antgrghould not obscure information
by aggregating or disaggregating it, and that nelisr considerations apply to
the financial statements, explanatory notes andcipelFRS disclosure
requirements. The document specifies that the aliscks specifically required
under IFRSs must only be provided if the informati® material;

o0 statement of financial position and statement ohgiehensive income: clarifies
that the list of items specified by IAS 1 for thestatements must be disaggregated
or aggregated as appropriate. Additional guidanes been added on the
presentation of subtotals in these statements;

0 presentation of items of Other Comprehensive Incd®€l): clarifies that the
entity’s share of the OCI of associates and joamntures accounted for at equity
must be presented as aggregated into a single ienturn subdivided into
elements subject (or not) to future reclassificatio the income statement;

0 explanatory notes: clarifies that entities haveifldity in defining the structure of
the explanatory notes and provides guidance oresyatc ordering of the notes,
e.g..

i. giving a prominent position to those most significato
understanding the financial position (for examig,grouping
together information on particular assets);

ii. grouping together elements measured according éostme
criterion (for example, assets measured at fairejal

iii. following the order of elements presented in tla¢eshents.

The adoption of this amendment had no significdifetces on aggregations of information

currently used in the Group’s consolidated finahsiatements.

IFRS accounting standards, amendments and interprations not yet approved by the

European Union

As at the date of these condensed consolidatednmfmancial statements, the competent bodies of

the European Union have not yet completed the esedaoent process necessary for adoption of the

amendments and standards described below.

« On May 28", 2014, the IASB issued the standatBRS 15 Revenue from Contracts with

Customers’, which will replace the standards IAS 18 Reverara IAS 11 Construction
Contracts, as well as interpretations IFRIC 13 Qustr Loyalty Programmes, IFRIC 15

Agreements for the Construction of Real Estate |GFR8 Transfers of Assets from Customers
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and SIC 31 Revenues - Barter Transactions Involgidgertising Services. The new model for
recognition of revenues will apply to all agreensesigned with customers, except for those
under the application field of other IAS/IFRS stardb, such as leasing, insurance contracts
and financial instruments. The main steps in reisdigg revenues according to the new model
are as follows:

o identification of the agreement with the customer;
identification of the contractual performance oatigns;
definition of price;

allocation of price to the contractual performanbégations;

o O O o

criteria for the recognition of revenues when tinditg satisfies each performance

obligation.
This standard will apply from January, 2018, but early application is permitted.

On July 24, 2014, the IASB published the final versionlBRS 9 - Financial instruments.
The document contains the results of the phasatinglto “Classification and measurement”,
“Impairment” and “Hedge accounting” of the IASB jrot aimed at replacing IAS 39. The
new standard, which replaces the previous versidphSRS 9, must be applied to the financial
statements starting on or after Januafy2D18. After the 2008 financial crisis, at the uest

of the main financial and political institutionshet IASB launched the project aimed at
replacing IFRS 9 and proceeded by stages. In 20@9|ASB published the first version of
IFRS 9 which dealt solely with the “Classificati@nd measurement” of financial assets;
subsequently, in 2010, the criteria were publishrethting to the classification and
measurement of financial liabilities and derecdgnit(the latter aspect was transposed from
IAS 39 without changes). In 2013, IFRS 9 was amdrgte as to include the general hedge
accounting model. Further to the current publigatiwhich also includes “Impairment”, IFRS
9 should be considered complete with the excepioariteria regarding macro hedging, on
which the IASB has undertaken an independent projéte standard introduces new criteria
for the classification and measurement of the fimglnassets and liabilities. In particular, as
regards financial assets, the new standard usesingke approach based on modalities to
manage financial instruments and the charactesisticontract cash flows of financial assets,
in order to determine the measurement criteriagfbee superseding provisions set out by IAS
39. For the financial liabilities on the other harlde main amendment made refers to the
accounting treatment of the changes in fair valfiea dinancial liability designated as a
financial liability designated at fair value thrduthe Income Statement, in the cases in which
these changes are due to the change in the catidig of the issuer of the liability itself. Under
the new standard, these changes must be recodnisieel statement of “Other comprehensive
income” and no longer in the income statement. \Wifarence to the “Impairment” model, the
new standard requires that the estimate of the$osa receivables is made on the basis of the
expected losses model (and not on the incurre@dos®del) using information which can be
supported, available free of charge and withoutasonable efforts, which include historical,

current and forecast data. The standard envisdmgasthis impairment model applies to all
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financial instruments, or rather to financial instrents measured at amortised cost, those
measured at fair value through other comprehenas@me, receivables deriving from rental
agreements and trade receivables. In conclusiom, standard introduces a new hedge
accounting model for the purpose of adapting tlgirements envisaged by the current IAS
39, which at times are considered too stringent raotdsuitable for reflecting the company’s
risk management policies. The main innovationdefdocument regard:

0 increase in the types of transactions eligibleMfedge accounting, also including the
non-financial risks of assets/liabilities eligitita treatment under hedge accounting;

o change in the accounting method for forward com¢rand options when they are
included in a hedge accounting relationship, ineorb reduce the volatility of the
income statement;

o changes to the effectiveness test by replacingctireent methods based on the
parameter of 80-125% with the principle of “economatio” between the hedged
item and the hedging instrument; moreover, an assest of the retrospective
effectiveness of the hedging relationship will nader be required;

o greater flexibility of the new accounting rules é®unterbalanced by additional
requests for information about the risk manageraetitities of the company.

On September 1" 2014 the IASB published the amendmenf®S 10 and IAS 28 Sales or
Contribution of Assets between an Investor and itsAssociate or Joint Venture The
document was published for the purpose of settlirgcurrent conflict between IAS 28 and
IFRS 10. In accordance with the matters envisagebhB 28, the gain or loss deriving from
the disposal or transfer of a non-monetary assafdint venture or to an associate in exchange
for a holding in the share capital of the lattelingited to the holding held in the joint venture
or associate by the other investors extraneoushé¢o ttansaction. By contrast, IFRS 10
envisages recognition of the entire gain or losthénevent of loss of control over a subsidiary,
even if the entity retains a non-controlling inwrealso including the sale or contribution of a
subsidiary to a joint venture or associate in tategory. The amendments introduced envisage
that in a disposal/conferral of an asset or oftesiliary to a joint venture or to an associate, the
extent of the gain or the loss to be recognisedthia financial statements of the
transferor/deliverer depends on the fact that tlesets or the subsidiary company
transferred/delivered represent or otherwise anlessi in the sense envisaged by IFRS 3. In
the event that the assets or the subsidiary trapsfelelivered represents a business, the entity
must recognise the gain or the loss on the entteirg previously owned; whilst, otherwise,
the portion of gain or loss relating to the holdstdl held by the entity must be eliminated. At
present the IASB has suspended the application®fmendment.

On December 1% 2014, the IASB published the documehitvestment Entities Applying

the Consolidation Exception (Amendments to IFRS 10FRS 12 and IAS 28}, containing
amendments relating to issues emerging from apfitaof the consolidation exception
granted to investment entities. The amendmentsdaotted by the document must be applied as
from the accounting periods beginning on or aftanuhry i, 2016. Early adoption is

permitted.
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On January 13 2016 the IASB publishetFRS 16 - Leaseswhich is set to replace IAS 17 -
Leases, as well as the interpretations IFRIC 4teb&ining whether an arrangement contains a
lease, SIC-15 - Operating leases - Incentives al@i23 - Evaluating the substance of
transactions involving the legal form of a leaske Btandard provides a new definition of lease
and introduces a criterion based on control (rightise) over an asset to distinguish lease
contracts from services contracts, identifying thiellowing discriminating factors:
identification of the asset, the substantive rigigubstitution of the asset, the substantive right
to economically benefit from use of the asset &mdright to oversee the use of the underlying
asset of the contract. The standard introducesgesiessee accounting model for recognition
and valuation of lease contracts, which requiresrétognition of the asset leased, also under
operating lease, with a balancing entry of finahdigbt. It is also possible not to recognise
contracts pertaining to “low-value assets” and dsasith a contract duration equal to or less
than 12 months as leases. On the contrary, thdataoes not include significant changes for
lessors. This standard will apply from Janualy2019, but early application is permitted only
for companies which implemented early applicatibiFRS 15 - Revenue from Contracts with
Customers.

On January 19 2016, the IASB published the documeiRetognition of Deferred Tax
Assets for Unrealised Losses (Amendments to IAS 12)The document aims to provide a
number of clarifications on the recognition of dedel tax assets on unrealised losses when
certain circumstances arise and on the estimatéaxable income for future years. The
amendments will apply from January, 2017, and early application is allowed.

On January 29 2016, the IASB published the documenbisclosure Initiative
(Amendments to IAS 7). The document aims to provide a number of cleaifions to
improve the disclosure of financial liabilities. Iparticular, the amendments require a
disclosure that allows financial statement usensniberstand the changes in liabilities deriving
from financing transactions, including changes Itesy from cash and non-cash transactions.
The amendments do not envisage a specific formabdoadopted for the disclosure.
Nevertheless, the amendments introduced requientity to provide a reconciliation between
the opening and closing balances of liabilitiesivdieg from financial transactions. The
amendments will apply from January' 12017, and early application is allowed. The
presentation of comparative data relating to prgvigears is not required.

On June 29, 2016, the IASB published the docume@tdssification and measurement of
share-based payment transactions (Amendment to IFR8)". The amendments provide a
number of clarifications on recognition of the et of vesting conditions in the presence of
cash-settled share-based payments, the classificaif share-based payments with the
characteristics of net settlements and the recognitf changes to the terms and conditions of
a share-based payment that amend the cash-setdadification to equity-settled. The

amendments will apply from January, 2018, and early application is allowed.
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Uncertainty in the use of estimates

As with the annual financial statements, the prafi@n of the condensed consolidated interim
financial statements requires management to makenaiss and assumptions that affect the
reported amounts of the assets and liabilities, theddisclosure relating to contingent assets and
liabilities as at the reporting date. Consequeltlig,results actually achieved could then differrir
said estimates.

In particular, the estimates are used in orderetmgnise the provisions for doubtful debts and
inventory obsolescence, depreciation and amonisaimpairment losses, employee benefits, tax
and other provisions. The estimates and the assumspdre periodically reviewed and the effects of
any changes are reflected in the Income Staternmetiite period in which the estimate is reviewed.
Certain assessment processes, particularly the omrplex such as impairment testing of non-
current assets, are performed in full only whemparimg the annual financial statements. Note that
the calculation of the recoverable value of goodwild intangible assets as a whole calls for
management’s discretion and the use of estimaseticplarly as regards calculation of the interest
rate (WACC) used to discount future cash flows eipe from assets and the Group’s CGUs.
Furthermore, the accuracy of the impairment testsd-consequently of the values recognised under
assets - is associated with fulfilment of the Greompanies’ 2016-2020 Industrial projects which,
though subject to uncertainty due to their natwdoaecasts, are also influenced by uncontrollable
external variables (in particular, climatic condits and the time necessary to obtain the
authorisations to sell the new products). Theseweconfirmed by Group management, also taking
into consideration the results achieved in the figdf of 2016. In the first half of the year, théore,
there were no particular signs of impairment thatild have required the preparation or updating of
impairment tests carried out as at the date of dbedensed consolidated interim financial
statements.

In any event, it cannot be excluded that the futtead in various factors, including developments
in the difficult global economic and financial cert, might call for a write-down in the value of
goodwill and intangible assets that, at presentneabe foreseen or calculated on the basis of the
best information available. The Group’s managemvghtcontinuously monitor the circumstances
and events that could bring about such a resulh avview to promptly verifying the recoverability
of asset recognition values.

As at June 30 2016, the Isagro Group’s financial statement®gaised deferred tax assets for
unused tax losses carried forward amounting to aqpmately € 3.5 million (€ 4.6 million as at
December 3%, 2015). In assessing the recoverability of theskerded tax assets, the individual
Group companies’ budgets and plans, for which tiredibrs believe that the taxable income that
will be generated in the forthcoming years are gmaably feasible and will be such as to allow
recovering said amounts, were taken into consieralt cannot be ruled out a priori that a further
worsening of the current financial and economisisrias well as postponement in the timescales
envisaged for obtaining new registrations and n&ersing agreements may raise doubts about the
timing and methods predicted in the Group compatiedgets and Industrial projects concerning

the recoverability of these items.
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For more in-depth examination of uncertainty in tise of estimates by the Group, reference should

be made to the description in the consolidatechfifa statements as at Decembet, 2D15.

Scope of consolidation

The scope of consolidation includes the financiatesnents of Isagro S.p.A., its subsidiaries and
associates.

Pursuant to IFRS 10, companies are considered ¢otieolled if the Group simultaneously has the
following three elements:

a) power over the company;

b) exposure or rights to variable returns derivingrfritss involvement in the investee;

c) the ability to use its power to influence the antanfrsuch variable returns.

On the other hand, jointly-controlled companies thi@se over which the Group exercises control
together with another investor with which it maldscisions on the relevant activities, so that
control over the investees is shared.

For a list of companies included in the scope ofsotidation, reference should be made to Note no.
39.

Compared to the position as at Decembet, 2D15, there have been no changes in the scope of

consolidation.

Translation of foreign currency financial statemens

The presentation currency adopted by the Groupei€uro, which is also the functional currency of

the Parent Isagro S.p.A.

At the end of the reporting period, the financi@tsments of foreign operations with a functional

currency other than the Euro are translated indopitesentation currency in accordance with the

following procedures:

- assets and liabilities are translated using théaxge rate in force as at the reporting date;

- revenues and costs are translated at the averabarege rate for the reporting period;

- equity components are translated at historical &mgh rates, maintaining the existing
stratification (if any) of reserves.

Exchange differences arising on translation aregeised in the statement of other comprehensive

income and accumulated in a separate componemjuit/g Translation reserve or difference) until

disposal of the foreign operation.

The exchange rates applied on translation of thenfiial statements of the companies included in

the scope of consolidation are listed in the thelew:

42



Currency Exchange rate  Average Exchange ratg Exchange rate Average
as at exchange rate as at as at exchange rate
June 38, 2016| 1%half 2016 | Dec. 3%, 2015| June 38, 2015| 1% half 2015
Australian Dollar 1.4929 1.52206 1.4897 1.455 1.42595
Singapore Dollar 1.4957 1.54018 1.5417 N/A N/A
US Dollar 1.1107 1.11553 1.0887 1.1189 1.11585
Argentine Peso 16.5802 15.98963 14.0972 10.1653| 9.83888
Chilean Peso 7355 769.2615 772.713 714.921 693.05667
Colombian Peso 3,244.47 3,485.44333 3,456.01 2,896.45 2,770.36
South African Rand 16.4441 17.20373] 16.953 13.6416 13.29908
Brazilian Real 3.5898 4.13492 4.3117 3.4699 3.30765
Chinese Renminbi (Yuan) 7.3755 7.29366| 7.0608 6.9366 6.9411
Indian Rupee 74.9603 74.97762 72.0215 71.1873 70.12237|

Earnings per Share

Basic earnings per share are calculated by divigidit or loss attributable to the Group by the

weighted average number of shares outstandinggltmsperiod. For the purpose of calculating the

diluted earnings per share, the weighted averagebau of shares is modified assuming that all

convertible instruments are converted and all wasrare exercised, should these have been issued

by the parent.

INFORMATION ON THE STATEMENT OF FINANCIAL POSITION

1. Tangible assets — 22,848
The breakdown and summary changes in tangiblesaasetescribed in the following tables:

Dec. 31, June 30™,
2015 2016
Breakdown Accum. Total Accum.
Historical cost depreciation Book value Historical cost depreciation Book value
Land 1,053 1,053 1,053 1,053
Industrial Buildings:
- owned assets 18,602 (8,605) 9,997 (407) 18,640 (9,050) 9,590
18,602 (8,605) 9,997 (407) 18,640 (9,050) 9,590
Plant and machinery:
- owned assets 39,655 (30,079) 9,576 (643) 39,820 (30,887) 8,933
- capital grants (357) 357 - - (357) 357 -
- leased assets 392 (186) 206 (28) 392 (214) 178
39,690 (29,908) 9,782 (671) 39,855 (30,744) 9,111

Industrial and commercial
equipment:
- owned assets 5,030 (4,394) 636 76 5,142 (4,430) 712
- leased assets 353 (59) 294 8 390 (88) 302

5,383 (4,453) 930 84 5,532 (4,518) 1,014
Other assets:
- furniture and fittings 1,198 (937) 261 (20) 1,207 (966) 241
- motor vehicles 254 (191) 63 (14) 257 (208) 49
- data processors 2,858 (2,375) 483 6 2,939 (2,450) 489

4,310 (3,503) 807 (28) 4,403 (3,624) 779
Assets under development and
payments on account
- owned assets 1,281 1,281 20 1,301 1,301

1,281 1,281 20 1,301 1,301
Total 70,319 (46,469) 23,850 (1,002) 70,784 (47,936) 22,848
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Changes Translation | Purchases Disposals Translation Use acc.
for the period difference Reclassifications difference (acc. Depreciation depr. Total change
(hist. cost) (hist. cost) depr)
Land
Industrial Buildings:
- owned assets (105) 13 130 - 39 (484) - (407)
(105) 13 130 - 39 (484) - (407)
Plant and machinery:
- owned assets (366) 105 470 (44) 291 (1,141) 42 (643)
- leased assets - - - - - (28) - (28)
(366) 105 470 (44) 291 (1,169) 42 (671)
Industrial and commercial
equipment:
- owned assets (13) 94 67 (36) 10 (82) 36 76
- leased assets - 37 - - - (29) - 8
13) 131 67 (36) 10 (111) 36 84
Other assets:
- furniture and fittings 3 5 1 - (3) (26) - (20)
- motor vehicles 3 - - - ) (15) - (14)
- data processors (5) 100 - (14) 3 (91) 13 6
105 1 (14) (2) (132) 13 (28)
Assets under development and
payments on account:
- owned assets (13) 701 (668) - - - - 20
13) 701 (668) - - - - 20
Total (496) 1,055 - (94) 338 (1,896) 91 (1,002)

The main changes during the first half of the yessentially regarded:

- the completion of investments to increase plantieficy and the level of safety of the
Adria and Aprilia production sites of the parenadso S.p.A; the conclusion of these
projects led to an increase in the historic costefitem “Industrial buildings” for € 118
thousand and of the item “Plant and machinery”&@27 thousand. As at Decembef'31
2015 these investments were posted under “Assetsr wievelopment” for € 283 thousand,;

« the parent’s purchase of new analytical laboratosgruments for the Research Centre in
Novara. This investment led to an increase in tseotic cost of the item “Industrial and
commercial equipment” for € 86 thousand;

< the completion of a new packaging line for formigas at the Panoli production site of the
subsidiary Isagro (Asia) Agrochemicals Pvt. Ltd.eThonclusion of this investment,
recorded under Assets under development as at Decedf', 2015, led to an increase in
the historic cost of the item “plant and machinefif’€ 132 thousand;

« the parent’s acquisition under a finance leasaadistrial equipment (forklift truck) for the
Aprilia production plant. The contract envisagegmant of a monthly instalment of € 1
thousand for 36 months, plus a final balloon payneé€ 3 thousand to redeem the asset.

The item “Assets under development”, amounting 19301 thousand, essentially comprises:

« the construction of a new plant for cryogenic raaucof gaseous emissions of toluene at

the parent’s production site in Bussi (€ 519 thod3a

» the realisation of investments (€ 398 thousandhtcease plant efficiency and the level of

safety of the parent’'s Adria and Aprilia productisites. Also note that investments are in

progress at the two production sites in new progackaging lines (€ 98 thousand);
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« the installation of a new CCTV system at the pasergsearch centre in Novara (€ 79

thousand).

Note that in relation to the two investments in mawduct packaging lines at the Adria and Aprilia

plants, contractual commitments were in place aduae 38, 2016 for € 497 thousand with the

machinery suppliers.

During the first half of the year, no endogenougxwgenous impairment indicators were identified

that would require impairment tests to be carriet o

2. Intangible assets — 48,145

The breakdown and summary changes in tangiblesasséte first half of the year are described in

the following tables:
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Breakdown Dec. 31°, 2015 Total June 30", 2016
Accum. Historical Accum.
Historical cost | amortisation Book value cost amortisation Book value
Product development costs:
- fumigants and SDHi 13,678 13,678 2,768 16,446 16,446
- new formulations 1,029 1,029 92 1,121 1,121
14,707 14,707 2,860 17,567 17,567
Process development costs 29 29 159 188 188
Product know-how:
- fungicide IR 6141 10,196 (6,291) 3,905 (339) 10,196 (6,630) 3,566
- other fungicides 81 (38) 43 3) 81 (41) 40
- Remedier 773 (500) 273 27) 773 (527) 246
- biostimulants and fumigants 1,249 (224) 1,025 (38) 1,249 (262) 987
12,299 (7,053) 5,246 (407) 12,299 (7,460) 4,839
Process know-how 1,409 (622) 787 (121) 529 137 666
Extraordinary protection 10,037 (6,336) 3,701 505 8,723 (4,517) 4,206
Patents, licences,
trademarks and registrations 17,889 (7,554) 10,335 192 19,131 (8,604) 10,527
Other:
- commercial relations 638 (415) 223 (22) 652 (451) 201
- software 1,240 (803) 437 a7 1,313 (893) 420
1,878 (1,218) 660 (39) 1,965 (1,344) 621
Assets under development and
payments on account:
- registrations 9,817 9,817 (286) 9,531 9,531
9,817 9,817 (286) 9,531 9,531
68,065 (22,783) 45,282 2,863 69,933 (21,788) 48,145
Changes Translation Acquisitions/ | Reclassifications |  Amortisation/
for the period difference capitalisations write-downs Total change
Product development costs:
- fumigants and SDHi 2,768 2,768
- new formulations 92 92
2,860 2,860
Process development costs 159 159
Product know-how:
- fungicide IR 6141 (339) (339)
- other fungicides [€)] [€)]
- Remedier 27) 27)
- biostimulants and fumigants (38) (38)
(407) (407)
Process know-how (121) (121)
Extraordinary protection 1,407 (902) 505
Patents, licences, trademarks and
registrations 17 33 1,192 (1,050) 192
Other:




- commercial relations 14 - - (36) (22)
- software - 73 - (90) (17)
14 73 R (126) (39)

Assets under development and
payments on account:

- registrations - 906 (1,192) - (286)
906 (1,192) - (286)
31 5,438 - (2,606) 2,863

The Group’s intangible assets include “assets abayailable for use” for a total value of € 27,286
thousand, which include:
= € 16,446 thousand in costs incurred for the lauatlthe development phase of new
proprietary products, of which € 15,056 thousandtie fungicide named SDHi, for which
a co-development agreement has been entered intlo thée US company FMC
Corporation, and € 1,390 thousand for a Biofumigtort the Mediterranean area in
particular;
= € 1,121 thousand in development costs incurredHerstart-up of new formulations of
crop protection products;
= € 188 thousand in development costs for new prastugirocesses;
= € 9,531 thousand for “Assets under developmentttvingfer to registration costs incurred
to obtain authorisation to sell formulations of thain proprietary products of the Group
in various countries.
It should be noted that, during the first half loé¢ tyear, the obtainment of new authorisations lio se
led to the reclassification from “assets under tmwment” to “registrations”, triggering the
beginning of the amortisation period, for € 1,18@usand.
“Extraordinary protection”, amounting to € 4,20@&tisand, refers to costs incurred by the Group to
extend the useful life (i.e. the shelf-life) of ta@n products already on the market and also irdud
expenses incurred in order to comply with the resfuents of EU regulations.
During the first half of the year, technical proggeupdates of current projects and of the results
obtained to date were reviewed. No critical issel@®&rged regarding the economic convenience of
continuing the projects. Consequently, pursuatd®38, the costs incurred were not written down.
As previously pointed out in the financial statetseas at December 312015, after obtaining
specific loans from the European Investment BanB)En support of the Group’s research and
development activities (see Note no. 13), the portif finance costs incurred in the year relatmng t
intangible assets under development was capitaliBeel capitalised financial charges amounted to
€ 157 thousand. The average rate used to deterinéiie amount was 3.07%, i.e. the effective
interest rate of the loans described.
The residual value of the item “Patents, licendesgdemarks, registrations and similar rights”,
amounting to € 10,527 thousand, comprises:
- registrations of crop protection products 89,8

- trademarks, patents and licences 638.
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Assets not yet available for use - impairment test

Pursuant to IAS 36, impairment tests are perforrbgdthe Isagro Group on products under
development and registrations in progress, at Eastially, while preparing the financial statements
as at December 31In fact, although these are assets with “finiseful life”, as the rest of the
Group’s intangible assets, they are not yet aviglfdy use.

Impairment testing is carried out by comparing bmok value of the various projects with their
recoverable value. This value is calculated udneg‘Discounted cash flow” model, which estimates
the value in use of an asset on the basis of swdnting of future cash flows at an appropriate,ra
coinciding with the weighted average cost of cdgitaACC).

It should be noted that also the total carrying amt® of product and process know-how, as well as
of patents and registrations obtained, classifi@seassets with “finite useful life”, are tested fo
impairment at least annually, as those are strietigted to the assets not yet available for use, a
cannot therefore be measured independently. Ifpiteeluct assessed is part of a CGU (cash
generating unit), to which a portion of the Grougsodwill has been allocated, the recoverable
amount of the entire CGU is estimated.

The following table highlights the value of theangible assets grouped according to the criteria

described previously:

ASSETS WITH A DEFINITE USEFUL LIFE
Assets not yet available Total book value
for use Assets available for use

Assets relating to research and
development activities:
- Kiralaxyl (IR6141) 2,283 9,069 11,352
- Tetraconazole 3,323 3,986 7,309
- Biological and biostimulant products 487 1,723 2,210
- Copper 2,566 1,426 3,992
- SDHi 15,123 302 15,425
- Pyrethroids 376 694 1,070
- Fumigants 3,095 1,856 4,951
- Other 33 1,073 1,106

27,286 20,129 47,415
Other intangible assets:
- Commercial relations - 201 201
- Software - 420 420
- Trademarks and licences - 109 109

730 730
27,286 20,859 48,145

The performance of the cash generating units irfiteehalf of 2016 compared to the 2016-2020
Industrial projects saw no significant misalignmenith the forecast figures used to perform
impairment tests for the financial statements a@Bemtember 31, 2015. Consequently, management
still deems the original forecasts of 2016 resaiitd those of future years to be valid.

In the first half of the year, therefore, there &veap particular signs of impairment that would have
required the preparation or updating of impairntests carried out as at the date of the condensed
consolidated interim financial statements. Howevke, future trend in various factors, including
developments in the difficult global economic andahcial context, requires that management
continuously monitor the circumstances and evemés tould bring about a write-down of the

Group’s intangible assets.
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Lastly, note that the criteria for identifying reseh and development costs are the same as those

used for preparation of the financial statementstd&ecember 39 2015.

3. Goodwill - 3,549
The breakdown and the changes in this item compasitid the previous year are shown in the

following table:

Changes over the period
Value as at Write-downs Value as at
Dec. 31, Acquisitions/ Total June 30",
CGU description 2015 Translation disposals change 2016
difference

- “Copper” 886 - - - - 886
- “Biological products” 461 - - - - 461
- Isagro (Asia)

Agrochemicals 192 @) - - @) 185
“Tetraconazole” 209 - - - - 209
- “Formulations” 20 - - - - 20
- Isagro Colombia S.A.S. 1,679 109 - - 109 1,788
Total 3,447 102 - - 102 3,549

Goodwill, acquired in business combinations, wéscated to the cash generating units listed and

described in the table below:

the CGU refers to the copper-based product
- “Copper” business, their production at the Adria (RO)
plant and their worldwide distribution

the CGU refers to the biological product
- “Biological products” business, their production at the Novara plant
and their worldwide distribution

- Isagro (Asia) the CGU refers to the production and marketing
Agrochemicals activities for crop protection products in the
Indian subcontinent

“Tetraconazole” the CGU refers to the business of the fungicide
Tetraconazole

. - the CGU refers to the crop protection product
- “Formulations formulations business which takes place at the
production site in Aprilia (LT)

. the CGU refers to crop protection product
- Isagro Colombia S.A.S. marketing activities in Colombia and in South
America

In compliance with international accounting stamdargoodwill is not amortised but rather
subjected to annual impairment tests as at Dece®iiéreach year. This test is performed by
comparing the book value of goodwill with its reeo&ble amount. This value is calculated using
the “Discounted cash flow” model, which estimates value in use of an asset on the basis of the
discounting of future cash flows at an appropriate, coinciding with the weighted average cost of
capital (WACC).

The performance of the cash generating units irfiteehalf of 2016 compared to the 2016-2020
Industrial projects indicated no significant migalnent with the forecast figures used to perform
impairment tests for the financial statements a@Beatember 31, 2015. Consequently, management
still deems the original forecasts of results ower period covered by the Industrial projects to be
valid.

During the first half of the year, no endogenougxwgenous impairment indicators were identified

that would require impairment tests to be carrieti despite the limits indicated in the note on
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“Uncertainty in the use of estimates”. In particuleeference should be made to the Directors’

considerations in Note no. 2 “Intangible assetgjarding the absence of impairment indicators in

the first half of 2016, based on information cuthgravailable, that could imply the need for

impairment tests.

4. Non-current receivables and other assets - 5,502

Breakdown

Book values
Dec. 31%, 2015

Increases/ decreases

Book values
June 30", 2016

assets:

- guarantee deposits

- know-how usage licences
- prepaid expenses

- tax

- security deposits

Receivables and other non-current

534
4,035
638
123
900

a7
(522)
(29)

(229)

581
3,513
609
128
671

6,230 (728) 5,502

The item “know-how usage licences” includes:

€ 1,963 thousand relating to the non-current pontibthe residual receivable related to the
up- front payment made by the Japanese companytaAiygeScience Co., Ltd. to the
parent Isagro S.p.A. in 2013, in connection with granting of the sole right to develop
mixtures of the fungicides Tetraconazole (owneddagro) and Fluoxastrobin (owned by
Arysta) on a global scale. The amount agreed betiles parties was € 10,900 thousand,
€ 7,540 thousand of which was collected in totadfahe date of these financial statements
(€ 5,000 thousand paid in December 2013 and € 1tf89@sand paid in October 2014 and
1,240 thousand paid in October 2015). The resite@divable, equal to € 3,360 thousand,
which will be paid in three annual instalments octaber 3 of each year, in the period
2016-2018, was discounted back at a 6% rate. Thermuportion of the present value of
the receivable, equal to € 1,157 thousand, wasrdedounder “trade receivables”. It
should be noted that the contract provides thastary.ifeScience is not required to pay
the remaining instalments if contractually-estdi#id events occur (details of which are
provided in the consolidated financial statemenss aa December 31 2015), the
probability of which, at present, is still remote:

€ 534 thousand referring to the non-current portérihe residual receivable, maturing
May 31 2018 and including the interest accrued, relatiogthe up-front payment
acknowledged in 2014 to the parent Isagro S.p.Ath®y Hong Kong-based company
Rotam Agrochemical Company Ltd., described in thesolidated financial statements as
at December 31 2015 to which reference should be made, for al tot € 2 million
payable in four annual sums of € 500 thousand qalub,interest calculated at the annual
fixed rate of 4.50%. The current portion of theaigable, equal to € 534 thousand and due
May 37, 2017, was recorded under “trade receivables”.

€ 1,106 thousand referring to the non-current portf the residual receivable relating to
the up-front payment of € 2 million acknowledged?ii5 to the parent Isagro S.p.A. by
the UK-based company SumiAgro Europe Limited, dgtaf which are provided in the

consolidated financial statements as at Decemb®rZM5. The residual receivable of €

49



1,500 thousand will be paid in three annual instailte of € 500 thousand each on
December ¥ every year in the period 2016-2018, plus peridérast calculated at the
12M Euribor floating rate + 3% spread. The curneattion of the receivable, equal to €
508 thousand, was recorded under “trade receivables
“Prepaid expenses” refers to the residual valueghef expense from early settlement, by the
subsidiary Isagro (Asia) Agrochemicals Pvt. Ltdthie Indian government, of a 54.5 million Indian
Rupees consideration to acquire a 99-year leasahad the land plot where the Panoli plant is
located.
The item “security deposits”, stated net of a wdtavn provision of € 850 thousand, refers to the
estimated realisable value of the payment of €@ fidusand made by the parent Isagro S.p.A. on
April 8", 2014 to the Japanese company Sumitomo ChemicaltG@oto guarantee any fulfilment of
obligations associated with the disposal transadiio the equity investment in Isagro Italia S.r.l.
(now Sumitomo Chemical Italia S.r.l.) to the Japeompany in 2011, details of which are
provided in the consolidated financial statemeststaDecember 372015. Note that on July 15
2016 a partial reimbursement for € 229 thousand made on the security deposit by the Japanese
company following the collection of a number ofdeareceivables, the collection of which was
guaranteed by the parent Isagro S.p.A., and thsuatrwas consequently restated under the item
“other current assets and other receivables”.

5. Deferred tax assets and liabilities - 6,631
Deferred tax assets - 8,090
Deferred tax liabilities - 1,459

Changes over the period

Breakdown Book values Provisions Uses Other changes Book values
Dec. 31%, June 30",
2015 Total change 2016
Deferred tax assets 8,810 917 | (1,659) 22 (720) 8,090
Deferred tax
liabilities (1,646) (67) 261 @ 187 (1,459)
Total 7,164 850 | (1,398) 15 (533) 6,631

The temporary differences between the tax basestatdtory profit that led to the recognition of

deferred tax assets and liabilities are shownértdble below.

Deferred tax ch . Deferred tax

assetsl/liabilities Transfers to Income Statement :ngies n assets/liabilities

Temporary differences Dec. 31%, 2015 quity June 30", 2016
Other Translation
Taxable base | Taxation Provisions Uses difference and | Taxable base Taxation
changes
other changes

Deferred tax assets
- tax losses 18,720 4,562 8 | (1,048) - - 14,690 3,522
- allocations to taxed
provisions 4,314 1,402 454 (263) - (4) 5,006 1,589
- grants related to R&D 298 83 - (8) - - 272 75
- intragroup profits 6,505 1,900 329 (44) (5) 3 7,802 2,183
- other 2,982 863 126 (296) 2 30 2,858 721
Total deferred tax assets 32,819 8,810 917 | (1,659) (@) 29 30,628 8,090
Deferred tax liabilities
- amortisation/ 4,336 1,222 6 (38) - - 4,240 1,190
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depreciation for tax
purposes

- fair value assets from
business combinations

- dividends from
subsidiaries

- other

Total deferred tax liabilities

TOTAL

260

600
777

88

120
216

61

(14)

(209;

232

600
259

79

120
70

5,973

1,646

67

(261

5,331

1,459

26,846

7,164

850

(1,398)

@)

22

25,297

6,631

The item “Deferred tax assets” includes € 3,522u¢land related to tax losses, of which € 3,515
thousand referring to the parent Isagro S.p.A.5&hbusand to the tax effect on grants relating to
development projects, which, pursuant to tax laave, taxed on a cash basis rather than on an
accrual basis, € 2,183 thousand referring to thetfect of the elimination of intragroup profitach

€ 1,589 thousand relating to taxed risk and exppne@sions.

The 2016-2020 Industrial projects were taken imostderation when recognising and assessing the
recoverability of deferred tax assets. Although thdustrial projects include assumptions and
forward-looking statements subject to uncertairihge Directors deem that the taxable income
envisaged for the next few years, deemed to beonahse and feasible, will be such as to allow
those amounts to be recognised and recovered.

In particular, the convincing evidence which makeasilability of sufficient future taxable income
for the aforementioned recovery probable, ovetithescale of the plan, is as follows:

< the important recovery in the turnover relatinghe sale of crop protection products, hit
hard in the last few years by the drought which b#fédcted certain markets of great
importance for the parent Isagro S.p.A. This grolicame possible mainly thanks to the
new commercial strategies based on the developofier@w proprietary products;

« the significant reduction in the cost of money ttower level than that estimated in the
2016-2020 Industrial projects, obtained thank$eortew economic conditions granted by
the banking system further to the share capitalesse transaction of the parent Isagro
S.p.A. in 2014;

< the financial support from the share capital inseedescribed above to the investments
forecast in the 2016-2020 Industrial projects;

« the launch of a new fumigant product and the cardifon on the validity of the new SDHi
molecule under development;

e the strengthening of the synergies with the indalsppartner Gowan (a US company
operating in the crop protection products sectolipWing its entry into the Isagro control
system in 2014, for the purpose of obtaining an artgnt strategic and business
enhancement, thanks in part to the pursuit of ggaesmwhich will be achieved.

Therefore the Directors, even if the parent Isggnqw A. has reported a tax loss in previous years,
deem that all the elements indicated above prow@d®incing evidence that it is likely that future
tax bases will be available along with the mairigatbr of discontinuity with the past, represented
by the positive tax base achieved in 2015 anderfitkt half of this year by the parent Isagro &.p.
These elements make it possible to deem the ataihof the taxable income indicated in said
Plans probable, therefore emerging as sufficient plermitting the achievement of the benefit

relating to the deferred tax assets.
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It is also disclosed that as at Juné"3P016 there are deferred tax assets not provideéhfthe
financial statements relating to tax losses forpgagod and for previous years for a total valu€ of
3,031 thousand, of which € 1,989 thousand relatinghe parent Isagro S.p.A. Taking this into
account, note that the parent’s overall tax losseat June 3 2016, amount to € 22,932 thousand,
in relation to which deferred tax assets were raagl for only € 3,515 thousand, corresponding to
€ 14,645 thousand in tax losses retained.

“Deferred tax liabilities” include € 1,190 thousamdsalignment between the statutory and tax
Depreciation and amortisation of tangible and igthle assets. In particular, this item includes €
1,177 thousand of the parent Isagro S.p.A., esdbntelated to capitalisation and amortisation of
development costs for new products.

The item “Fair value assets from business comhinali refers to the residual amount of the tax
effect of the fair value measurement of the assietstified subsequent to the purchase of 50% of
Barpen International S.A.S. (now Isagro Colombi#.S.) occurred in 2011, while the item
“Dividends from subsidiaries” refers to the taxeeff of the expected distribution of dividends
which, in light of the results achieved in 201% gubsidiary Isagro (Asia) Agrochemicals Pvt. Ltd
plans to carry out on behalf of the parent Isagp/S in 2016.

Deferred tax assets and liabilities include € 6,28@usand and € 1,086 thousand, respectively,

which are likely to be reversed beyond the next.yea

6. Inventories - 46,061

Changes over the period
Increases/ Total
Breakdown Book valu(es decreases Write-downs/ Translation Use of change Book values
Dec. 31%, allocations to difference and inventory "
2015 inventory write- other changes write-down June 30", 2016
down provision provision
Raw and ancillary
materials, consumables
and goods 13,187 96 (205) (73) 82 (100) 13,087
Work in progress and
semi-finished goods 434 (155) - 17) - (172) 262
Finished products and
goods 35,252 (2,513) (145) (266) 40 (2,884) 32,368
Payments on account 137 194 - 13 - 207 344
Total 49,010 (2,378) (350) (343) 122 (2,949) 46,061

The decrease in inventories compared to Decemb&r 28115 is essentially related to use of the
strategic stock of finished products, in particifanalaxyl and Tetraconazole-based products, set up
at the end of the previous year to cover salekerfitst half of 2016.

Inventories include goods, for a value of € 2,568usand, stored at the warehouse of the French
plant of Arysta LifeScience by way of guarante®bligations set out in the “Licence, development,
distribution and supply” agreement that the pateagro S.p.A. concluded with Arysta LifeScience
Corporation in 2013.

Inventories, net of the allowance for inventory @bscence, relating to goods either obsolete or to
be re-processed, amounted to € 769 thousand. Tdwsijon registered increases totalling € 350
thousand and decreases amounting to € 122 thodseimdj the first half of the year.
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7. Trade receivables - 48,755

Changes over the period
Increases/ Other Total
Breakdown Book values | decreases Translation Write-downs/ | Use of write- | changes change Book vaIuss
st \{
Dec. 317, differences of | allocations to down June 307,
2015 write-down write-down provisions 2016
provisions provisions

Trade receivables 54,193 (2,768) - a7) - - (2,785) 51,408
- bad debt provision (1,596) - (12) (465) 17 - (460) (2,056)
- bad debt provision def. int. (597) - - (45) 45 - 0 (597)
52,000 (2,768) (12) (527) 62 - (3,245) 48,755

The balance sheet item shows a decrease of € $hdSand compared to Decembef'32015.
This change, however, is of little significanceaa®sult of the seasonal nature of the crop priotect
products market. Therefore, comparing the tradeivables balance with the € 48,129 thousand
recorded as at June'3®015 marks an increase of € 626 thousand. Thisase, however, was less
than the growth in sales recorded during the figdt of the year, not only due to depreciationta t
Indian Rupee (in which receivables of the subsidisagro (Asia) Agrochemicals Pvt. Ltd. are
expressed) versus the Euro, but also because nfioftecincrease in sales revenues of crop
protection products was recorded in the first pdrthe year and so as at Juné"20portion had
already been collected.

It should be also noted that the non-recourse fagfaof trade receivables, due after the balance
sheet date, carried out by the parent Isagro S.poktributed to the change in trade receivables.
These transactions regarded receivables for abal$,800 thousand, which is higher than the
approximately € 7,600 thousand in receivables dtex ®ecember Fland factored during 2015,
but essentially in line with the value of receivabfactored in the first half of 2015 due afterelun
30" (€ 17,700 thousand).

The bad debt provision was used for € 12 thousaride period, increasing by € 465 thousand as a
result of allocations by the parent Isagro S.p#d by the subsidiary Isagro (Asia) Agrochemicals
Pvt. Ltd.

Interest on arrears was recognised for delays ympat from customers. A € 597 thousand
provision was made for these receivables.

Regarding the total trade receivables due frontedlparties, please refer to Note no. 35.

Here below is the breakdown of trade receivablesgbggraphic area based on the customer’s

location:

= ltaly 3,729

= Other European countries 15,265
= Central Asia and Oceania 14,065
= Americas 12,202

= Far East 2,834

*» Middle East 1,358

»  Africa 1,955

Total 51,408
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The average contractual maturity of trade receeald the following:
- Italy 148 days
- Foreign countries 125 days.

The reported trade receivables are due withindHeviing year.

8. Other current assets and other receivables - 1)8

Breakdown Book values Increases/ decreases Book values
Dec. 31%1, 2015 June 30", 2016

Other current assets and other receivables:
- advance payments to suppliers and creditors 556 (15) 541
- employees 65 169 234
- export incentives 369 13 382
- due from tax authorities for VAT and other taxes 2,162 (467) 1,695
- other and prepaid expenses 2,753 185 2,938

5,905 (115) 5,790
- bad debt provision (291) 9 (282)
Total 5,614 (106) 5,508

“Advance payments to suppliers and creditors” estatpayments on account made to suppliers over
the first half of the year, especially for servigestaining to research activities.

The item “due from tax authorities for VAT and athtexes” relates, in the amount of € 1,421
thousand, to VAT credits and other indirect taxedggining to the Indian subsidiary Isagro (Asia)
Agrochemicals Pvt. Ltd. and in the amount of € igusand to the VAT credit of the parent Isagro
S.p.A.

“Other” refers to € 830 thousand as the recoverseséarch and development costs incurred by the
parent Isagro S.p.A. vis-a-vis the American complalyC Corporation under the agreement entered
into between the two companies for the co-developiroéa new fungicide, € 155 thousand as the
compensation paid by third party companies to aceegentific data relating to the toxicological
dossier owned by the Group and, lastly, € 229 thodsas the receivable due from Sumitomo
Chemical Co., Ltd. relating to the partial reimkam®nt of the security deposit described previously
in Note no. 4. Prepaid expenses, amounting to @ltlRousand, are also included in this item.

For the total amount of other receivables due frelated parties, please refer to Note no. 35.

These receivables are due within the next year.

9. Tax receivables - 5,581

Breakdown Book values Total change Book values
June 30",
Dec. 31%, 2015 2016

Tax receivables:

- direct taxes 3,803 1,218 5,021
- R&D tax credit 912 (352) 560
4,715 866 5,581

This item mainly refers to amounts due to the palsagro S.p.A. (€ 1,971 thousand), the subsidiary
Isagro (Asia) Agrochemicals Pvt. Ltd. (€ 3,267 thad) and the subsidiary Isagro USA, Inc. (€
343 thousand). The increase in “indirect taxes” parad to December 312015 is mainly

attributable to payments on account made by thiahnsubsidiary during the first half of the year.
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The item “R&D tax credit” refers to the residuallya of the tax benefit due to the parent Isagro
S.p.A. for research & development activities cortdddn 2015, as described in the consolidated
financial statements as at DecembeY, 2015 to which reference should be made. The mEngi

credit will be used during the second half of tleauyto reduce payments of withholding tax and/or

social security contributions.

10. Financial assets and liabilities - derivatives173

Current financial assets - 396

Current financial liabilities - 223

The values of the financial assets and liabilif@sderivatives coincide with their fair value, whi
accounting standard IFRS 13 defines as the prigewibuld be received for the sale of an asset or
that would be paid for the transfer of a liabilitya regular transaction between market operators o
the date of measurement. Since a listed pricehtytpe of financial instruments the Group uses is
not available, proper measurement techniques baiseétie discounting of expected cash flows in
connection with ownership of the derivatives wesed: Such measurement particularly required
that an adjustment factor for the risk of non-fulfént referring to the counterparty for the finatci
assets and the credit risk of the Group for tharfaial liabilities (own credit risk) be included.

The following tables disclose the types of deriattontracts outstanding as at Jun® 2016:

Increases/
Book values decreases Book values
Description of derivatives Dec. 31%, 2015 June 30", 2016
Current financial assets:

- foreign exchange 401 (164) 237
- commodities 40 119 159
441 (45) 396

Current financial liabilities:
- foreign exchange (339) 116 (223)
- commodities 3) 3 -
(342) 119 (223)
Total 99 74 173

Fair value as at June

Description of derivatives

30", 2016

Trading derivatives:
- foreign exchange
- commodities (copper)

Total

14
159

173

173

“Trading” derivatives refer to transactions that dot meet international accounting standard
requirements for the application of hedge accogntin

These derivatives refer:

- as for foreign exchange derivatives, to forwardtamsts related to forward sales and purchases

of US dollars and Indian rupees, described indhéetbelow:
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Contract type Currency Average Notional value Fair value
exchange rate | (Currency/000) (Euro/000)
Forward - Sale usD 1.12 (22,400) (54)
Forward - Purchase | USD/COP 3,170.95 582 (38)
Forward - Sale USD/INR 71.43 (1,416) 2
(23,234) (90)
Forward - Purchase INR 77.48 374,101 104
Total 14

- as regards the commodities, swap contracts fopthehase of copper, entered into with the aim
of limiting the exposure to market price fluctuaisoof this strategic commodity, are described

in the following table:

Contract type Hedged quantity Strike price Notional value Fair value
(tons) (Euro) (Euro/000) (Euro/000)
Commodity swap 250 4,155 1,039 159
(purchase)
250 1,039 159

The measurement techniques used to calculate ithealae of derivative contracts are explained
below:

. Foreign exchange rates: Discounted cash flow methdebre the expected cash flows to

discount have been estimated on the basis of ffexefice between the forward exchange rates
seen in the curve of market rates as at the datieecfinancial statements and the contractual
forward exchange rates; discounting was calculatethe basis of the zero coupon curve as at
June 38, 2016, properly adjusted to consider the premiomnected with the non-fulfilment
risk;

e Copper: discounted cash flow method, where the @gpecash flows to discount have been
estimated on the basis of the difference betweereXipected future value of the average price
of copper on the London Metal Exchange and theraontally agreed fixed price; discounting
was calculated on the basis of the zero couporecasvat June 802016, properly adjusted to
consider the premium connected with the non-fuliitrisk.

Information required by IFRS 7 and IFRS 13 is ineld under Note no. 33.

11. Cash and cash equivalents - 23,362

Book values
June 30", 2016

Book values Increases/ decreases

Dec. 31%, 2015

Breakdown

Bank deposits:

- demand deposits 15,165 8,177 23,342
15,165 8,177 23,342

Securities maturing in less than three months 1,528 (1,528)

Cash on hand 21 1) 20

Total 16,714 6,648 23,362
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Cash and cash equivalents (bank deposits and casanu) as at June 302016 respectively refer
to the parent Isagro S.p.A. for € 10,665 thousamtthe subsidiaries for € 12,697 thousand.

The increase in this item compared to Decembét 3215 is essentially attributable to financial
resources generated by operating activities, aerbiiistrated in the cash flow statement to which
reference should be made.

Demand deposits are floating-rate deposits. Theageeinterest rate on bank and foreign currency
deposits of the Group as at Juné& 38016 was 3.50% per year.

The item “Securities maturing in less than threaths’ reported as at December'32015 referred

to investments in readily redeemable money marked Linits by the Indian subsidiary Isagro (Asia)
Agrochemicals Pvt. Ltd., financed from surplus Idijty.

Note that for the purposes of the cash flow statgntbe item “cash and cash equivalents” coincides

with the respective item in the Statement of Fimarféosition.

12. Equity attributable to owners of the parent - 02,268

The breakdown of and changes in equity attributédlewners of the parent are explained in the
“Statement of changes in consolidated equity infitisé half of 2016”.

The share capital of the parent Isagro S.p.A.yfallbscribed and paid up, amounted to € 24,961
thousand as at June™®016, and comprised 24,549,960 Ordinary Sharesldri74,919 Growth
Shares, which are included in a new class of spatiares whose characteristics are described
below.

The item “Reserves”, amounting to € 48,045 thousaathprises:

- Share premium reserve 44,910
- Translation difference (7,406)
- Other reserves:

* merger surplus 7,023

* legal reserve 3,680

* treasury shares (162)

10,541

- Total 48,045

The “share premium reserve” is recognised net efcibsts incurred by the parent in relation to the
share capital increase transactions carried optawious years. These costs, net of the tax effect
€ 1,228 thousand, amount to € 2,356 thousand. Slirgashares” refer to the expense incurred by
the parent in previous years to purchase 50,0@8urg shares.

The negative change in the “Translation differenegjual to € 944 thousand, is to be attributed
mainly to the depreciation of the Indian Rupee iagfaihe Euro.

The decrease in “Retained earnings”, € 81 thousadi;ated in the “Consolidated statement of

changes in shareholders’ equity in the first h&a2@16", refers to the actuarial losses of the rdi
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benefit plans (see Note no. 14) recognised undénéiOcomprehensive income” net of the related

tax effect.

Characteristics of the “Growth Shares”

The rights and characteristics of the Growth Shasssied by the parent Isagro S.p.A. are
summarized hereunder. These shares were listedhediSTAR segment of the Electronic Stock
Market of Borsa Italiana, where the company’s cadyrshares are also listed.

No voting rights

Pursuant to article 7 of the Company’s ArticlesAsfsociations, the Growth Shares are without
voting rights in the Shareholders’ Meetings, whparsuant to article 14 of the Company’s Articles
of Association, they have a voting right in the@pkShareholders’ Meetings for owners of Growth
Shares, pursuant to regulations and legal majarlgs. In particular, resolutions affecting thehtig

of the Growth Shares shall be approved by the s&idespecial Shareholders’ Meeting.

Privilege in the profit distribution

Pursuant to article 24 of the Company’s Articles Adfsociation, net profit resulting from the
financial statements, duly approved by the Shadshiel Meeting, after deducting 5% for the legal
reserve, until reaching the threshold set by laill, e distributed according to decisions made by
the Shareholders’ Meeting. The Growth Shares hgwévdege on profit distribution decided by the
Shareholders’ Meeting, for amounts available asnftbe year ended December®32014. The
distribution, in fact, shall be made so that eacbv@éh Share has a total dividend plus 20% with
respect to the dividend assigned to Ordinary Shémase event of distribution to any other reserve
Growth Shares will have the same rights as OrdiSduares.

Conversion into ordinary shares

All “Growth Shares” are automatically convertedoir®rdinary Shares, with a one-to-one ratio, in
the event that Piemme S.r.l., which currently heiéslsagro Group’s chain of control, directly or
indirectly reduces its interest to below 50%, omife or more parties are required to launch a
mandatory public offer, to which the holders of ®tlo Shares can then subscribe as a result of their
shares being converted into Ordinary Shares witingaights. Moreover, the “Growth Shares” will
be converted in the event a voluntary offer isezhlior which the offeror who, at the close of the
offer, would exceed the 30% limit set out by las nbt obliged to call for a subsequent offer, and
when the holding Holdisa S.r.I. subscribed to tiffer with a number of ordinary shares sufficient

to reduce its equity investment to below 50%.

13. Current and non-current financial payables - 65656
Current financial payables - 29,077
Non-current financial payables - 36,579

The following table illustrates changes in currendl non-current financial payables:
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Breakdown Book values Increases/ decreases Book values
Dec. 31%, 2015 June 30", 2016
Current financial payables:
- banks 35,947 (10,795) 25,152
- other lenders 2,325 1,519 3,844
- obligations under finance leases 70 11 81
38,342 (9,265) 29,077
Non-current financial payables:
- banks 25,457 8,994 34,451
- other lenders - 1,951 1,951
- obligations under finance leases 191 (14) 177
25,648 10,931 36,579
Total 63,990 1,666 65,656

Current payables due to banks and other lendeas &sne 36, 2016 include the current portion of

the medium/long term loans, amounting to € 13,8i0Gi$and.

The average interest rate on short-term bank laaddoans from other lenders (in Euro, US Dollars

and Colombian Pesos), except for finance leas@s249%.

The characteristics of the medium/long-term loamantgd to the parent Isagro S.p.A. are
summarised in the following table. The balanceshefresidual debt as at Juné"3@016 include

both the short-term portions of the loans describediuded in the financial statements under

current financial liabilities, and the accrued ret.

Amounts in thousands of Euro

Loans outstanding as at December 312015

Loan granted by the European Investment Bank (B a duration of 6 years, repayable
quarterly payments starting from 2013 and requidnpliance with covenants. S.A.C.E. issu€
guarantee on this loan for € 5,750 thousand.

in
d a

quarterly payments starting from 2016 and requidompliance with covenants.

2,034
Loan granted by the European Investment Bank (B a duration of 6 years, repayable|in
quarterly payments starting from 2015 and requidompliance with covenants. Banca Popolarg di
Sondrio issued a guarantee on this loan for € 5f@3sand.

5,093
Loan granted by Cassa di Risparmio di Parma e Riacwith a duration of 4 years, repayable in
quarterly payments starting from 2015 and requidampliance with covenants. Early settlement of
this loan was arranged in July 2016.

1,892
Loan granted by Banca Popolare di Sondrio with eatitbn of 4 years, repayable in quarterly
payments starting from 2015 2,015
Loan granted by UniCredit S.p.A. with a durationffyears, repayable in half-yearly payments
starting from 2016 4,019
Loan granted by Banca Popolare Commercio & Indmstith a duration of 4 years, repayablg in
quarterly payments starting from 2015 3,436
Loan granted by Banca Popolare di Milano with aatlon of 3 years, repayable in monthly
payments starting from 2015 3,075
Loan granted by Banca Mediocredito Italiano witldaration of 5 years, repayable in quarterly
payments starting from 2015 and requiring compkanith covenants.

4,793
Loan granted by Banca Popolare with a duratiorhwfyt months, repayable in quarterly payments
starting from 2015 700
Loan granted by Banca Monte dei Paschi di Sienh avitluration of 4 years, repayable in quarterly
payments starting from 2015 2,024
Loans obtained in the first half of 2016
Loan granted by BPER: Banca (Banca Popolare deili&Romagna) with a duration of 42 months,
repayable in half-yearly payments starting in 2846 requiring compliance with covenants.

6,993
Loan granted by Banca del Mezzogiorno with a daratof 5 years, repayable in half-yearly
payments starting from 2016 and requiring compkanith covenants.

4,975
Loan granted by Banca Popolare with a duration ofedrs, repayable in half-yearly payments
starting from 2017 1,990
Loan granted by Banca Popolare Commercio & Indmstith a duration of 4 years, repayablg in
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| 4,995
Loan granted by UBI Banca with a duration of 99 thenrepayable in half-yearly payments starting

from 2021 212
Subsidised loan granted by Cassa Depositi e Riiestélation to the research project “Use of biot!

platforms to identify new crop protection productwith a duration of 99 months, repayable in hplf-

yearly payments starting from 2017 1,951

In the first half of 2016, the parent Isagro S.poAtained new medium/long-term loans from banks
and other lenders for a total of € 21,182 thousand.

The covenants to be complied with for a numbethefaforementioned loans are described later in
this report.

Current financial payables to other lenders, amiognto € 2,325 thousand as at Decembet, 31
2015 and € 3,844 thousand as at Jurls 2016, refer to amounts due to factoring compairies
relation to with-recourse factoring of receivables.

Non-current payables to other lenders refer satethe subsidised loan granted by Cassa Depositi e
Prestiti, described in the previous table.

The item “obligations under finance leases” refershe residual payable of € 218 thousand due to
Crédit Agricole Leasing Italia S.r.l. in connectiwith the fees to pay, for 59 months, for the syppl
of new analytical laboratory instruments used at Wovara research centre of the parent Isagro
S.p.A.

The table below summarises the loans granted t&tbap, broken down by currency:

Currency of the loan Amount in thousands of | Amount in currency Effective average

euro (thousands) interest rate %
Euro 62,031 62,031 2.15%
US Dollars 3,607 4,005 3.85%
Brazilian Reals 10 35 28.00%
Colombian Pesos 8 25,159 30.75%
Total 65,656

The debt exposure of the Group broken down by rtgtisrshown in the table below:

Payables broken down by maturity

Within 1 year 2years | 3years | 4years | 5years Over 5 years Total
Payables due to banks
- floating rate 25,152 15,273 10,887 6,580 1,523 188 59,603
Total Payables due to banks 25,152 15,273 10,887 6,580 1,523 188 59,603
Payables due to other lenders
- floating rate 3,844 - - - - - 3,844
- fixed rate - 272 276 277 279 847 1,951
Total Other lenders 3,844 272 276 277 279 847 5,795
Obligations under finance leases
- fixed rate 81 80 76 21 258
Total obligations under finance leases 81 80 76 21 258
Total 29,077 15,625 11,239 6,878 1,802 1,035 65,656

Lastly, it should be noted that, as at Jun&, 3D16, the Group has a number of lines of credit
outstanding, granted by banks and other finanaiatitutions, totalling € 108,439 thousand

(including “trade” facilities for € 94,576 thousgraf which € 28,047 thousand used, and “financial”
facilities of € 13,863 thousand, of which € 3,60@usand used), as shown in the table below:
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Lines of credit

Granted Used
Parent 97,031 27,652
Subsidiaries 11,408 4,002
Total 108,439 31,654
COVENANTS

In compliance with the CONSOB Communication of JAB", 2006, the loans for which certain

equity and economic requirements (covenants) meisalisfied are listed below, together with the

features of such requirements. The amounts indicate expressed gross of commissions and

accessory charges.

Bank

Nominal amount
of the loan

Residual
amount of the
loan

Covenants

Effects

€ 22,500

€7,127

a)

b)

ratio between the consolidated n
financial  positon and  theg
consolidated EBITDA less than 4
as from 2014 and until the fu
repayment of the loan.
consolidated debt/equity ratio n
greater than 1.50 for each year &
until full repayment of the loan.

efailure to comply with
the two covenants

5shall result in

| termination of the loan|
and the repayment of

ptall amounts still due

nihcluding interest.

Parma e Piacenza

Cassa di Risparmio di

€ 3,000

€1,892

a)

b)

ratio between the consolidated n
financial debt and the consolidatg
EBITDA: less than 4.5 for each ye,
as from that ended on Decemb
31%, 2014 and until the ful
repayment of the loan.
consolidated debt/equity ratio n
greater than 1.50 for each year
from that ended on December®3]
2014 and until full repayment of th
loan.

efailure to comply with

»dthe two covenants

arshall result in

etermination of the loan|
and the repayment of
all amounts still due

btincluding interest.

as

e

BPER: Banca (Banc
Popolare  dell’Emilia
Romagna)

€7,000

€6,993

a)

b)

consolidated debt/EBITDA ratio o
less than 4.5 for each year starti
from that ended December 31
2015 until full repayment of thg
loan.

consolidated debt/equity ratio n
greater than 1.50 for each year
from that ended on December®31]
2015 and until full repayment of th
loan.

f Failure to comply with
ndhe two covenants
stshall result in

> termination of the loan
and the repayment of
ptall amounts still due
afcluding interest.

e

Banca Popolare

a)

consolidated debt/EBITDA ratio of

less than 3 as at December®3

Failure to satisfy even
one of the financial
indicators will result in
an increase in the
spread as follows:

- with reference to the
debt/EBITDA ratio:
+0.25% if the ratio is
greater than 3 and les
than 3.5;

+0.50% if the ratio is
greater than 3.5 and
less than 4;

+0.75% if the ratio is
greater than 4 and les
than 4.5;

+1% if the ratio is
greater than 4.5;

- with reference to the
debt/equity ratio:
+0.25% if the ratio is
greater than 0.5 and
less than 0.75;
+0.50% if the ratio is
L greater than 0.75 and

2014 and until full repayment of th

eless than 1;
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b

Commercio & residual debt. +0.75% if the ratio is
Industria € 10,000 €8,431 b) consolidated debt/equity ratio of greater than 1 and less
less than 0.5 as at December®3[L than 1.5;
2014 and until full repayment of the +1% if the ratio is
residual debt. greater than 1.5.
Failure to comply with
both covenants with
ratios exceeding 4.5
(for the consolidated
debt/EBITDA ratio)
and 1.5 (for the
consolidated
debt/equity ratio) shall
result in termination of]
the loan and the
repayment of all
amounts still due
including interest.
a) consolidated debt/EBITDA ratio of Failure to comply with
less than 4.5 as at December3[L the two covenants
2015 and until full repayment of thie shall result in
residual debt. termination of the loan
b) consolidated debt/equity ratio ¢fand the repayment of
Mediocredito Italiano | € 6,000 €4,793 less than 1.5 as at December3[L all amounts still due
2015 and until full repayment of thie including interest.
residual debt.
a) consolidated Failure to comply with
debt/EBITDA ratio of less than 4.5 the two covenants
until full repayment of the residual shall result in
debt. termination of the loan|
b) consolidated debt/equity and the repayment of
Banca del ratio of less than 1.5 until ful] all amounts still due
Mezzogiorno € 5,000 € 4,975 repayment of the residual debt. including interest.

The assessment of compliance with the above cotgnamich is performed annually, did not

reveal any criticalities on any loans as at Jurfé 2016, except those granted by Banca Popolare

Commercio & Industria for which the covenant retate the consolidated debt/EBITDA ratio fell

within the range of 3.5 and 4 expressed in theipusvtable. If this ratio should also be in the sam

range as at December*32016, the spread applied on the loans granteddwocrease by 0.5%.

NET FINANCIAL POSITION

Pursuant to CONSOB Communication no. DEM/6064293826f July 2§, 2006, and also in
conformity with the Recommendation of the ESMA (&uean Security & Market Authority),

formerly the CESR (Committee of European Securiegulators), of February £02005, the net

financial position of the Group as at Jun&' 32016 was as follows:

Bank deposits and cash
Securities
Cash (A)

Current financial receivables and other assets (B)
Current payables due to banks

Current payables due to other lenders

Current portion of non-current financial payables
Current financial payables (C)

Net current financial indebtedness (A+B+C)

Non-current payables due to banks
Non-current payables due to other lenders
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Dec. 31%,
June 30", 2016 2015

(23,362) (15,186)
- (1,528)
(23,362) (16,714)
11,357 25,433
3,844 2,325
13,876 10,584
29,077 38,342
5,715 21,628
34,451 25,457
1,951 -




Obligations under finance leases 177 191
Non-current financial payables (D) 36,579 25,648
Net financial indebtedness as per

CONSOB Communication DEM/6064293/2006 (A+B+C+D) 42, 294 47,276
Financial assets - derivatives (396) (441)
Financial liabilities - derivatives 223 342
Net financial indebtedness of the Group 42,121 47,177

Compared to 2015, the net financial position shawdecrease of € 5,056 thousand. This change,
despite continued investment in intangible assgtthé Group, was made possible from cash flows

from operating activities as illustrated in theltllew statement.

14. Employee Benefits - 2,867

The following table illustrates the change in tlevesance indemnity fund (SIF) of the Group’s
Italian companies and in the “Gratuity Fund” of tindian subsidiary Isagro (Asia) Agrochemicals
Pvt. Ltd., which can be classified, as per IAS &8, “defined benefits plans” among “post-

employment benefits™;

Severance Gratuity Fund
Indemnity Fund (pension fund) Total
Value as at Dec. 315‘, 2015 2,785 87 2,872
Cost of employee benefits 146 23 169
Settlements/transfers/payments (170) - (170)
Translation difference 0 (4) (4)
Value as at June 30", 2016 2,761 106 2,867

Information on the Severance Indemnity Fund plan

The item “Severance Indemnity Fund” reflects theo@prs residual obligation regarding the

indemnity to pay ltalian employees when their ergipient ceases. This indemnity can be partially
paid in advance to the employee during his or herking life in certain circumstances. It is a

defined unfunded benefit plan only in connectiorthwthe indemnity employees accrue up until
December 3%, 2006. In fact, certain legislative changes turtielseverance indemnity fund into a

defined benefit plan starting from that date, riisglin the Group paying indemnities that accrued
in each year (equal to about 7.41% of the empldyeages) into outside pension funds.

The actuarial valuations used to calculate theilii@s were made using the projected unit credit
method.

The main demographic and financial assumptions teseteasure the obligations were as follows:

- discounting rate: 0.70%
- staff turnover rate: 9.00%
- inflation rate: 1.50%
- annual rate of increase in severance indemnitg {$IF) 2.62%

The probability of turnover consistent with thetbigc trend of the phenomenon was used for the
staff turnover rate, whereas for the discounting rawas decided to use the rate of return on AA-
rated corporate securities in the Eurozone asaeder

The table below shows the total cost of the seweramemnity fund:
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Breakdown

Financial charges for the obligation 19
Actuarial (gains)/losses 127
Total 146

The actuarial gains and losses coming from remeasemt of the liabilities were recorded in “Other
Comprehensive Income” and recognised under Groujtyeiq the item “Retained earnings”.
Sensitivity analyses were conducted as regardepkien of changing the discounting rate of the
obligation, from which it emerged that a paraméterease of a quarter of a percentage point would
bring about a € 42 thousand decrease in liabilitidsle a decrease of a quarter of a percentage
point in the rate would bring about an increaskainilities of € 43 thousand.

Information on the “Gratuity Fund” pension fund

The “Gratuity Fund” is a funded defined benefitrpthat the Group guarantees to the employees of
the Indian subsidiary Isagro (Asia) Agrochemicald. Rtd. The plan requires that the subsidiary
pay in the equivalent of 15 days of wages for egehlr of service for every worker who has
completed at least five years of service. The payrizemade to a special trust fund that invests the
funds received in financial assets with a low gs&file (insurance funds). The obligation recorded
to the financial statements is therefore the neidtal obligation for the Group, meant as the
difference between current obligation value and fhie value as at the date of the financial
statements of the assets serving the plan. If gresipn fund is overfunded, an asset for defined
benefits is recorded in the consolidated finarsialements since the Group has the right to nat fun
the plan as long as this condition is maintained.

The actuarial valuations were made using the ptejeanit credit method for this plan as well. The

main demographic and financial assumptions used tier following:

- discounting rate: 7.65%
- staff turnover rate: 6.00%
- expected wage increase: 10.00%

- expected rate of return of the
assets serving the plan: 7.65%.

The table below shows the breakdown of the costeplan:

Breakdown
Current cost of the plan 35
Net financial charges 4
Actuarial (gains)/losses (16)
Total 23

The actuarial components for the “Gratuity Fund® also recognised among “Other Comprehensive
Income” and under Group equity in the item “Retdiearnings”.

The amount recognised to the Statement of FinaRdsaition breaks down as follows:

Current value of the obligation (831)
Fair value of the assets 725
Surplus (deficit) of the plan (106)

Lastly, the following tables show the changes i ¢hrrent value of the plan obligation and the fair

value of the assets serving the plan:
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Current initial value of the obligation 808
Financial charges 31
Current cost of the plan 35
Benefits paid (22)
Actuarial (gains)/losses 11
Translation difference (32)
Current final value of the obligation 831
Initial fair value of the assets 721
Financial income expected from the assets 27
Benefits paid (22)
Actuarial gains/(losses) 27
Translation difference (28)
Final fair value of the assets 725

Based on legal requirements, the amount of the patsrthat the Group must make for this fund
over the next 12 months is approximately € 79 thads while the amount of the benefits to pay
outgoing employees, based on the projections amdadal assumption of the plan, is € 303

thousand.

The Group also participates in the “pension funasiich, pursuant to IAS 19, can be classified

“defined contribution plans” among the “post-empt@nt benefits”. In relation to these plans, the
Group has no additional monetary obligations oheecontributions have been paid.

In the first half of 2016, the total costs of syathns, included under “personnel costs”, were € 546
thousand.

15. Other non-current liabilities - 714

Increases/
Breakdown Book values decreases Book values
June 30",
Dec. 31%, 2015 2016
Payables:
- guarantee deposits from customers 711 3 714
Total 711 3 714

This item reflects the amounts paid by certain musts of the subsidiary Isagro (Asia)
Agrochemicals Pvt. Ltd. as guarantee for the peréorce of obligations connected to sale and

purchase agreements for crop protection products.

16. Trade payables - 33,287

The balance sheet item shows a decrease of € thdé08and compared to Decembe?, 3015 (€
37,689 thousand). This change, however, is oélgignificance as a result of the seasonal nafure o
the crop protection products market. In fact, conmgathe trade payables balance with the € 39,211
thousand recorded as at June"3@015 marks a decrease of € 5,924 thousand, &dbent
attributable to the strong drop in purchases of rawterials, packaging, goods for resale and
consumables compared to the first half of 2015 r#asons for which are described in Note no. 23
to which reference should be made.

For the total trade payables due to related paredsrence should be made to Note no. 35.

Here below is the breakdown of trade payables logigphic area based on the supplier’s location:
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= taly 13,877

= Other European countries 5,658

= Central Asia and Oceania 9,506

=  Americas 2,421

= Far East 1,730

= Middle East and Africa 95
Total 33,287

It should be noted that trade payables have aragegecontractual maturity of approximately 96
days.

The trade payables are due within the followingryea

17. Current provisions - 890

The breakdown of the item and changes in currenmtigions are illustrated in the following table:

Changes over the period
Breakdown Book values Provisions Uses Total change Book values
Dec. 31%, Other June 30",
2015 changes 2016

Current provisions:
- provision for goods destruction and disposal of
obsolete materials 75 50 (41) 9 84
- provision for employee participation bonus and
manager/director bonus 1,671 717 (1,576) (6) (865) 806
Total 1,746 767 (1,617) (6) (856) 890

The provision for “goods destruction and dispodablesolete materials” essentially refers to the
costs the parent Isagro S.p.A. will incur for theposal of obsolete materials, necessary to improve

logistics and storage conditions at the Apriliausttial complex.

18. Tax payables - 4,690

Book values
Dec. 31%, 2015

Increases/ decreases

Book values
June 30", 2016

Tax payables:

- due to tax authorities for direct taxes

2,523

2,167

4,690

2,523

2,167

4,690

The item includes the payable due to the tax aiitb®rfor income taxes and IRAP, of which €
4,153 thousand refers to the tax payables of thsidiary Isagro (Asia) Agrochemicals Pvt. Ltd.
The increase in the balance sheet item compar@btember 3%, 2015 is attributable to the fact
that the Indian subsidiary’s tax payable for theviwus year, approximately € 2,365 thousand at the
exchange rate of June"30vas paid in the second part of the year.

19. Other current liabilities and other payables 6,050
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Breakdown Book values Increases/ decreases Book values
Dec. 31%, 2015 June 30", 2016

Payables:
- due to social security and welfare institutions 1,213 23 1,236
- due to agents 155 (31) 124
- due to employees 1,033 742 1,775
- due to tax authorities for VAT and similar taxes 111 22 133
- due to tax authorities for withholdings and other taxes 789 32 821
- advances from customers 795 53 848
- due to others 669 (99) 570

4,765 742 5,507
Deferred income 267 276 543
Total 5,032 1,018 6,050

The increase in this item compared to Decembér 2015 is essentially due to the increase in the
amounts due to employees, mainly higher provisfonadditional month payments to Isagro S.p.A.
management personnel for leave not taken and fmerese accounts.

The item “advances from customers” refers to theowmts paid by customers of the Indian
subsidiary Isagro (Asia) Agrochemicals Pvt. Ltdrétation to sales of crop protection products.
“Payables due to others” include € 209 thousanatirg] to the balance of the food safety grant,
which was paid in July 2016.

20. Segment reporting

As already mentioned, the Isagro Group identifisdoperating segments pursuant to IFRS 8 in the
geographic areas from which the Group may earnntg® and incur expenses, whose results are
regularly reviewed by the Group’s chief operatingcidion maker to assess performance and
resource allocation decisions, and for which sepdnaancial statements figures are available.

The geographic areas that constitute the Groupgsating segments are as follows:

= Europe

= Asia

= North America

= South America.

The Group assesses the performance of its operigiments on the basis of “Operating result”; the
revenues of the above segments include revenudrtgifrom transactions with both third parties
and other segments, measured at arm’s lengthel®Gtbup’s ordinary course of business, financial
income and charges and taxes are recognised loptherate entity, because they are not related to
operating activities.

The table below shows the operating results obfferating segments for the first half of 2016:

1% half 2016 Continuing operations

Europe Asia North America South America Adjustments Total
- Crop Protection Products 59,760 16,870 2,789 2,279 - 81,698
- Other 5,427 - - - - 5,427
Revenue from third parties 65,187 16,870 2,789 2,279 - 87,125
Intra-segment revenue 2,913 6,110 78 233 (9,334) -
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Revenues 68,100 22,980 2,867 2,512 (9,334) 87,125
Operating result 5,042 4,366 (1,489) 376 (1,287) 7,008
Net financial income 763
Profit/(loss) from associates 11
Pre-tax profit/(loss) 7,782
Income taxes (3,309)
Net profit 4,473
Depreciation and amortisation 4,103 335 4 60 4,502
Allocations to provisions 680 20 56 11 767
Impairment losses on receivables 300 165 - - 465
Severance indemnity fund and similar

provisions 19 39 - 58

The table below shows the operating results obfferating segments for the first half of 2015:

1* half 2015 Continuing operations

Europe Asia North America South America Adjustments Total
- Crop Protection Products 58,344 16,989 1,311 1,944 - 78,588
- Other 3,480 - - - - 3,480
Revenue from third parties 61,824 16,989 1,311 1,944 - 82,068
Intra-segment revenue 1,851 6,090 24 277 (8,242)
Revenues 63,675 23,079 1,335 2,221 (8,242) 82,068
Operating result 1,313 3,722 (1,185) 152 (756) 3,246
Net financial charges (1,913)
Profit/(loss) from associates 32
Pre-tax profit/(loss) 1,365
Income taxes (1,344)
Net profit 21
Depreciation and amortisation 3,709 363 90 74 - 4,236
Allocations to provisions 502 4 71 12 - 589
Impairment losses on receivables 300 46 - - - 346
Severance indemnity fund and similar
provisions 10 37 - 47

As the location of the Group’s operations is difar from that of customers, the following table

shows the breakdown of revenues based on the cestblmcation:

Italy

Europe

Americas

Africa

Middle East

Central Asia and Oceania
Far East

Total

1 half 2016 1% half 2015
21,482 25,555
32,970 27,762
10,961 7,978
2,074 1,936
1,718 933
13,795 14,395
4,125 3,509
87,125 82,068

Intragroup transactions were carried out at arergth.

Compared to the first half of 2015, an increaseales was recorded in “Europe” segment, affected
by the stronger sales of fungicides, particularbtriconazole and Kiralaxyl, and increased sales in

the “North America” segment as a result of contthuksposal of the stock of finished products
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bought back by the subsidiary Isagro USA, Inc.@i42 This increase, however, did not translate to
a higher operating result for the segment in viéthe low margins on the products sold.
Furthermore, the operating result of the “Europegreent increased compared to the first half of
2015, also as a result of revenues from Licensatigities (€ 1 million) described in Note no. 21 to
which reference is made.

The tables below show the segments’ assets anititiéet) as well as investments in tangible and
intangible assets, as at Jun&' 32016 and December %12015:

As at June 30 ", 2016 Continuing operations
Adjustments
Europe Asia North America South America Cancellations Total

Segment assets 149,144 | 34,074 5,769 3,570 (14,394) | 178,163
Investments in associates 307 - - 307
Unallocated assets 39,634

218,104
Segment liabilities 36,112 | 13,530 1,437 1,575 (9,800) 42,854
Unallocated liabilities 72,982

115,836
Investments in intangible assets 5,437 - 1 - - 5,438
Investments in tangible assets 928 119 6 2 - 1,055
As at December 31 *, 2015 Continuing operations

Adjustments
Europe Asia North America South America Cancellations Total

Segment assets 148,829 | 32,521 8,282 2,575 (9,428) | 182,779
Investments in associates 296 - - - 296
Unallocated assets 33,334

216,409
Segment liabilities 39,033 | 11,635 1,245 1,370 (6,133) 47,150
Unallocated liabilities 69,401

116,551
Investments in intangible assets 10,469 - 918 11 - 11,398
Investments in tangible assets 2,935 471 6 3 - 3,415

Segment assets include non-current assets, iniesitarade and other receivables, while tax and
financial receivables, equity investments and @ashexcluded; the excluded items were recognised
as “Unallocated assets”. Liabilities pertaininggach segment do not include tax liabilities and
liabilities connected with loans. These amountsewerognised under “Unallocated liabilities”.

The decrease in assets in the “North America’ segntempared to December 312015 is
attributable to the reduction in the stock of firéd products deriving from repurchase in 2014 by
the subsidiary Isagro USA, Inc. of products stitegent in the distribution channel, whilst the
decrease in liabilities of the “Europe” and “Asiségments is attributable to the lower payables for
the purchase of raw materials following managensedécision to postpone replenishment of the

strategic stocks to the third quarter of 2016, escdbed in Note no. 23.
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INFORMATION ON THE INCOME STATEMENT

21. Revenues - 87,125

The breakdown of revenues is described in the tadlew:

Breakdown

1% half 2016 1% half 2015
FOREIGN FOREIGN
ITALY COUNTRIES TOTAL ITALY COUNTRIES TOTAL

- raw materials

- toll manufacturing

- other

Total

Revenue from sales of:
- crop protection products

20,328
123

61,370
314

81

,698

437

24,267
19

54,321

78,588
19

Revenue from services:

- product defence and development
- royallties, licences and similar rights

20,451

923

10
98

61,684

2,456

1,000
503

82

3

1

,135

,379

,010

601

24,286

1,233

27

54,321

2,094

94

78,607

3,327
13

121

1,031

3,959

4,990

1,268

2,193

3,461

21,482

65,643

87,125

25,554

56,514

82,068

With respect to the first half of 2015, the itenegents an increase of € 5,057 thousand, essentially
caused by the increase in sales of crop protegiioducts and in Licensing activities, recognised
under “royalties, licences and similar rights”.

As regards the sales of crop protection productthe first half of 2016 an increase was recorded i
the sales of fungicides on the European market3(+fillion compared to the first half of 2015),
particularly for the Tetraconazole- and Kiralaxgsed products, with a recovery in sales of the
latter especially in France. Vice versa, saleh@first half of 2016 on the Italian market recatde
significant decline (€ 4 million compared to thesf half of 2015), the causes of which can be
attributed to the presence in the distribution clgdrof stocks not yet fully reabsorbed due to the
delayed launch of the 2016 campaign.

In the item “royalties, licences and similar righmounting to € 1,010 thousand, € 1,000 thousand
refers to an up-front payment which the Belgian pany Belchim Crop Protection N.V./S.A.
agreed to pay within thirty days of signing the tract, on June 3% 2016, to the parent Isagro
S.p.A. against the granting of the right to develfrmulate, distribute and sell mixtures of
Tetraconazole and a number of Belchim’s proprietanyve ingredients, in Europe and for a period
of ten years.

Belchim also committed to purchasing the Tetracolemnecessary for formulation of the above
mixtures exclusively from Isagro for the entirentenf the contract.

If Isagro should seriously violate the contractteaims, and if the situation is not remedied within
forty-five days or if Isagro is not granted renewhthe Tetraconazole dossier, Belchim would have
the right to receive an indemnity calculated onlibsis of the effective duration of the contradte T
amount that Isagro would be required to pay, egoia€ 1,000 thousand if the violation occurs
during the first year of the contract, is calcutaté@ a manner inversely proportionate to the
remaining years of the contract. Consequently,tth& penalty decreases by € 100 thousand per
year for each of the ten years’ duration. In thaiopm of the Directors of the parent Isagro S.p.A.,
the probability of a serious violation as descrilabdve is, at present, deemed remote.

With regard to the total revenues from relatedipssplease refer to Note no. 35.
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22. Other operating revenues - 1,994
The breakdown of other operating revenues is desgrin the following table:

Breakdown

1% half 2016

1% half 2015

Royalties, licences and similar rights

403

49

Grants related to R&D expenditure -
Recovery of research costs 1,007 834
Export incentives 207 171
Recovery of sundry costs and other income 377 316
Total 1,994 1,370

The item “Grants related to R&D expenditure” refars
= € 242 thousand as the grant disbursed by the Mynifsir Economic Development
following the access to benefits from the Techngplbmovation Fund (TIF) for the parent
Isagro S.p.A.’s project, “Use of bio-IT platforntsitientify new crop protection products”;
= € 161 thousand as the grant disbursed by the PitdRegional Government for the
“ECOMOL" project.
Of the item “Recovery of research costs”, € 808uiamd refers to the recovery of 50% of costs
incurred by the parent Isagro S.p.A. with the U ipany FMC Corporation, under the terms of the
agreement signed by the two companies for the geldpment of a new fungicide, and € 199
thousand refer to fees paid by third-party compmaitieaccess scientific data relating to the Group-

owned toxicology dossiers.

23. Raw materials and consumables - 44,056
The breakdown of costs for the purchase of raw rizdéeand consumables is described in the

following table.

Breakdown 1% half 2016 1% half 2015

Raw and ancillary materials, consumables and goods:

- raw materials, packaging and crop protection products 43,651 51,642
- technical and research-related materials 198 475
- change in inventories of raw and ancillary materials,

consumables and goods 27 (2,354)
- other 180 228
Total 44,056 49,991

The decrease in purchases of “raw materials, pangamd crop protection products”, compared to
the first half of 2015, was the result of managet'sesecision to cover most sales in the first todlf
2016 from the strategic stocks built up at the eh8015 and to arrange replenishment only during
the third quarter of 2016 to cover sales expeatdtie last quarter of the year.

For the total amount of purchases from relatedgmrplease refer to Note no. 35.

24. Costs for services - 14,106

The breakdown of costs for services is describetdrtable below:



Breakdown 1% half 2016 1% half 2015

For services:

- utilities 2,380 2,860
- technical maintenance 611 643
- transport and related purchase and sale transaction costs 2,702 2,622
- toll manufacturing 906 1,576
- consulting and professional services 1,467 1,536
- services connected to research 1,215 867
- ICT costs 237 189
- marketing costs 1,542 1,407
- allocation to provision for the destruction of goods 50 -
- provision for director bonuses 65 65
- leases and rents 600 607
- lease expense 540 600
- other services 1,791 2,100
Total 14,106 15,072

Compared to the first half of 2015, this item desed by € 966 thousand, essentially due on the one
hand to the reduction in toll manufacturing costid atilities (-€ 1,150 thousand), and on the other
hand to the increase in costs for research-rekdedces (+€ 348 thousand).

The previously mentioned decision to cover mostsai the first half of 2016 from stocks held and
to arrange replenishment only during the third tprasf 2016, led to a significant decrease intytili
costs and toll manufacturing costs.

For the total amount of costs for services fromated parties, please refer to Note no. 35.

25. Personnel costs - 15,105

The breakdown of personnel costs is describedaridtowing table:

Breakdown 1% half 2016 1% half 2015

Personnel costs:
- wages and salaries 9,521 9,517

- social security charges 2,577 2,699
- employee benefits 35 21
- pension funds 546 541
- provision for participation bonus 652 524
- costs for employee services 1,327 1,234
- costs for early retirement incentives 262 164
- other costs 185 140
Total 15,105 14,840

Compared to the first half of 2015, this item retmm an increase of € 265 thousand, though in the
presence of a decrease in the average number op@mployees, as indicated in the table below.
This situation is attributable to the higher pramiss for employee bonuses compared to the firdt hal
of 2015, on the one hand, and to the changes iedh®osition of the Group’s workforce, on the
other. Though the average number of white-collarkexs and blue-collar workers decreased, the
average number of middle management staff incredsading to an increase in personnel costs
overall.

“Costs for early retirement incentives” essentia#ifers to the costs incurred during the first tudilf
2016 by the subsidiary Isagro USA, Inc. for eadgreed termination of several employment
contracts with its executives and employees.

Here below is the number of employees, broken doyoategory:
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Average for Average for As at As at

1% half 2016 £ half 2015 June 38, 2016 June 38, 2015
- executives 53 51 55 51
- middle management 139 135 142 136
- white-collar workers 320 333 322 331
- special qualified 6 7 6 7
workers
- blue-collar workers 106 116 96 97
TOTAL 624 642 621 622

26. Other operating costs - 3,025
The breakdown of this item is described in thedfelhg table:

Breakdown 1% half 2016 1% half 2015

- losses on disposal of assets 3 -
- impairment losses on receivables 465 346
- losses on receivables - 100
- indirect, production and manufacturing taxes 2,091 2,424
- other operating costs 466 420
Total 3,025 3,290

The decrease of € 265 thousand in this item, comaptar the first half of 2015, is attributable oe th
one hand to lower costs for indirect, consumptiod ananufacturing taxes for € 333 thousand,
essentially referring to the Indian subsidiary teagAsia) Agrochemicals Pvt. Ltd., following
management’s decision to postpone certain produttighe third quarter of 2016, and on the other
hand to greater allocation to the bad debt prorifio € 119 thousand.

The losses on receivables of € 100 thousand, redoird the first half of 2015, derived from the
early collection - though for an amount lower thlat due and as a result of a settlement agreement,

of the parent Isagro S.p.A.’s receivable from Isguml.

27. Costs (capitalised) for internal work - 1,456

The item refers to the capitalisation of persontwsdts, overheads and consumption of technical
material amounting to € 1,299 thousand and findnciearges of € 157 thousand, related to

extraordinary protection costs, development exparseliand expenses for registration of the

Group’s new products. This item decreased by €tB86sand compared to the first half of 2015,

essentially due to greater use of the Group’s atieresources for innovative research and ordinary
defence activities, which according to Group actimgnprinciples do not qualify as projects subject

to capitalisation.

Services received from third parties relating t@itdised development projects are deducted

directly from “consulting and professional serviceader “costs for services”.
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28. Depreciation and amortisation - 4,502

Depreciation of tangible assets - 1,896

Amortisation of intangible assets - 2,606

Breakdown 1% half 2016 1* half 2015
Depreciation of tangible assets:
- buildings 484 439
- plant and machinery 1,169 1,149
- industrial and commercial equipment 111 142
- furniture and fittings 26 24
- motor vehicles 15 22
- office equipment 91 74
1,896 1,850
Amortisation of intangible assets
- development costs 902 934
- know-how 528 531
- patents, licenses, trademarks and registrations 1,050 782
- other 126 139
2,606 2,386
Total 4,502 4,236
29. Net financial income - 763
Breakdown 1% half 2016 1* half 2015
Gains/losses on financial assets/liabilities at fair
value through profit or loss:
- gains/losses on derivatives:
commodities (114) 134
exchange rates 890 (2,137)
776 (2,003)
- fair value adjustments to derivatives:
commodities 159 17)
exchange rates 17 (471)
176 (488)
- gains on assets held for trading:
securities and mutual funds 71 126
71 126
1,023 (2,365)
Interest income/expense on financial assets/liabilities not
designated at fair value:
- interest income on bank deposits 305 177
- interest and fees paid to banks and other lenders (954) (1,002)
- interest/financial discounts on trade receivables and payables 180 (44)
- finance lease costs (6) 9)
- actuarial gains/losses 84 56
(391) (822)
Other financial income/charges:
- foreign currency gains/losses 114 1,241
- other 17 33
131 1,274
Total 763 (1,913)

The positive change compared to the previous yaounting to € 2,676 thousand, was the result
of a combined effect essentially caused by:
- additional gains realised on and from the adjustroémerivative fair values for € 3,443
thousand, indirectly offset by lower net exchangig for € 1,127 thousand;
— adecrease in interest and fees paid to banksthed lenders for € 48 thousand, though in
the presence of growing average financial debt @ewpto the first half of 2015, due to

the drop in market interest rates;
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— anincrease in interest income on bank deposi& 1?8 thousand, mainly attributable to

the deposits of the subsidiary Isagro (Asia) Agesultals Pvt. Ltd.

30. Income taxes - 3,309

Breakdown 1% half 2016 1% half 2015

Consolidated Income Statement

Current tax:

- income taxes 2,391 1,598
- IRAP 224 92
- use of deferred tax liabilities/deferred tax assets 1,398 210
- tax on share repurchase transactions - 479
- contingent assets and liabilities, taxes on foreign income and tax credits 146 (37)

4,159 2,342

Deferred tax assets and liabilities:

- deferred tax liabilities 67 319
- deferred tax assets (917) (1,311)
- write-downs/contingent deferred tax assets - (6)
(850) (998)
Total income taxes recognised in profit or loss (continuing operations) 3,309 1,344
Other comprehensive income
Deferred tax assets and liabilities:
- tax effect on actuarial gains/losses regarding defined benefit plans (30) (6)
(30) (6)
Total income taxes recognised in equity (continuing operations) (30) (6)

The item “Use of deferred tax liabilities/deferreck assets”, equal to € 1,398 thousand, refleets th
difference between the use of deferred tax aseqtgl to € 1,659 thousand (€ 1.048 thousand of
which for the use of tax losses, € 263 thousandHeruse of taxed provisions and € 44 thousand
relating to the tax effect of intragroup profits)dathe use of deferred tax liabilities, equal ta&l
thousand (€ 205 thousand of which against the pdsagro S.p.A.’s realisation of net exchange
gains allocated as at Decembef, 32015 which are taxed on a cash rather than anadgasis).

The recognition of deferred tax assets of € 91Tishad refers mainly to the tax benefits expected
from the future use of taxed provisions (€ 454 #and) and the tax effect of netting intragroup
profits for the period (€ 329 thousand).

Lastly, note that the strong ratio between incomes for the first half of the year and the pre-tax
profit of the Group (42.5%) is essentially attriblie to the non-allocation, for prudent reasons, of
deferred tax assets for around € 720 thousandatiae to the tax loss recorded during the firdf ha

of the year by the US subsidiary Isagro USA, Inc.

31. Earnings per Share

1% half 2016 1% half 2015
Earnings per share (basic and diluted)
Net profit for the year attributable to shareholders of the parent (thousands of euro) 4,473 21
Average number of Ordinary Shares and Growth Shares (thousands) 38,675 38,675
Earnings per share (basic and diluted) - Ordinary Shares 0.116 0.000
Increase of dividend for Growth Shares 0.023 0.000
Earnings per share (basic and diluted) - Growth Shares (euro) 0.139 0.000
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Earnings per share (basic and diluted) from continu ing operations

Profit from continuing operations (in thousands of euro) 4,473 21
Average number of Ordinary Shares and Growth Shares (thousands) 38,675 38,675
Earnings per share (basic and diluted) from continuing operations - Ordinary Shares 0.116 0.000
Increase of dividend for Growth Shares 0.023 0.000
Earnings per share (basic and diluted) from continuing operations - Growth Shares _ (euro) 0.139 0.000

Earnings per share (basic and diluted) from discont inued operations

Profit from discontinued operations 0 0
Average number of Ordinary Shares and Growth Shares (thousands) 38,675 38,675
Earnings per share (basic and diluted) from discontinued operations - Ordinary Shares 0.000 0.000
Increase of dividend for Growth Shares 0.000 0.000
Earnings per share (basic and diluted) from discontinued operations - Growth Shares _ (euro) 0.000 0.000
1* half 2016 1% half 2015
Average number of Ordinary Shares 24,499,960 24,499,960
Average number of Growth Shares 14,174,919 14,174,919
Total 38,674,879 38,674,879

Basic earnings per share is calculated based oavirage number of shares outstanding, deducting
the average number of treasury shares held, egqul, 000 both in the first half of 2016 and in the
first half of 2015.

Diluted earnings per share are calculated takingwatt of any shares already resolved, but not yet
subscribed. These situations did not occur eithéhne first half of 2016 or in the first half of P9.

The basic and diluted earnings per share for ttst fialf of 2016 were calculated based on the

average number of Isagro S.p.A. shares outstanditige period.

32. Distributed dividends

In the first half of 2016, dividends were distribdtby the parent Isagro S.p.A. in the amount of 2.5
Eurocents for each of the 24,499,960 Ordinary Shéercluding treasury shares) and 3 Eurocents
for each of the 14,174,919 Growth Shares, for altot € 1,038 thousand, as approved by the
ordinary Shareholders’ Meeting of April 282016.

33. Fair value: measurement and hierarchical levels

IFRS 13 requires that Statement of Financial Rosittems measured at fair value be classified

according to a hierarchy of levels that reflects significance of the inputs used to calculateféire

value. The following levels are distinguished:

= Level 1 - prices (not adjusted) quoted on an aatieeket for assets or liabilities to be assessed;

= Level 2 - inputs other than the quoted prices pergrevious point, observable directly (prices)
or indirectly (derived from prices) on the market;

= Level 3 - inputs not based on observable market. dat

The following table shows the assets and liabgitieeasured at fair value as at Jun®, &D16

broken down by fair value hierarchy level.
76



Level 1

Level 2

Level 3

Total

Assets measured at fair value:
- exchange rate derivatives (forward purchase/sale)
- derivatives on commodities - copper (future buy)

Total financial assets

Financial liabilities measured at fair value:
- exchange rate derivatives (forward purchase/sale)

Total financial liabilities

237
159

237
159

396

396

(223)

(223)

(223)

(223)

As for the techniques for determining the fair ahf the derivatives included in Level 2, please
refer to Note no. 10.

In the first half of 2016, there were no shifts vibe¢n Level 1 and Level 2 of fair value
measurements, or from Level 3 to other levels aoe versa.

The fair value of (trade and other) receivablesheyond 12 months and loans obtained from banks
is summarised in the table below. Except for wisadléscribed in detail in the table below, in the

management’s opinion the book value of the othsetasand liabilities (financial, commercial and

other) of the Group is a reasonable approximatfaheir fair value.

Book value Fair value
Receivables and other assets:
Receivables measured at amortised cost:
- Receivables from Arysta LifeScience 3,120 3,188
- Receivables from Rotam Agrochemical Company Ltd. 1,068 1,069
- Receivables from SumiAgro Europe Limited 1,614 1,578
Financial liabilities:
Financial liabilities measured at amortised cost:
- Loans from other lenders (non-current) 1,951 1,932
- Loans from banks (current and non-current) 59,603 60,549

The determination of the fair value was carried @ut consistent basis with the generally accepted
methods, which use valuation models based on tkeoDnted cash flow. Specifically, the parent
Isagro S.p.A. used the models in the Bloomberghdesg Discounting of the future cash flows of
receivables and loans expressed in euro was ctddut@sed on the market zero coupon rates curve
as at June 30 2016, obtained from the six-month EURIBOR curwjle discounting of future
cash flows of loans expressed in US dollars wasutated based on the market zero coupon rates
curve as at June 802016, obtained from the six-month LIBOR. The aboventioned curves were
adjusted to bear in mind the creditworthiness efghrent Isagro S.p.A. (own credit risk) in theecas
of loans payable and the creditworthiness of thenterparty (counterparty credit risk) in the cabe o
receivables claimed by the parent Isagro S.p.Aad8l&lso note that, in order to render the faineval

of medium/long-term loans comparable with their baalue, the related accessory charges were
taken into account.

In management’s opinion, the aforementioned retd#saand payables can be classified in Level 2

of the fair value hierarchy.

77



OTHER INFORMATION

34. Contingent liabilities, commitments and guararges

Legal proceedings

Caffaro S.r.l. (in receivership)

During the second half of 2010 Isagro S.p.A. filgdceedings for admission as creditor of Caffaro
S.r.l. (in receivership) in relation to the amouateivable under the guarantee issued in favour of
Isagro S.p.A. as part of the preliminary businesis iansfer agreement of July',42001 covering
costs relating to reclamation works completed enAprilia site.

It should be remembered that, following lengthy andnhplex legal proceedings, in February 2015
the parties signed a settlement agreement, byeviofuwhich they waived legal redress to the
statement of affairs, with subsequent annulmeprofeedings and Isagro’s admission as creditor of
Caffaro for the unsecured receivable of € 2,250,000

For the same receivable, a similar claim was fagdinst Snia S.p.A., also in receivership, as the
sole shareholder of Caffaro and therefore joindple. As the Court of Milan rejected this claim,
Isagro prepared and filed an appeal against thkrbptty order, seeking admission of the proof of
claim against Snia S.p.A. The first hearing wagdifor September 37 2011 and, by decree of
December 18 2011, the Court of Milan rejected Isagro S.p.Af®peal, considering the receivable
possible and future. Isagro therefore challengeddtrtision by filing an appeal before the Court of
Cassation, for which a date to discuss the castdlipending.

Furthermore, it is considered that there are ndgatibns to bear the costs associated with
reclamation of the Aprilia site as Isagro S.p.Aswat responsible for its pollution.

Gamma International S.r.l. insolvency

On December 7% 2014, the parent Isagro S.p.A. applied to prol@ms in the Gamma
International S.r.l. bankruptcy proceedings anddfilan application for the return of machinery
loaned free of charge to the bankrupt company whesas still a going concern. The credit which
the parent company has requested to prove in teepdings amounted to € 97 thousand, of which
€ 9 thousand plus VAT, in the capacity of privildgareditor as per Article 2764 of the Italian Civil
Code, by way of lease fee for 2014.

The Receiver has proposed full acceptance of simslmade by the parent Isagro S.p.A., the return
of the machinery loaned free of charge and hasedgermination of the contracts outstanding with
the bankrupt company.

During the hearing held on January™2&015, fixed for verification of the creditor siat the

appointed Judge fully upheld the petition of theepaand distribution of the assets is now pending.

Labour-related disputes
With regard to the parent Isagro S.p.A., the follaywshould be noted:

* an employee of the Bussi sul Tirino (PE) plantdiln urgent appeal against Isagro S.p.A.
to challenge the dismissal due to assault againsthar worker; this employee was
temporarily and urgently reinstated when the meaghat had declared the dismissal
legitimate was challenged. Isagro then filed suitdve the dismissal declared legitimate in
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order to protect the safety of the other employaed to prevent action brought by the
employee for damages, already rejected on a temparal urgent basis. The value of the
proceeding is about € 50 thousand. Currently thee ¢s in its investigation phase and to
this purpose, the Court fixed the first hearing February 2%, 2014. During the aforesaid
hearing, the Judge heard the first withesses agm plostponed the case to the hearing on
May 29", 2014 to complete the investigation phase. Byaeas the attempted agreement
between the parties, the Court first postponect#se to the hearing on July,2014, and
then to October 2014 in order to complete the itigason phase. The case suffered a
series of further adjournments, so as to allowpiduies to come to an amicable agreement,
until February 18, 2015. During this hearing the Judge most recexgtbigned returned the
documentation to the Presiding Judge of the Caurafnew reassignment of the case since,
having already handled the case previously, theesdeclared his desire to refrain from
handling the merits. The Presiding Judge rejedtecclaim submitted for reassignment and
the case was therefore again assigned to the pidyiappointed judge who, at the hearing
of April 14", 2015, adjourned the case to Octobef,18015. In the meantime, as the
previously appointed Judge terminated his office tlu retirement, the Presiding Judge
appointed a new Judge who, at the hearing on Octbe 2015, confirmed the witness
testimony previously admitted by the prior judgel @ujourned the case to Decembelf,11
2015. During this hearing, several witnesses wesarch and the Judge once again
adjourned the case to February"12016 to continue hearing witness testimony. Also
during this hearing, a further two witnesses wezartl and the Judge adjourned the case to
June 1%, 2016 for the final discussion and ruling. At thearing of June 1% 2016, the
judge pronounced the ruling, declaring fully lemitite the dismissal for just cause and
repealing the preliminary orders issued previouhshould be noted that the new order
can be challenged, with a strong likelihood thatfihrmer employee would appeal.

It should also be noted that the employee, prelyotminstated, has once again been
dismissed for just cause following a new disciptinaanction. The employee then
challenged the dismissal out of court in accordawdé law, and filed a conciliation
attempt before the Regional Labour Commission aitBe pursuant to article 410 of the
Italian Code of Civil Procedure. At the same tinp@stponement of sentencing was
arranged in the (fast-track) criminal proceedingsught against the employee under the
terms of the criminal complaint filed by the compdmersus parties unknown) in relation
to the events associated with the aforementioneidsal.

After a series of meetings before the Regional Lal@ommission, the parties sought to
identify a possible settlement agreement whicharng event, would envisage termination
of the employment contract. For this purpose, aihgawvas recently set for Octobe¥,8
2015, so that the Conciliation Chambers can leéithe outcome of the pending criminal
proceedings (expected at the end of September)h@mdformulate a settlement agreement
for the parties. At that hearing, verifying thaetbriminal proceedings were still pending
and that the parties were unable to reach a settileagreement, the Conciliation Chambers

declared the negative outcome of the procedurdpwitformulating a specific proposal.
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Currently, the first instance proceedings are pegdiefore the Court of Pescara, which
have reached the introductory phase, in which tldgd admitted the investigation briefs of
the parties, adjourning the case to Maréh 8016 in order to hear witness testimony.
During this hearing, one witness was heard for esidb, and the Judge adjourned the case
to May 5", 2016 when other witnesses were heard. The caseagain adjourned to July
19", 2016 to allow any additional witnesses to testify/the hearing of July 19 2016, the
judge again heard one witness for each side and again adjourned the case to October
20", 2016 to continue to hear witness testimony.

The company and its lawyers deem these requests fmtently groundless and the risk of an

adverse outcome for the company in litigation tarbprobable.

Tax disputes
Isagro S.p.A.

With reference to the parent Isagro S.p.A., on bémr 23% 2006, the Italian Revenue Agency,
subsequent to a general tax audit for 2003, setihedCompany with an assessment notice for
IRPEG (the income tax for legal entities), IRAP anfiT violations, demanding an additional tax
payment of € 83,251 plus penalties and interest. Chmpany appealed against this decision with
the Provincial Tax Commission on May "142007. The Tax Commission with decision No.
22/25/08 of February 2008 allowed the appeal dgtmed fully rescinded the assessment notice.
Nevertheless, on March £52009, the Revenue Agency notified the Companyithzad appealed
against this decision. The company appeared on M&3y2009. The appeal was heard on January
22" 2010. On February 34 2010 sentence No. 28/6/10 was filed which fultgepted the Tax
Authority’s appeal. Since the Company deemed thatQourt erred in law and logic, it filed an
appeal with the Supreme Court of Cassation, withdgprospects of an outcome in favour of the
Company. It should be noted that as regards tisigutit, the Company does not believe that there
elements that could lead to an adverse outcomggation.

Isagro (Asia) Agrochemicals Pvt. Ltd.

With reference to the subsidiary Isagro (Asia) Adp@micals Pvt. Ltd., it is hereby noted that there
is an ongoing dispute with local taxation authestregarding income taxes for the years 2007/2008,
2008/2009, 2009/2010, 2010/2011 and 2011/2012aftetal of INR 51,896 thousand (equal to
around € 692 thousand). The dispute filed by Ind&n authorities allegedly refers to the non-
recognition for tax purposes of certain costs inediby the company. The subsidiary appealed with
the relevant authorities, and to date it does ediebe that there are elements that could leadhto a

adverse outcome in litigation.

Commitments and guarantees

Following the transfer in 2011 of the investmentisagro Italia S.r.l., now Sumitomo Chemical
Italia S.r.l., to Sumitomo Chemical Co. Ltd., therent Isagro S.p.A. has a commitment in place for
the guarantees issued to the buyer as regardstipbfature liabilities, for losses or damages teth

to taxes, the environment, social security and dab@he maximum risk is measured at € 7,500
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thousand and the expiry of the guarantees is wobelated to time-barring and lapse of the related
events.
As at June 30, 2016 the Group also has the following long-tefsfigations outstanding:
= € 2,035 thousand for the contractual obligatioatesl to the rental of motor vehicles and other
third-party assets (€ 1,388 thousand) and leasensep(€ 647 thousand). In particular, the
future fees due are as follows:
- € 1,131 thousand within one year;
- €904 thousand between one and five years;
= € 730 thousand for payments due from the paremgrds8.p.A. to Solvay Solexis S.p.A. in
connection with the use, for a period of 99 yeaesting from 2005, of an area in the
municipality of Bussi sul Tirino (Province of Pesgg where an industrial plant for the
production of Tetraconazole was built.
The Group received a guarantee from the Belgianpamy Unifert Group S.A. for a total of € 1,000
thousand relating to trade receivables that witivdefrom the sales by the parent Isagro S.p.A. to
several companies in the Unifert Group in 2016 2017.
The third-party guarantees for the Group compariesimitments amounted to € 244 thousand.
The parent Isagro S.p.A. also issued contractuatagtees to Regentstreet B.V., purchaser of the
investment in the company Sipcam Isagro Brasil sold011, for a total of € 15,000 thousand to
cover any future liabilities for damages and logsiated to taxes, the environment, social security
and labour. The expiry of these guarantees is leteek to time barring and lapse of the related
events.

The guarantees received from third parties iniaiab loans are described in Note no. 13

35. Related party disclosures

Here below are the Group’s transactions with relat@rties, including:

- parent companies;

- associates;

- entities which hold a direct or indirect interestthe parent, its subsidiaries and its holding
companies, and are presumed to have significafteinée over the Group. In particular,
significant influence is objectively presumed tasexvhen an entity owns, directly or indirectly,
over 10% of the parent, or when it owns over 5%, axidhe same time, it has entered into
agreements which generate transactions during #er yamounting to at least 5% of
consolidated sales. These companies are knowrtlaesr‘eelated parties”;

- directors, statutory auditors and key managememsopeel, and any family members.

The following table highlights the income statememtd balance sheet amounts relating to

transactions with the different categories of edgparties:
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Income Statement

of which Related
Parties

1% half % incidence
on the
Other Tot. financial
Parent related related  statements
2016 Associates companies parties  parties item
In thousands of Euro
Revenues 87,125 - - 7,291 7,291 8.37%
Other operating revenues 1,994 - 11 123 134 6.72%
Raw materials 44,056 - - 31 31 0.07%
Costs for services 14,106 83 - - 83 0.59%
Other operating costs 3,025 - - 1 1 0.03%
of which Related

Income Statement Parties

1* half % incidence

on the
Other Tot. financial
Parent related related statements
2015 Associates companies parties  parties item

In thousands of Euro
Revenues 82,068 - - 5,174 5,174 6.30%
Other operating revenues 1,370 - 11 - 11 0.80%
Raw materials 49,991 - - 292 292 0.58%
Costs for services 15,072 99 - 27 126 0.84%
Other operating costs 3,290 - - 5 5 0.15%
Balance sheet of which Related Parties

As at % incidence

on the
Other financial
June 30", Parent related Tot. related  statements

2016 Associates companies parties parties item
In thousands of Euro
Trade receivables 48,755 - - 2,351 2,351 4.82%
Other current assets and other
receivables 5,508 - 7 - 7 0.13%
Trade payables 33,287 50 - 32 82 0.25%
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Balance sheet of which Related Parties

As at % incidence
on the
Other financial
Dec. 31%, Parent related Tot. related  statements
2015 Associates companies parties parties item
In thousands of Euro
Trade receivables 52,000 - - 6,383 6,383 12.28%
Other current assets and other
receivables 5,614 - 10 5 15 0.26%
Trade payables 37,689 67 - 70 137 0.36%

The above amounts, broken down by company in tHlewing tables, essentially refer to
commercial relations (purchases and sales of ptedpoocessing fees, provision of administrative
and research services), with the transactionsezhout at arm’s length, and whose characteristics

have been outlined in the various notes to thenfired statements.

Relations with associates

Costs for services

1% half 2016 1% half 2015

Arterra Bioscience S.r.l. 83 99

Total 83 99
Trade payables

June 30", 2016 Dec. 31%, 2015

Arterra Bioscience S.r.l. 50 67

Total 50 67

Relations with parents

Relations with the holding companies Piemme andidalare limited to the provision of administrative

services by the parent Isagro S.p.A. and occasforaicial transactions.

Other operating revenues

1% half 2016 1* half 2015
Holdisa S.r.l. 7 7
Piemme S.r.l. 4 4
Total 11 11
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Other current assets and other receivables

June 30", Dec. 31%, 2015

2016
Holdisa S.r.l. 4 4
Piemme S.r.l. 3 6
Total 7 10

Relations with other related parties

The item “other related parties” refers to the Govaroup, which became a related party following
its inclusion on October 18 2013 in the share capital of the former indireotding company
BasJes Holding S.r.I. (now the direct holding compander the name of Holdisa S.r.l.) for 49% of
its share capital. The trade receivables and regermlated to the Gowan Group essentially refer to
the sales of crop protection products to Gowan @rmampanies by both the parent Isagro S.p.A.
and the US subsidiary Isagro USA, Inc.

Transactions with the Gowan Group were carriedaparm’s length.

Revenues

1* half 2016 1* half 2015
Gowan Group 7,291 5,174
Total 7,291 5,174
Other operating revenues

1* half 2016 1* half 2015
Gowan Group 123 -
Total 123 -
Raw materials

1* half 2016 1* half 2015
Gowan Group 31 292
Total 31 292
Costs for services

1* half 2016 1* half 2015
Gowan Group - 27
Total - 27
Other operating costs

1* half 2016 1* half 2015
Gowan Group 1 5
Total 1 5
Trade receivables

June 30", 2016 Dec. 31%, 2015

Gowan Group 2,351 6,383
Total 2,351 6,383
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Other assets and other
receivables

June 30", 2016

Dec. 31%, 2015

Gowan Group

Total

Trade payables

June 30", 2016

5

5

Dec. 31%, 2015

Gowan Group

Total

32

32

70

70

Remuneration for Directors and Statutory Auditors

The table below shows the economic benefits for dinectors of the parent company, and the

members of the Board of Statutory Auditors (amoumSuro):

Description of office Remuneration
Party Emoluments Other
i . Bonuses, other .
Office held Duration of | for the office | i centives and | "€Muneration
office ) )
fringe benefits
Directors:
Giorgio Basile Chairman and C.E.O. 3 yearg 250J000 1,270 56,750
Maurizio Basile Deputy Chairman 3 years 30,000 76 8,702
Riccardo Basile Director 3 years 10,000 - -
Christina Economou Director 3 years 10,000 - -
Gianni Franco Director 3 years 10,000 - -
. . . Chairman of the Risk and Contiol
Enrica Maria Ghia Committee since May 162016 3 years 3,50
. o Chairman of the Appointments apd
Adriana Silvia Sartor Remuneration Committee 3 years 11,50(¢ - -
Member of the Risk and Contrpl
- Committee and the Appointments gnd
Stavros Sionis Remuneration Committee, Lepd S Years 13,50¢ ) )
Independent Director
. . in office
Daniela Mainini E?srlr:] :;c?g?)?]tt?gl g)grr:\qi:it(l?:;lrman of t1euntiI March 5,618 - -
14" 2016
Family = members of kgy
management personnel (directgrs
or managers):
Alessandra Basile - - 15,000
Statutory Auditors:
Filippo Maria Cova Chairman 3 years 5,Joo - -
Giuseppe Bagnasco Statutory Auditor 3 year 10{000 - -
Claudia Costanza Statutory Auditor 3 yearg 10J000 - -
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. in office
Piero Gennari Former Chal_rman of the Board funtil April 10,000 -
Statutory Auditors 28" 2016

It should be noted that the term of office of ttargnt company’s Board of Directors, appointed on
April 24™ 2015, will end on approval of the financial staents as at Decembers32017, while
that of the Board of Statutory Auditors, appointedApril 28", 2016, will end on approval of the

financial statements as at Decembet, 2D18.

36. Significant non-recurring events and transactins
As in the first half of 2015, no significant noretering transactions were carried out during tht fi
half of 2016.

37. Transactions resulting from atypical and/or unisual operations

Pursuant to CONSOB Communication dated JulY}, 2806, it is specified that, in the first half of
2016, the Group did not carry out any atypical andhusual operations, i.e. operations which, due
to the significance, nature of the counterpartgemject of the transaction, pricing procedures and
timing of the event, may raise doubts about theummy of the information contained in the
financial statements, the conflict of interest, thetection of the company’'s assets, or the

safeguarding of minority shareholders.

38. Events subsequent to June 802016
No significant events occurred between Jurle 2016 and the date of these financial statements.

39. Isagro Group companies

Pursuant to CONSOB Resolution 11971 of May",14999, as amended (article 126 of the
Regulation), the Isagro Group companies and eqdtpunted investees are listed below.

The list includes all the companies operating & ¢hop protection products industry, broken down
by consolidation method. The following are alsowhdor each company: corporate name, business
description, registered office, country of incorgiiwn and share capital denominated in the original
currency. Furthermore, the list also shows the @uoonsolidated share, as well as the ownership
interest held by Isagro S.p.A. or any other subsids. The percentage of voting rights in the

various ordinary shareholders’ meetings coincidiés the ownership interest.

Corporate name and business Registered Country Share capitall Currengy Consolidated Investing Investment
description offices % share of companies %
the Group

Holding company
Parent
Isagro S.p.A. Milan Italy 24,961,207.65 EUR - - -
(R&D, production, marketing of crop
protection products)
Subsidiaries consolidated using the line-by-line ntieod
Isagro Argentina Limitada Buenos Argentina 1,312,100 ARS 100% Isagro S.p.A. 95%
(Management of the registration of | Aires Isagro Espafia
crop protection products and S.L. 5%
commercial development)
Isagro (Asia) Agrochemicals Pvt. Mumbai India 148,629,000 INR 100% Isagro S.p.A. %0
Ltd.
(Development, production, marketing
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of crop protection products)

Isagro Australia Pty Ltd.
(Management of the registration of
crop protection products)

Sydney

Australia

395,000

AUD

1009

o Isagro S.p.A

Isagro Brasil Ltda

(Management of the registration of
crop protection products and
commercial development)

Séo Paulo

Brazil

1,307,210

BRL

100

% Isagro S.p.
Isagro Espafia
S.L.

99%

1%

Isagro Chile Ltda

(Management of the registration of
crop protection products and
commercial development)

Santiago

Chile

36,479,809

CLP

100

Lo Isagro S.p.
Isagro Espafia
S.L.

90%

10%

Isagro Colombia S.A.S.
(Distribution of crop protection
products)

Cota

Colombia

2,000,000,10

CoP

104

% Isagro S.p

100%

Isagro Espafia S.L.
(Development & distribution of crop
protection products)

Madrid

Spain

120,200

EUR

1009

o Isagro S.p.A

10

D%

Isagro Shanghai Co. Ltd.
(Management of the registration of
crop protection products and
commercial development)

Shanghai

People’s
Republic
of
China

235,000

uUsbD

100%

Isagro S.p.A

100%

Isagro Singapore Pte Ltd.
(Management of the registration of
crop protection products and
commercial development)

Singapore

Singapore

300,000

EUR

10

% Isagro S.p

A

100%

Isagro South Africa Pty Ltd.
(Management of the registration of
crop protection products and
commercial development)

Amanzimtoti

Republic
of South
Africa

671,000

ZAR

100%|

Isagro S.p.A.

100

o

Isagro USA, Inc.
(Development, production, marketin
of crop protection products)

¢l

Wilmington

United
States

1,500,000

usD

1009

Isagro S.p.A

100

%

Associates accounted for using the equit

method

Arterra Bioscience S.r.l.
(R&D biology & molecular genetics),

Naples

Italy

250,429

EUR

229

o Isagro S.p.A.

Milan, August &', 2016
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|SﬂGDO Caldera Business Park -Via Caldera, 21 - 20153 Milano - Italia
Tel. 02 40901.1 - Fax 02 40901.287 - e-mail: isagro@isagro.com - www.isagro.com

Attestazione del bilancio consolidato semestrale abbreviato ai sensi dell’art. 81-ter del

Regolamento Consob n. 11971 del 14 maggio 1999 e successive modifiche ed integrazioni

1. I sottoscritti Giorgio Basile, Presidente e Amministratore Delegato di Isagro S.p.A., e Ruggero
Gambini, Dirigente preposto alla redazione dei documenti contabili societari di Isagro S.p.A.,
attestano, tenuto anche conto di quanto previsto dall’art. 154-bis, commi 3 e 4, del decreto legislativo
24 febbraio 1998, n. 58:

e |’adeguatezza in relazione alle caratteristiche dell’impresa e

e [’effettiva applicazione

delle procedure amministrative e contabili per la formazione del bilancio consolidato semestrale

abbreviato nel corso del primo semestre 2016.

2. Al riguardo non sono emersi aspetti di rilievo.

3. Si attesta, inoltre, che:

3.1 il bilancio consolidato semestrale abbreviato al 30 giugno 2016:

a) ¢ redatto in conformita ai principi contabili internazionali applicabili riconosciuti nella
Comunita Europea ai sensi del regolamento CE n. 1606/2002 del Parlamento Europeo e del
Consiglio Europeo del 19 luglio 2002;

b) corrisponde alle risultanze dei libri e delle scritture contabili;

c) ¢ idoneo a fornire una rappresentazione veritiera e corretta della situazione patrimoniale,
economica e finanziaria dell’emittente e dell’insieme delle imprese incluse nel
consolidamento;

3.2 la relazione intermedia sulla gestione comprende un’analisi attendibile dei riferimenti agli
eventi importanti che si sono verificati nei primi sei mesi dell’esercizio e alla loro incidenza
sul bilancio consolidato semestrale abbreviato, unitamente ad una desgrizione dei principali
rischi ed incertezze per i sei mesi restanti dell’esercizio; detta relazione comprende, altresi,

un’analisi attendibile delle informazioni sulle operazioni rilevanti con parti correlate.

Milano, 4 agosto 2016

Presidente Dirigente preposto alJ4 redazione

e Amministrat gato

L |

Ruggero Gambini)

(Giorgio Basile)
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RELAZIONE DELLA SOCIETA’ DI REVISIONE

Deloi
e o I tte . Deloitte & Touche S.p.A.

Via Tortona, 25
20144 Milano
Italia

Tel: +39 02 83322111
Fax: +39 02 83322112
www. deloitte.it

RELAZIONE DI REVISIONE CONTABILE LIMITATA
SUL BILANCIO CONSOLIDATO SEMESTRALE ABBREVIATO

Agli Azionisti della
ISAGRO S.p.A.

Introduzione

Abbiamo svolto la revisione contabile limitata del bilancio consolidato semestrale abbreviato,
costituito dal prospetto della situazione patrimoniale-finanziaria consolidata, dal conto economico
consolidato, dal conto economico complessivo consolidato, dal rendiconto finanziario consolidato, dal
prospetto dei movimenti di patrimonio netto consolidato e dalle relative note illustrative della Isagro
S.p.A. e controllate (“Gruppo Isagro™) al 30 giugno 2016. Gli Amministratori sono responsabili per la
redazione del bilancio consolidato semestrale abbreviato in conformitd al principio contabile
internazionale applicabile per I'informativa finanziaria infrannuale (IAS 34) adottato dall’Unione
Europea. E’ nostra la responsabilita di esprimere una conclusione sul bilancio consolidato semestrale
abbreviato sulla base della revisione contabile limitata svolta.

Portata della revisione contabile limitata

Il nostro lavoro & stato svolto secondo i criteri per la revisione contabile limitata raccc dati dalla
CONSOB con Delibera n. 10867 del 31 luglio 1997. La revisione contabile limitata del bilancio
consolidato semestrale abbreviato consiste nell’effettuare colloqui prevalentemente con il personale
della societa responsabile degli aspetti finanziari e contabili, analisi di bilancio ed altre procedure di
revisione contabile limitata. La portata di una revisione contabile limitata & sostanzialmente inferiore
rispetto a quella di una revisione contabile completa svolta in conformitd ai principi di revisione
internazionali (ISA Italia) e, conseguentemente, non ci consente di avere la sicurezza di essere venuti a
conoscenza di tutti i fatti significativi che potrebbero essere identificati con lo svolgimento di una
revisione contabile completa. Pertanto, non esprimiamo un giudizio sul bilancio consolidato
semestrale abbreviato.

Conclusioni

Sulla base della revisione contabile limitata svolta, non sono pervenuti alla nostra attenzione elementi
che ci facciano ritenere che il bilancio consolidato semestrale abbreviato del Gruppo Isagro al
30 giugno 2016 non sia stato redatto, in tutti gli aspetti significativi, in conformita al principio
contabile internazionale applicabile per I'informativa finanziaria infrannuale (IAS 34) adottato
dall’Unione Europea.

gHE SpA.

Milano, 4 agosto 2016

Ancona Bari Bergamo Sakogna Brescia Caglari Firenze Genova Miano Napoll Pacona
Palermo Parma Roma Torno Trevisa Verana
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