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DIRECTORS MANAGEMENT REPORT

Dear Shareholders,

Your Group’s condensed consolidated half-year fmrstatements as at Juné'32017 disclosed
at the Income Statement le\Révenuesof € 86.9 million (versus € 87.1 million in thedi half of
2016), anEBITDA of € 11.9 million (compared to € 11.5 million inet first six months of 2016)
and aNet profit of € 4.6 million (compared to the € 4.5 million nbfit of the first half of 2016),
substantially in line with the figures of 2016.

The consolidated Revenues of the first half of 28fpear to be in line with those of the first six
months of 2016, with higher sales in the Unitede&tavhich offset lower turnover in India and in
Italy in the absence, in the first half of the eutryear, of initial revenues frohicensing & other
Business Agreemen(squal to € 1 million in the first half of 2016).

As regards the Balance Sheet, as at Jufie ZM 7 your Group disclosedet financial debt of €
45.7 million (compared to € 42.1 million as at J&@8, 2016 and to € 52.7 million as at December
315t 2016), with adebt/equity ratio of 0.43. Such Net financial debt, moreover, isreht against
Net working capital, with Equity (increasing from1©2.1 million as at December 312016 to €
105.2 million as at June 802017) contributing to finance the Net working itapitself by
approximately € 19 million.

In addition, in the first six months of this yearfrae cash flow of € 7.0 million was generated,
deriving for € 1.5 million from the decrease in Nedrking capital and for € 5.5 million from the

cash flow generated from operations.

The results of the first half of 2017, which condate those of the first six months of 2016 (theela
were particularly positive) and which were obtaingthin a market picture still difficult, represent
a comforting base for the prosecution of the curyear. With reference to the outlook for the seton
half, will mostly depend upon:

- the finalization by December 3bf newLicensing & other Business Agreements

- the evolution of climatic conditions particularly South Europe.



With reference to the medium term (i.e. by 2020)renver, Isagro confirms the target of around €

200 million revenues at a consolidated level, basethe implementation of the following Strategic

Guidelines:

1. discoveryof new molecules by ourselves;

2. development of proprietary molecules mainly in cagpion with Third Parties;

3. Licensing & other Business Agreemetatsviden the commercial exploitation of our protiic
4. growth in theBiosolutionsbusiness;

5. expansion of our global commercial organisation;

6. selective actions of growth through acquisitions.

EVOLUTION OF THE CROP PROTECTION PRODUCTS MARKET

In the first half of 2017, the sales of crop pobiten products of the leading players in the Indust
(Bayer CropScience, Syngenta, Du Pont, Basf, Dot Monsanto) show globally an aggregate

level of turnover, in local currencies, substafyial line with the same period of 2016.

In the first half of 2017, the crop protection metrkwvas still characterised by low prices of
agricultural commodities, which continued to lifatmers’ economic-financial resources, by high
levels of inventory at the distributor level in ast all markets, by adverse climatic conditions in
Europe and by the effect deriving from the massigleption of genetically modified crops in the

Americas.

With regard to the performance of specific markats] with reference also to indications by Phillips

McDougall, it is highlighted that:

» in Europe, the market was affected by drought climatic ctods with consequent depressive
effects on consumption/sales of fungicides andkylevels of the prices of agricultural goods;

» in North America, the USA experienced low agricultural goods pleels and an increase in
farming areas dedicated to soybean, cotton andtoahe detriment of those dedicated to maize
and, for Canada, a favourable season due to impmyalimatic conditions and to the growing
trend of the prices of agricultural goods;

» in South America, the difficult market conditions of the past ygarsisted. In particular:

0 Brazil's agricultural economy continues to be wewd by the effects of high level of
inventory at distributor level, of high level ofvi@ntory of agricultural goods and of high
cost of credit. The emergence of fungicide-resistdrains of Asian Soybean Rust was
favourable to the new products recently introdumethe Brazilian market, albeit depressing
the demand for consolidated products;

0 in Argentina, the market benefited from the favdeaclimatic conditions and from the
positive effects deriving from the abolition of ttex on maize and wheat exports;

» with reference téAsia and Oceania in India the first half was still characteriseg financial

tensions in terms of liquidity of the local systamd by the postponement of sales in the month



of June, while in Australia an average reductioB256% in the output of agricultural products
is expected, with cultivated areas substantiallynia with 2016;
« in Africa, the stabilised socio-political conditions havél lthe groundwork for a tentative

recovery of the farming sector and for a recovdryash crop consumption.

With reference to the process of consolidationhef main players of the crop protection market,
after the approval by Monsanto shareholders ofattwiisition of this company by Bayer, which
took place in December 20186, it is pointed outttetthe activities pertaining to the merger betwe
Dow and DuPont continued following its approvathe first quarter by the European Commission,
which subordinated said approval to the disposaDoPont assets for a value of turnover of
approximately € 1.6 billion; (b) the acquisition®yngenta by Chemchina was completed at the end
of June 2017, after receiving the favourable opigiby the supervisory authority. As matters stand,

this consolidation process is not expected to linext impacts on Isagro.

INCOME STATEMENT - SUMMARY DATA

ConsolidatedRevenuedbor the first half of 2017 amounted to € 86.9 mill, substantially in line (€

-0.2 million, equal to -0.3%) with € 87.1 milliorf the first six months of 2016 but with improved

margins.

As pointed out above, the revenues of the firshsixths of 2017 benefited from higher sales in the

Americas by approximately € 5 million, thanks te #jrowth in the volumes of products based on

Tetraconazole and copper in the USA and to the sfatirect sales in Brazil. This improvement,

moreover, offset:

» lower sales in Italy by approximately € 1 milliobgcause of the well-known dry climatic
conditions that negatively influenced market pearfance;

» lower sales in Asia by approximately € 3 millionaimly as a result of the new tax reform, in
force since July®, 2017, which caused a portion of sales to dedtim@ the first to the second
half of 2017;

» lower initial revenues frorhicensing & other Business Agreemelnys€ 1 million.

With regard to the revenues breakdown of only guogtection products by geographic area, it is

underlined that in the first half of 2017:

- sales in Italy represented approximately 23% oénexes (compared to 25% in the first half of
2016), for a total of € 19.2 million (decreasing ®yi.1 million compared to the first half of
2016);

- sales in other EU countries represented approxiynas8s of revenues (compared to 36% in the
first half of 2016), for a total of € 29.3 milligidown by € 0.2 million compared to the first half
of 2016);

- sales in the Americas represented approximately dP8évenues (compared to 12% in the first
half of 2016), for a total of € 15.2 million (up 5.0 million compared to the first half of 2016);



- sales in Asia represented approximately 18% ofmegs (compared to 22% in the first half of

2016), for a total of € 15.0 million (decreasing ®y2.9 million compared to the first half of

2016);

- sales in the Rest of the World represented appmteiy 5% of revenues (substantially in line
with the sales of the first half of 2016), for &aoof € 4.4 million (up by € 0.6 million compared

to the first half of 2016).

In relative terms, therefore, Isagro is confirmesl & strongly foreign-oriented group, with a

percentage of interim sales from crop protectiawdpcts achieved outside Italy of approximately

77%.

18t half ch 18t half
(€ 000) 2017 ange 2016
Italy 19,231 23.1% -5.4% 20,328 24.9%
Rest of Europe 29,305 35.3% -0.6% 29,485 36.1%
Americas 15,249 18.4% +49.7% 10,189 12.5%
Asia 14,992 18.0% -16.3% 17,913 21.9%
Rest of the World 4,350 5.2% +15.0% 3,783 4.6%
Crop protection 83,127 1000% +1.7% 81,698 100.0%
products subtotal
Othgr products and 3.744 -31.0% 5427
services
Consolidated 86,871 03% 87,125

Revenues

Table 1: Consolidated Revenues by Geographic Area

During the first six months of 2017, Isagro carr@dits Research, Innovation & Development
activity incurring total costs of € 7.2 million (opared to € 7.4 million of the first half of 2016,
which € 4.3 million capitalised (compared to cajgttion of € 5.3 million of the first half of 2016
continuing the co-development of the new Fluindapyrlecule (an SDHi class broad spectrum
fungicide) with FMC Corporation, development of thew Biofumigant for the United States, the
extraordinary protection of proprietary productsl dhe development of new registrations for said
products. The Income Statement of the first six themf 2017, therefore, was affected by higher

expensed research, innovation & development castpared to the same period of 2016 by € 0.8

million.

EBITDA for the first half of 2017 came to € 11.9 millislightly up compared to € 11.5 million in

the first six months of 2016 (+3.3%), with margors Revenues increasing from 13.2% in the first

half of 2016 to 13.7% in the first half of 2017.

Then as regards th&mortisation, depreciation and impairment lossesfor the period, these

amounted to € 4.5 million, unchanged from the speréod of the previous year.



Your Group therefore closed the first half of 2@tith anOperating profit of € 7.4 million, a € 0.4

million increase compared to the € 7.0 million firédr the first six months of last year.

With reference to financial management, in the fiaf of 2017, compared to the first half of 2016,

your Group incurred:

» lower Interest fees, commissions and financial chargex € 0.1 million, though there was an
increase in financial debt, as a result of the mapd funding conditions obtained by the parent
Isagro S.p.A. due both to an improvement in itsigafrom banks and to the increased available
liquidity in the framework of financial intermedian;

» Net losses on foreign exchange and derivativasnounting to € 27 thousand compared to gain
of € 1.1 million in the first half of 2016, maingttributable to net gains of € 445 thousand on the
hedges of the exchange rate risk associated wiéls §a US Dollars, more than offset by the
losses of € 472 thousand on copper hedges.

With reference to the economic effects derivingrfrexchange rate risk hedges, they were
affected, on one hand, by the levels of exchantgs lia the various periods and, on the other

hand, by the hedges put in place at the marke¢prizeasured at each specific time.

It should be remembered that the Isagro Group ¢ggemm several markets internationally and many
trade relations are managed in currencies otherttt&Euro, mainly in US dollars. As a result and
in compliance with its “Financial risk managemewliy” designed to “grant security” to the
exchange rate of the budget, Isagro arranges Ulaid@xchange rate risk hedges, using its forecast
exposure for the year as indicated by the currénocget in US Dollars as the reference basis. With
regard to the hedging transactions carried outhlbyGroup, it should also be noted that they are
exclusively for operational transactions and thenehot for speculative purposes; however, as they
do not meet the requirements of IAS 39 for the gigf “specific” risks, they are considered as
“trading” transactions and are therefore recognidedctly as financial items in the Income
Statement, both for the realised and unrealisetiopor



15" half ' half Differences Year

(€ 000) 2017 2016 2016
Revenues 86,871 87,125 -254 -0.3% 149,717
Memo: Labour costs and provision for bonus (16,396) (15,105) -1,291 (29,308)
EBITDA 11,894 11,510 +384 +3.3% 16,217
% on Revenues 13.7% 13.2% 10.8%
Depreciation and amortisation:

- tangible assets (1,939) (1,896) -43 (3,829)
- intangible assets (2,584) (2,606) +22 (5,344)
- write-down of tangible and intangible assets - - - (174)
EBIT 7,371 7,008 +363 +5.2% 6,870
% on Revenues 8.5% 8.0% 4.6%
Interest, fees and financial discounts (208) (303) +95 (747)
Gains/(losses) on foreign exchange and derivatives (27) 1,066 -1,093 719
Revaluations of equity investments 83 11 +72 28
Result before taxes 7,219 7,782 -563 -7.2% 6,870
Current and deferred taxes (2,641)  (3,309) +668 (3,887)
Net profit from continuing operations 4,578 4,473 +105 +2.3% 2,983
Net result from discontinued operations - - - (250)
Net profit 4,578 4,473 +105 +2.3% 2,733

Table 2: Consolidated Income Statement - Summatg Da

The consolidate®esult before taxesvas therefore a profit of € 7.2 million, down b million

compared to the € 7.8 million recorded in the faigtmonths of 2016.

In terms of tax management, as at Jun&, 2W17, were recorded current tax and deferred tax

liabilities of € 2.6 million, down by € 0.7 millionompared to € 3.3 million in the first half of 281

and the consolidated tax rate changed from 42.58tdrirst half of 2016 to 36.6% of the first half

of 2017. This lower tax rate compared to 2016 s ttua different mix attributable to:

(i) higher tax base of the parent company Isagro S.p#which the IRES rate to be applied
decreased from 27.5% in 2016 to 24% in 2017;

(i) alower tax base of the subsidiary Isagro AsiacWizipplies a tax rate of approximately 34%;

(iii) a lower loss for the period by the subsidiary IsddSA, for which no deferred tax assets were

allocated.

As a result of the above, the Group ended the fiiat of 2017 with a € 4.6 millioiNet profit,
substantially in line with the profit of € 4.5 mdh of the first six months of 2016.



BALANCE SHEET - SUMMARY DATA

As regards equity, consolidatékt invested capitalas at June 39 2017 amounted to € 150.9

million, down by € 3.9 million compared to € 154rfllion as at December $12016 and up by €
6.5 million compared to € 144.4 million as at JB0&, 2016.

June 38, Dec. 37, June 36,
(€ 000) 2017 2016 Differences 2016
Net fixed assets 88,108 89,682 -1,574 -1.8% 86,268
of which:
Intangible assets 50,113 48,209 +1,904 48,145
Tangible assets 20,963 22,620 -1,657 22,848
Other m/l term assets and liabilities 13,205 14,941 -1,736 11,419
Net Working Capital 64,405 65,905 -1,500 -2.3% 61,529
of which:
Inventories 52,142 46,971 +5,171 46,061
Trade payables (37,426) (31,663) -5,763 (33,287)
Trade receivables 49,689 50,597 -908 48,755
Current provisions (996) (1,991) +995 NS (890)
Other short-term assets and liabilities 1,897 3,954 -2,057 NS 349
SEVERANCE INDEMNITY FUND
(SIF) (2,520) (2,747) +227  -8.3% (2,867)
Net invested capital 150,894 154,803 -3,909 -2.5% 144,389
Total 150,894 154,803 -3,909 -2.5% 144,389
Financed by:
Equity 105,220 102,085 +3,135 +3.1% 102,268
Net financial position 45,674 52,718 -7,044 -13.4% 42,121
of which:
M/L term debt 40,099 39,861 +238  +0.6% 36,579
Debt/Equity Ratio 0.43 0.52 0.41
Total 150,894 154,803 -3,909  -2.5% 144,389

Table 3: Consolidated Balance Sheet - Summary Data

More specifically Net fixed assetss at June 30 2017 amounted to € 88.1 million, down by € 1.6

million compared to € 89.7 million as at Decembgt, 2016 and up by € 1.8 million compared to

€ 86.3 million as at June 802016. These differences are mainly due to chairgthe following

items:



Intangible assets amounting to € 50.1 million as at Juné"3@017, up by € 1.9 million
compared to December $12016 and by € 2.0 million compared to Jun#,3M16 as a result
of the increasing volume of investments in researsiovation & development incurred by the
Group, mainly attributable to Fluindapyr, new SOibad spectrum fungicide, which more than
offset the amortisation for the period;

Tangible assets amounting to € 21.0 million as at June"3@017, down by € 1.6 million
compared to December 812016 and by € 1.8 million compared to Juné&, 32016, due to
reduced investments for the period compared tdethed of the related depreciation;

Other medium/long term assets and liabilitiesamounting to € 13.2 million as at Juneé"30
2017, down by € 1.7 million compared to Decembet, 2016, substantially due to the use of
deferred tax assets on the tax losses of the pamddthe reallocation of the instalments of
Licensing & other Business Agreementaturing in the 12 subsequent months between-short
term assets, and up by € 1.8 million compared t@ B8, 2016, substantially as a result of the
Licensing & other Business Agreemenith Gowan Crop Protection Limited (wholly owned
subsidiary of Gowan Company LLC) of Novembef"'12016 and of the recognition of the

related instalments after 12 months in the itemuaestion.

Furthermore, th&et working capital as at June 39 2017 amounted to € 64.4 million, down by €

1.5 million compared to Decembers32016 and up by € 2.9 million compared to Jurfé, 2016.

More specifically, focusing the analysis with restp® December 31 2016:

Inventories increased by € 5.2 million, mainly as a resulthaf different timing in the sales
cycle by the subsidiary Isagro Asia due, as alreadgtioned, to the postponement of a portion
of the sales forecast in June to the following rherats a result of the new Indian tax regulations,
and to the build-up of inventories in view of a mdavourable monsoon season in the second
half;

Trade payablesincreased by € 5.8 million, consistently with therease in inventories and as
a result of the seasonal cycle;

Trade receivablesdecreased by € 0.9 million by effect of slightlghér collections than the

seasonal sales.

The Severance Indemnity Fund (SIF)amounted to € 2.5 million as at Juné"32017, down by €

0.2 million compared to the value of € 2.7 millias at December $12016 and by € 0.4 million

compared to the value of € 2.9 million as at Judig 2016.

As for funding, consolidateBquity as at June 30 2017 amounted to € 105.2 million, up by € 3.1

million compared to € 102.1 million as at DecemB&t, 2016 and by € 2.9 million compared to €

102.3 million in the first half of 2016, primariue to the profit of the period net of changetin t

translation reserve relating mostly to balance shtmms of the subsidiary Isagro (Asia)
Agrochemicals Pvt. Ltd.
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The consolidatedNet financial position (NFP) as at June 30 2017 thus amounted to € 45.7
million, down by € 7.0 million compared to € 52.7lllon as at December 312016 and up by €
3.6 million compared to € 42.1 million recordedsagune 39, 2016. As stated, this decrease in the
Net financial position as at June3@017 compared to December32016 is attributable to the

changes in Net working capital for € 1.5 milliondaie generated cash flow for € 5.5 million.

With regard to the breakdown of the Net FinanciaiBon as at June 802017, it should be noted
that medium/long-term debt amounted to € 40.1 amllsubstantially in line with the value of € 39.9
million as at December $12016 and up compared to € 36.6 million as at Bife 2016, in both
cases mainly due to new medium/long-term loansiioddia which exceeded repayments for the
period.

These transactions were performed by the paregtdsap.A. with a view to optimising the cost of
medium/long-term debt and seeking greater alignniettveen the timing of the investments
undertaken - particularly those relating to develept of the new Fluindapyr SDHi broad spectrum

fungicide - and that of the sources of finance sudpg these investments.

In addition, Net fixed assetsincluding current provisions, other short termaficial assets and
liabilities and the SIF, as at Juneé"3@017 were entirely financed by Equity, which aisoded the
net working capital for approximately € 19 millioogpnsequently, the totality of the net financial

debt as at June 802017 is against net working capital.

In light of the above, thdebt/equity ratio (i.e. the ratio between net financial positand equity)
at consolidated level came to 0.43 compared to 8s52t December $12016 and 0.41 as at June
30", 2016.

Lastly, the parent Isagro S.p.A., which concensrat®st of research, innovation & development,
synthesis and formulation activities and include®ants related to investments in subsidiaries,
reported a Net financial position at debt of € Shilion (versus € 58.9 million as at Decembef'31
2016 and versus € 48.4 million as at Jun& 2D16), while the subsidiary Isagro Asia had a Net
financial position at credit of € 9.4 million (v&is€ 9.7 million as at Decemberr32016 and versus

€ 10.6 million as at June 802016), entirely represented by cash and caslvaiguis.

CASH FLOWS - SUMMARY DATA

With regard to cash flows, in the first six montfghis year a free cash flow of € 7.0 million was
generated (versus € 5.1 million as at Jurie 2016), deriving for € 1.5 million from the decsean

Net working capital and for € 5.5 million from teash flow generated from operations.

6 months 6 months Jul. ‘16 - Jul. ‘15 -
(€ 000) 2017 2016 Jun. ‘17 Jun. ‘16
Net result 4,578 4,473 2,838 7,584
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+ Depreciation and amortisation

) 4,523 4,502 9,368 9,892
and write-downs
Gross Cash Flow 9,101 8,975 12,206 17,476
- Investments (4,796) (6,421) (10,496) (14,130)
- Distributed dividends - (1,038) - (1,038)
+ Other changes* 1,239 1,748 (2,387) 2,210
Free Cash Flow beforeA NWC 5,544 3,264 (677) 4,518
ANWC 1,500 1,792 (2,876) (3,211)
Free Cash Flow 7,044 5,056 (3,553) 1,307

Table 4: Cash Flows - Summary Data

* Includes, inter alia, the change in deferred tssets/liabilities, the change in receivables fldoensing &
other Business Agreements and the changes in oosis

RESEARCH, INNOVATION AND DEVELOPMENT ACTIVITIES

During the first six months of 2017, the Isagro @rancurred research, innovation & development
costs totalling € 7.2 million, of which € 4.3 milh were capitalised against investments for
development, registration and the extraordinarygmtoon of proprietary products worldwide. In the
first half of last year these expenses amounte@ %4 million, of which € 5.3 million were

capitalised.

A) RESEARCH AND INNOVATION
The research activities carried out by the Grouquéed on several lines of research aimed at
obtaining new candidates for development, withewto achieving a “development-worthy”
qualification for at least two new products in 20t¥s activity focused on:
e a new series of broad spectrum fungicides, addititm that belonging to the SDHi class

whose development started in 2012;

* new candidates to combat soil parasites;
* new series of herbicides for arable crops.
In compliance with the objectives and the schedofdbe projects, studies will continue for the
identification of new copper-based formulationsaialp of acting at a lower dosage and with a
broader spectrum than those already in the market.
Lastly, the evaluation of new biostimulant producédone or in combination with other
molecules, is still underway: in that regard, a femnula is involved in “top profile” studies,
and it moved to the stage of pre-sales assessrhmerddition, profile studies for second

generation formulas will be carried out.

B) PRODUCT DEVELOPMENT

The main development activities carried out duthmgfirst half of 2017 are highlighted below:

12



Fluindapyr (or Succinate dehydrogenase inhibito6@Hi, formerly IR9792) - a broad spectrum

fungicide
In 2017, regulatory studies continued on the aditiggedient and on the formulations in line

with the plan which prescribes the filing of thesfiregistration dossiers in Brazil and in the EU
in 2018. In China, evaluation work is being carriedt on the impact of the registration
programme on the development plan following theyeimto force on Junes] 2017 of the new

Regulation concerning the granting of the regisirest

The field testing programme for 2017 is confirmadmajor strategic areas in Europe, South

America and China.

Tetraconazole - a broad spectrum fungicide

Activities were focused on the following projects:

« the follow-up of the re-registration processes arfirfulations in Europe (STEP 2 of the
European review process) and evaluation of theletutbcessary for renewal of the active
ingredient approval in the European Union;

« the evaluation of studies for re-registration ia thSA,;

« the coordination for preparation and transmissibbwo zonal registration dossiers in the
European Union;

o0 Domark Combi WG (Tetraconazole/sulphur): the regtain dossier for grape was sent
to the Rapporteur company (France) and to the atfember States belonging to the
Southern area of the European Union;

0 Eminent Star (Tetraconazole/Chlorothalonil): therkvplan is being updated for the
transmission of the registration dossier for lagydension on sugar beet in the Central
area of the European Union, in light of the neadfdicther studies tied to the renewal of
Chlorothalonil in the EU;

« the support to Belchim to obtain “clones” in difé@t European Union countries.
Lastly, it should be noted the publication in thstfpart of 2017 of Regulation (EU) no.
555/2017 setting forth the extension of the vajidif the approval of Tetraconazole in the

European Union from December 2019 to December 2021.

Copper-based products

With reference to copper-based products, the n&ivites were as follows:

« the follow-up of the re-registration processes arfirfulations in Europe (STEP 2 of the
European review process);

» the participation in the European Copper Task Fsri#low-up for the renewal of copper
Salts approval at European level;

« the completion of the dossier of formulations caritey oxychloride and hydroxide for

Germany and Albania;

13



C)

« the follow-up of the registration process at thedpgan Centre of the Airone SC and Airone
WG formulations;

« the coordination of the preparation activitiestdmit the application for the registration of
Airone SC in China.

Kiralaxyl® (or Benalaxyl-M, formerly IR6141) - agé isomer of Benalaxyl

The development activity focused, inter alia, om filllowing projects:

« the continuation of preparation of the registratimssier for Kiralaxyl for seed treatment in
the USA,;

« the follow-up of the re-registration process in Biember states for all formulations
containing Kiralaxyl registered in Europe (STEP &}er the inclusion in Annex 1 of EC
Regulation 1107/2009;

« the updating of the registration dossier for thati€eavl WG registration in France;

« the follow-up of the project for the registratiod the Kiralaxyl + Mancozeb (WP)
formulation in India;

» the follow-up of the projects for the registratiohtechnical Kiralaxyl, of the Kiralaxyl +
Mancozeb (WG) formulation in Brazil and China arfdte Kiralaxyl + Chlorothalonil in
Brazil;

« the continuation of preparation of the registratimssier in Pakistan and in Moldova.

Biofumigant
With reference to the Biofumigant, the main aci@stwere as follows:

» the continuation of the support activities to obteggistration in California (USA), Canada
and Mexico;

< the continuation of the support activities to obtagistration in Lebanon and in Egypt;

« the presentation of the registration dossier inefiky

It is pointed out, in the period of reference, tikainment of the registration of the Biofumigant

in Turkey and the obtainment of the authorisatmmiport in Oman, which is equivalent to the

obtainment of the registration.

It shall be remembered that the Biofumigant hasaaly obtained federal registration in the USA

and that California, for which specific registratis expected by the first part of 2018, represents

its main reference market.

Biostimulants, microbiological products, pheromones

The monitoring activity related to the authorisatjarocesses, which are underway or aimed at

supporting the business, continued.

REGISTRATIONS OBTAINED
In the first half of 2017, 11 new sales authormati were obtained, including: Domark 40 EW
(Tetraconazole) in Ethiopia, Coprantol Duo (coppased formulation) in the Czech Republic,

Airone liquido (copper-based formulation) in theitdd Arab Emirates, Tempio F (mixture
14



based on Kiralaxyl and Folpet) and Tempio M (migtivased on Kiralaxyl and Mancozeb) in

Spain, Dominus (Biofumigant) in Turkey and Oman.

SIGNIFICANT EVENTS IN THE FIRST HALF OF 2017

A)

B)

C)

CORPORATESOVERNANCERITERIA
On March 14, 2017 the Board of Directors of Isagro S.p.A. appd a set of Governance

Criteria for a more effective operational and &gat coordination at the Group level. These

Governance Criteria prescribe the implementatioa sfstem of functional reports of the top

level and first-line functions of the subsidiarieshe same function of the parent company Isagro
S.p.A.

APPROVAIOF 2016FINANCIALSTATEMENTS

On April 26", 2017, the Shareholders’ Meeting of Isagro S.pgknowledged the consolidated
results of the Isagro Group and approved the 20hé&nE€ial Statements of Isagro S.p.A.,
accompanied by the Directors’ Management Reporgpgsoved by the Company’s Board of
Directors on March 14 2017 and already disclosed to the Market. Theating loss of Isagro

S.p.A. of € 732,887 has been covered by using¢he‘iRetained earnings post-listing of Growth

Shares - pursuant to Article 24 of the By-Laws”.

On the same date, the Shareholders’ Meeting redatvEavour of the Report on Remuneration
— first section — prepared pursuant to Article 1@3ef Italian Legislative Decree 58/1998 and
pursuant to Article 84ruaterof the Issuers’ Regulation adopted by CONSOB Ra&wl no.
11971/1999.

“CIGO” ATAPRILIAANDBUSSIPLANTS

On June 27, 2017 a trade union agreement was signed at Usindulatina, for recourse to a

period of suspension of production at the Apriliang, with support from the CIGO (Ordinary

Redundancy Fund) activated on July"1R017 until October® 2017 (13 weeks in total).

The reasons that made necessary the recourse @@ are due to economic and transitional

factors mainly attributable to:

- for proprietary productsthe severe deterioration of the economic andhifird conditions
of the agricultural sector in South America, intgadar in Brazil, primary market where
Isagro mainly sells Tetraconazole-based proprigiaogucts;

- for productions carried out for third party custoragmajor third party customers’ failure to
confirm significant Toll Manufacturing contractsdaaise of the streamlining of their product
portfolio as a result of mergers by incorporatiothwcompanies that also operate in the

market of crop protection products.

The return to production, based on contracts ajréiadlised and on those under discussion, is
planned for October'® 2017.
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As stated in the 2016 financial statements, on Pbes 13, 2016 a trade union agreement,
initially signed on September 202016 was extended; it entails recourse to a geob
suspension of production at the Bussi sul Tirirte,svith support from the CIGO (Ordinary
Redundancy Fund) for a total of 13 weeks with atton from January™, 2017 and duration
until April 2", 2017. Activities resumed on April®32017.

D) TAXASSESSMENT
On May 18, 2017, the Regional Department of Revenue of LathpbaMajor Taxpayers Office
opened a general tax audit on Isagro S.p.A. péntato the tax years ended on Decembéf; 31
2012, December 312013 and December 312014, which ended on July%312017.

EVENTS SUBSEQUENT TO JUNE 30, 2017

A) TAXASSESSMENREPORT

Concerning the tax assessment reported in the eéithe first half of 2017, in the report on
findings the auditors pointed out, for each of tinee years, certain observations pertaining to
direct taxes (IRES and IRAP) on transfer pricespioarchase and sale of products between the
parent company Isagro S.p.A. and certain subsitiafor a total amount of approximately € 7.8
million. These additional taxable amounts couldti@asly lead, taking into account the use of
tax losses available to the company and on whictiaierred tax assets were recognised in the
financial statements, to the assessment of highestdaxes, in addition to interest and penalties,
for a total amount of approximately € 510 thousdtplon being served the report on findings,
the company, which within the time interval prebed by law shall file an explanatory brief
arguing for the correctness of its conduct, objkttethe entirety of the aforesaid observations,
lamenting their groundlessness in law and in theitsadn light of the above, the Directors,
agreeing with the opinion of their own tax advisatsem that, taking into account also the fact
that no tax assessment notice has yet been isyutb@ Revenue Agency, at the moment there
are no elements on the basis of which a liabilgi could exist for the parent company Isagro
S.p.A., such risk being considered as remote,hallmore so considering the complexity of
transfer pricing matters, which by its very natigeentred on valuation aspects on which the
discretionary component can at times be signifiGad unpredictable in the first phases of

proceedings.

B) OTHER
No additional significant events occurred betweamel3@, 2017 and the date of this Report.

HUMAN RESOURCES

The actual workforce as at Juné"32017 of the Isagro Group came to 621 employedisjisto the

following categories:
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No. of employees June 30", 2017 June 30, 2016
Italy Foreign Total Italy Foreign Total
countries countries
Executives 34 19 53 35 20 55
Middle managers 69 67 136 72 70 147
Office workers* 121 208 329 116 212 328
Blue-collar 93 10 103 84 12 96
Total 317 304 621 307 314 621

*includes the workers with special skill level

The workforce as at June'3®017 remained unchanged overall compared tarsteh&lf of 2016.

The only changes were due to the normal turnover.

On March 14, 2017 the Board of Directors of Isagro S.p.A. appd a set of Governance Criteria,
as described under “Significant events in the fiedf of 2017”; in particular, the separation oéth
positions of Chairman and Managing Director ledht® reorganisation of the top management of
Isagro Asia with the appointment, on April, 2017, by the Board of Directors of Isagro Asifiao
new Chairman and of a General Manager, who thearbedvanaging Director on July%,32017.
With regard Isagro USA, on Februar§, 017 the related Board of Directors appointedribe
Executive Chairman, who has been with Isagro USiesiOctober 2016.

Lastly, with reference to Isagro USA, to strengtliea presence of the Group in the business of
Biosolutions, a resource already present in thargsgtion of Isagro USA was appointed to the
position of Vice President for Business DevelopmBidsolutions.

On April 1%, 2017 the Board of Directors of Isagro S.p.A. dptesl Ms. Erjola Alushaj, a resource
already present in the Company, as the new Inv&sttations Manager.

On April 21%, 2017, to further strengthen the commercial orgmion, the position of Chief
Commercial Officer (C.C.O.) was created, reportiirgctly to the Chairman and C.E.O. for which

Mr. Davide Ceper, formerly Group Director Marketi&gSales, was appointed.

With regard to the parent Isagro S.p.A., in thetftralf of 2017 relations with the Trade Unions
generally remained on a constructive mutual codjmrdasis which allowed for excellent results
within the sphere of industrial relations managetmen

In this connection, the main activities carried were:

» the sharing and definition of specific agreememtsvorking hours, which adopt the flexibility
opportunities offered by the National Labour CoctisaThis allowed implementation of all the
related changes at the industrial sites, which fpecaecessary to guarantee the different
production demands and to optimise the overall @yprganisation;

» the renewal of the framework agreement for the 22010 three-year time interval relating to
the Participation Bonus for all locations of Isa&.@.A. The new agreements incorporated the

legal changes pertaining to tax and social secbstyefits in the “performance bonuses” and
17



they provide also for the option, available to werdg of replacing all or part of the bonus
accrued with the reimbursement of the costs indussethem for the corporate welfare services
identified in the agreements;

«  the signing on June 222017, at Unindustria, Latina, of a trade unioreaghent for recourse
to a period of suspension of production at the Wgpplant, with support from the CIGO

(Ordinary Redundancy Fund) as described under ffgignt events in the first half of 2017".

SELECTIONAND TRAINING
In accordance with the annual plan implementedliirth@ operating units, training activities

continued regarding Quality, Safety and Environméaarning foreign languages (specifically

English and Spanish) and specific technical trgrior specialist professional skills.

ORGANISATION, MANAGEMENT AND CONTROL MODEL PURSUANTTO ITALIAN
LEGISLATIVE DECREE 231/2001

With reference to the Organisation, Management@amatrol Model pursuant to Italian Legislative
Decree no. 231/2001, there are no updates to reponpared to those reported as at Decembiér 31
2016.

It should be recalled that the task of monitoring bperations and compliance with the Model and

arrange its updating was assigned to the SupewiBody, whose three-year term expires on

approval of the Financial Statements as at DeceB15e2017.

LEGAL PROCEEDINGS

With reference to legal proceedings in progresswiuich there are no significant updates to report
compared to those reported as at Decemb®r 116, reference is made to the specific paragraph

of the Explanatory Notes.

TRANSACTIONS WITH RELATED PARTIES

Transactions with related parties, including intenpany transactions and those with Gowan, cannot
be defined as atypical and/or unusual transactiodsorm part of the normal business of the Group
companies. These transactions are carried outre$ &ngth, taking into account the characteristics

of the goods and services traded.

As regards the economic and equity effects of ioratwith related parties, reference should be

made to information given in the Explanatory Notesthese condensed consolidated half-year

financial statements.
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OBSERVATIONS ON THE FINANCIAL PROFILE AND THE GOING CONCERN

As at June 30, 2017 your Group was showing a sound and balafioadcial structure, with a
debt/equity ratio of 0.43 and Equity exceeding Fixed assets includimgent provisions, other
short-term assets and liabilities and the SIF, &ithortion of approximately € 19 million of Net
working capital directly financed by Equity and kasd cash equivalent of € 25 million.

Then, during the first six months of 2017, the pateagro S.p.A. obtained new medium-long term
loans, which raised the average duration of itarfoial debt at a low cost.

The repayment of the medium/long term debt maturirtge second half of 2017 will be assured by
current cash and cash equivalent together withatimgr cash flow, together with use of available
short-term bank credit facilities.

Therefore, the parent Isagro S.p.A. will continoetdke advantage of new medium/long term

financing, replacing expiring loans.

In light of the above, the Consolidated Financi@t@nents as at June3@017 were prepared on

a going concern basis.

USE OF ESTIMATES

The preparation of the consolidated financial stetets requires estimates and assumptions that
affect the reported amounts of the assets andifiabj and the disclosure relating to contingent
assets and liabilities as at the reporting dates€guently, the results actually achieved could the
differ from said estimates.

The estimates are used in order to recognise theigiwns for doubtful debts and inventory
obsolescence, as well as depreciation and amastisampairment losses, employee benefits, tax
and other provisions. The estimates and assumpiengeriodically reviewed and the effects of any

changes are reflected in the Income Statement.

OUTLOOK FOR THE CURRENT YEAR

The results of the first half of 2017, which corndate the positive ones of the first six months of
2016 (the latter ones being particularly positimayl which were obtained within a market picture

still difficult, represent a comforting base foetphrosecution of the current year.

The results of the second part of the year, wilsttyodepend upon:
- the finalization by December 3bf newLicensing & other Business Agreements

- the evolution of climatic conditions particularly South Europe.
Isagro, moreover, confirms the objective for thevgh of its own consolidated sales with a first

target (by 2020) of around € 200 million, on thesibaof the Strategic Lines outlined in the initial
part of this Report.

19



COMMENTS ON THE STOCK MARKET VALUE OF ISAGRO SHARES

With reference to the prices of Ordinary Shares@raivth Shares of Isagro on the “STAR” segment

of the Stock Market managed by Borsa Italiana S,ptds worth noting that:

1. the total market capitalisation of Isagro as at #stg29", 2017, i.e., considering both the
capitalisation of Ordinary Shares and that of Gro8iares, amounted to 44% of the book value
of Equity as at June 802017, which, in turn, provides a lower value floe real net market
value of your Group’s assets;

2. the average discount applied by the Market to thean® Shares with respect to the Ordinary
Shares, equal to 24% as at August,2Z®17, in the opinion of the Group’s managemenibis

justified from an economic/financial standpoint.

In relation to the above, it is expected that thi@@ement alone of the first target referencedrabo
(with sales of around € 200 million by 2020) willoav to transfer a large part of the asset-side
“embedded” value to Income Statement results asth i@ws, thus not recognizing the current

surplus of Equity compared to stock market caigdion as an asset impairment indicator.

With specific reference to the point no. 2 abotvehould be recalled that Growth Shares, issued by
Isagro in May 2014, are a new class of Special &hapecially tailored for companies having a
Controlling Subject (in Isagro’s case, Piemme 3,.rthat (i) in the absence of the voting right
provide an extra-dividend with respect to Ordin&hares (20% for Isagro), when a dividend for
these shares is resolved, and (ii) envisage arvaiive protection mechanism for the investor,
according to which, if the Controlling Subject leseontrol, and in the event of any compulsory
public offer (OPA), the Growth Shares are autonadific converted into Ordinary Shares.
Furthermore, Isagro Growth Shares are charactetbiged free float amounting to around 13.7
million shares, compared with 11.4 million Ordin&fyares, which makes them more liquid than the
latter.

Based on the afore-mentioned reasons, Isagro dixengsis not rational justification, thus based on
economic/financial considerations, for the existené a spread to the detriment of the Growth

Shares.
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Attachment 1

RECLASSIFIED CONSOLIDATED INCOME STATEMENT

15" half ' half Differences Year

(€ 000) 2017 2016 2016
Revenues from sales and services 86,871 87,125 -254  -0.3% 149,717
Other revenues and income 1,859 1,994 -135 3,347
Consumption of materials and external services 07513} (60,402) -5,641 (105,051)
Changes in inventories of products 4,810 (2,628) +7,438 (2,786)
Costs capitalised for internal work 1,198 1,456 -258 2,858
Allowances and provisions (405) (930) +525 (2,560)
Labour costs (15,684) (14,453) -1,231 (27,677)
Bonus accruals (712) (652) -60 (1,631)
EBITDA 11,894 11,510 +384 +3.3% 16,217
% on Revenues 13.7% 13.2% 10.8%
Depreciation and amortisation:

- tangible assets (1,939 (1,896) -43 (3,829)
- intangible assets (2,584) (2,606) +22 (5,344)
- write-down of tangible and intangible assets - - - (174)
EBIT 7,371 7,008 +363 +5.2% 6,870
% on Revenues 8.5% 8.0% 4.6%
Interest, fees and financial discounts (208) (303) +95 (747)
Gains/(losses) on forex and derivatives (27) 1,066 -1,093 719
Revaluations of equity investments 83 11 +72 28
Result before taxes 7,219 7,782 -563 -7.2% 6,870
Current and deferred taxes (2,641) (3,309) +668 (3,887)
Net profit from continuing operations 4,578 4,473 +105 +2.3% 2,983
Net result from discontinued operations - - - (250)
Net profit 4,578 4,473 +105 +2.3 2,733
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Attachment 2

RECLASSIFIED CONSOLIDATED BALANCE SHEET

June 38, Dec. 3F, June 38,
(€ 000) 2017 2016 Differences 2016
Net fixed assets
Goodwill 3,431 3,599 -168 3,549
Intangible assets 50,113 48,209 +1,904 48,145
Tangible assets 20,963 22,620 -1,657 22,848
Financial assets 396 313 +83 307
Other medium/long term assets and liabilities 13,205 14,941 -1,736 11,419
Total Net fixed assets 88,108 89,682 -1,574 -1.8% 86,268
Net current assets
Inventories 52,142 46,971 +5,171 46,061
Trade receivables 49,689 50,597 -908 48,755
Trade payables (37,426) (31,663) -5,763 (33,287)
Subtotal of Net Working Capital 64,405 65,905 -1,500 61,529
Current provisions (996) (1,991) +995 (890)
Other current assets and liabilities 1,897 3,954 -2,057 349
Subtotal of Other assets and liabilities 901 1,963 -1,062 (541)
Total net current assets 65,306 67,868 -2,562 -3.8% 60,988
Invested capital 153,414 157,550 -4,136 -2.6% 147,256
SEVERANCE INDEMNITY FUND (SIF) (2,520) (2,747) +227 -8.3% (2,867)
Net invested capital 150,894 154,803 -3,909 -2.5% 144,389
Held for sale non-financial assets and
liabilities - - - -
Total 150,894 154,803 -3,909 -2.5% 144,389
financed by:
Equity
Capital stock 24,961 24,961 - 24,961
Reserves and retained earnings 82,959 80,213 +2,746 80,240
Translation reserve (7,278) (5,822) -1,456 (7,406)
Profit of the Group 4,578 2,733 +1,845 4,473
Total equity 105,220 102,085 +3,135 +3.1% 102,268
Net financial position
Medium/long term debts:
- due to banks 38,320 37,929 +391 34,451
- due to other lenders 1,757 1,932 -175 2,128
- other assets (liabilities) and derivatives 22 - +22 -
Total medium/long term debts 40,099 39,861 +238 +0.6% 36,579
Short-term debts:
- due to banks 31,483 28,259 +3,224 25,152
- due to other lenders 349 987 -638 3,925
- other assets (liabilities) and derivatives ()57 70 -1,327 (173)
Total short-term debts 30,575 29,316 +1,259 +4.3% 28,904
Cash and cash equivalents/bank deposits (25,000) (16,459) -8,541 +51.9% (23,362)
Total net financial position 45,674 52,718 -7,044  -13.4% 42,121
Total 150,894 154,803 -3,909 -2.5% 144,389




Attachment 3

CONSOLIDATED CASH-FLOW STATEMENT

1sthalf 18t half
(€ 000) 2017 2016
Cash and cash equivalents (as at January*l 16,459 16,714
Operating activities
Profit from continuing operations 4,578 4,473
- Depreciation of tangible assets 1,939 1,896
- Amortisation of intangible assets 2,584 2,606
- Provisions (including severance indemnity fund) 824 825
- Net capital losses on disposal of tangible amanigible assets - 2
- Interest receivable and other income from adsets for trading (107) (71)
- Net interest expenses due to financial institated leasing companies 497 655
- Financial income on derivatives (1,016) (952)
- Share of profit/(loss) of equity-accounted ineest (83) (12)
- Income taxes 2,641 3,309
Cash-Flow from current operations 11,857 12,732
- Decrease in trade receivables 204 2,684
- (Increase)/decrease in inventories (6,303) 2,606
- Increase/(decrease) in trade payables 6,215 (4,088)
- Net change in other assets/liabilities 2,489 2,072
- Use of provisions (including severance indemfityd) (1,977) (1,787)
- Net interest expenses due to financial institated leasing companies paid (437) (690)
- Financial flow from derivatives (312) 877
- Income taxes paid (1,471) (1,714)
Cash-Flow from operating activities 10,265 12,692
Investment activities
- Investments in intangible assets (4,520) (5,438)
- Investments in tangible assets (414) (1,055)
- Net sale price on disposal of tangible and initalegassets 31 1
- Cash-Flow from assets held for trading 107 71
Cash-Flow for investment activities (4,796) (6,421)
Financing activities
- Contracting of non-current financial payables 12,951 21,182
- Repayment of non-current financial payables (9,168) (7,364)
- Repayments of current financial payables (656) (11,969)
- Dividend distribution - (1,038)
Cash-Flow from financing activities 3,127 811
Change in translation difference (55) (434)
Cash-Flow for the period 8,541 6,648
Cash and cash equivalents (as at June 30 25,000 23,362
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EXPLANATORY NOTES ON THE ALTERNATIVE PERFORMANCE
INDICATORS

In compliance with the ESMA recommendation on ali¢ive performance indicators
(ESMA/2015/1415), note that the reclassified statet® presented in this Directors’
Management Report contain certain differencesrimiteology used and the degree of detail
compared to the official statements presentederfahowing tables.

The reclassified Consolidated Income Statemenviged in Attachment 1, introduces in

particular the significance &BITDA , which in the Consolidated Income Statement refers

to the gross operating profit.

The reclassified Balance Sheet, as provided incAttent 2, was prepared on the basis of

items recognised in the corresponding sectionshef donsolidated Balance Sheet, and

introduces the following items:

. Net fixed assetsgiven by the difference between, on one handatigregate of the
items “Tangible assets”, “Intangible assets”, “Gadli, “Financial assets”, “Non-
current receivables and other assets” and “Defdeedssets”, and, on the other hand,
the aggregate of the items “Deferred tax liab#itie“Non-current provisions” and
“Other non-current liabilities”;

. Net current assetsgiven by the difference between, on one handatfggegate of the
items “Inventories”, “Trade receivables”, “Otherrgent assets and other receivables”
and “Tax receivables” and, on the other hand, §ggegate “Trade payables”, “Current
provisions”, “Tax payables” and “Other current ligles and other payables”;

. Invested capital given by the algebraic sum of “Net fixed capitalid “Net working
capital”;

. Net invested capital given by the algebraic sum of “Invested capitaitl “Employee
benefits - Severance indemnity fund”.

Lastly, in reference to the “Cash flows - summaayad section of this Report, it should be

noted that:

. Investments corresponds to “Cash-Flow for investment actigitiendicated in the
Cash-Flow Statement;

. Net working capital (NWC) is given by the sum of “Inventories”, “Trade reiles”
and “Trade payables”;

. Free cash flow(FCF) is given by the difference of “Net financial pasit’ of the

reference periods considered in the analysis.

INFORMATION PURSUANT TO ARTICLE 36 OF CONSOB REGULAION
16191/2007

Pursuant to Article 2.6.2, paragraph 12 of the Regn on Markets organised and managed

by Borsa Italiana S.p.A., Isagro S.p.A. declared the requirements set forth under Article

36, paragraphs a), b) and c) of Consob Regulaid®1/2007 are fulfilled for subsidiaries
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established and regulated by the laws of countinisare not member states of the European

Union.

INFORMATION PURSUANT TO ARTICLE 37 OF CONSOB REGULAION
16191/2007

Pursuant to Article 2.6.2, paragraph 13 of the Regn of Markets organised and managed
by Borsa ltaliana S.p.A., Isagro S.p.A. certifi¢tmtt the Company’s shares are validly
admitted to trading, as the inhibitory conditions described in Article 37 of Consob

Regulation 16191/2007 do not apply.

INFORMATION PURSUANT TO ARTICLES 70 AND 71 OF CONSOB
REGULATION 11971/99 (ISSUERS’' REGULATION)

It is noted that, on September'22012, pursuant to Article 3 of CONSOB Resolutian
18079 of January 20 2012, the Board of Directors of Isagro S.p.Aotesd to apply the

opt-out regime under Articles 70, paragraph 8, d@fd paragraph bis of the Issuers’

Regulation. Isagro therefore availed of the optmerogate from the obligation to publish
information documents required for significant nergy spin-offs, share capital increases

through contribution of assets in kind, acquisi§iam disposals.

CERTIFICATION OF THE MANAGER CHARGED WITH PREPARING THE
COMPANY'S FINANCIAL REPORTS

The Manager charged with preparing the companganitial reports, Mr. Ruggero Gambini,
hereby certifies, pursuant to Article 16#; paragraph 2 of the Consolidated Law on Finance,
that the financial information in the condensedsmidated interim financial statements as

at June 39, 2017 is consistent with the entries in the actiogrbooks and records.
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CONSOLIDATED FINANCIAL STATEMENTS

- Consolidated Balance Sheet

- Consolidated Income Statement

- Consolidated Statement of Other Comprehensiventiec
- Consolidated Cash-Flow Statement

- Consolidated Statement of Changes in Shareholdgtsty
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CONSOLIDATED BALANCE SHEET

(in thousands of euro)

Notes June 30", of which Related Dec. 31%,  of which Related
2017 Parties 2016 Parties

NON-CURRENT ASSETS
Tangible assets 1 20,963 - 22,620 -
Intangible assets 2 50,113 - 48,209 -
Goodwill 3 3,431 - 3,599 -
Equity-accounted investees 396 - 313 -
Non-current receivables and other assets 4 7,273 4,438 8,144 4,390
Deferred tax assets 5 8,038 - 9,112 -
TOTAL NON-CURRENT ASSETS 90,214 91,997
CURRENT ASSETS
Inventories 6 52,142 - 46,971 -
Trade receivables 7 49,689 3,925 50,597 4,326
Other current assets and other receivables 8 5,011 14 5,729 16
Tax receivables 9 5,797 - 5,625 -
Financial assets - derivatives 10 1,326 - 21 -
Cash and cash equivalents 11 25,000 - 16,459 -
TOTAL CURRENT ASSETS T 138,965 T 125402
Non-current assets held for sale and
discontinued operations - -
TOTAL ASSETS 229,179 217,399
SHAREHOLDERS' EQUITY
Share capital 24,961 24,961
Reserves 48,156 49,629
Retained earnings and profit for the year 32,103 27,495
Equity attributable to owners of the parent T 105,220 T 102,085
Equity attributable to non -controlling interests - -
TOTAL SHAREHOLDERS' EQUITY 12 T 105,220 T 102,085
NON-CURRENT LIABILITIES
Non-current financial payables and other financial 13 40,077 - 39,861 -
liabilities
Financial liabilities - derivatives 10 22 - - -
Employee Benefits - Severance indemnity fund 14 2,520 - 2,747 -
Deferred tax liabilities 5 1,366 - 1,555 -
Other non-current liabilities 15 740 - 760 -
TOTAL NON-CURRENT LIABILITIES 44,725 44,923
CURRENT LIABILITIES
Current financial payables and other financial liabilities 13 31,832 - 29,246 -
Financial liabilities - derivatives 10 69 - 91 -
Trade payables 16 37,426 27 31,663 1,025
Current provisions 17 996 - 1,991 -
Tax payables 18 3,672 - 2,596 -
Other current liabilities and other payables 19 5,239 - 4,804 -
TOTAL CURRENT LIABILITIES 79,234 70,391
TOTAL LIABILITIES 123,959 115,314
Liabilities associated with
discontinued operations - -
TOTAL LIABILITIES AND SHAREHOLDERS’ 229,179 217,399

EQUITY
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CONSOLIDATED INCOME STATEMENT

(in thousands of euro)

Notes 1st half 2017 of which 1st half 2016 of which
Related Related
Parties Parties
Revenues 21 86,871 13,245 87,125 7,291
Other operating revenues 22 1,859 11 1,994 134
Total revenues 88,730 89,119
Raw materials and consumables 23 (48,193) (42) (44,056) (31)
Costs for services 24 (15,038) - (14,106) (83)
Personnel costs 25 (16,396) - (15,105) -
Other operating costs 26 (3,117) - (3,025) Q)
Change in inventories of finished products
and work in progress 4,710 - (2,773) -
Costs capitalised for internal work 27 1,198 - 1,456 -
EBITDA 11,894 11,510
Depreciation and amortisation:
- Depreciation of tangible assets 28 (1,939) - (1,896) -
- Amortisation of intangible assets 28 (2,584) - (2,606) -
Operating result 7,371 7,008
Net financial charges 29 (235) - 763 -
Profit/(loss) from associates 83 11 -
Pre-tax profit/(loss) 7,219 7,782
Income taxes 30 (2,641) (3,309) -
Net profit/(loss) from continuing operations 4,578 4,473
Net profit/(loss) from discontinued operations - -
Net profit 4,578 4,473
Attributable to:
Owners of the Parent 4,578 4,473
Non-controlling interests - -
Earnings per share(in Euro): 31 1% half 2017 % half 2016
Earnings per share (basic = diluted)
Ordinary Share 0.118 0.116
Growth Share 0.142 0.139
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CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE INCOM E

Notes 1st half 2017 1st half 2016
(in thousands of euro)
Net profit 4,578 4,473
Components that will later be reclassified
in the profit/(loss) for the year:
Change in translation reserve (difference) (1,456) (944)
Net loss from cash flow hedges (22) -
Income taxes 5 -
Total 12 (1,473) (944)
Components that will not be later reclassified
in the profit/(loss) for the year:
Gain/(loss) regarding defined benefit plans 46 (111)
Income taxes (16) 30
Total 12 30 (81)
Other comprehensive income (1,443) (1,025)
Total comprehensive income 3,135 3,448
Attributable to:
Owners of the Parent

Non-controlling interests
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CONSOLIDATED CASH-FLOW STATEMENT

(in thousands of euro) Notes 1 half 2017 1* half 2016
Cash and cash equivalents - opening balance 16,459 16,714
Operating activities
Net profit 4,578 4,473
- Depreciation of tangible assets 28 1,939 1,896
- Amortisation of intangible assets 28 2,584 2,606
- Provisions (including severance indemnity fund) 24,25 824 825
- Net capital losses on disposal of

tangible and intangible assets 22,26 - 2
- Interest receivable from assets

held for trading 29 (207) (71)
- Net interest expenses due to

financial institutes and leasing companies 29 497 655
- Net gains on derivatives 29 (1,016) (952)
- Share of profit/(loss) of equity-accounted

investees (83) (11)
- Income taxes 30 2,641 3,309
Cash-Flow from current operations 11,857 12,732
- Decrease in trade receivables 7 204 2,684
- (Increase)/decrease in inventories 6% (6,303) 2,606
- Increase/(decrease) in trade payables 16(%) 6,215 (4,088)
- Net change in other assets/liabilities 2,489 2,072
- Use of provisions (including severance indemnity 14,17 (2,977) (2,787)
fund)
- Net interest expenses due to financial institutes

and leasing companies paid (437) (690)
- Financial flow from derivatives (312) 877
- Income taxes paid (1,471) (1,714)
Cash-Flow from operating activities 10,265 12,692
Investment activities
- Investments in intangible assets 2 (4,520) (5,438)
- Investments in tangible assets 1 (414) (1,055)
- Sale price on disposal of tangible and

intangible assets 12 31 1
- Cash-Flow from assets

held for trading 107 71
Cash-Flow for investment activities (4,796) (6,421)
Financing activities
- Contracting of non-current financial payables 12,951 21,182
- Repayment of non-current financial payables (9,168) (7,364)
- Repayments of current financial payables 13(% (656) (11,969)
- Dividend distribution - (1,038)
Cash-Flow from financing activities 3,127 811
Change in translation difference (55) (434)
Cash-Flow for the period 8,541 6,648
Cash and cash equivalents - closing balance 11 25,000 23,362

(*) The net change in the item is different from that presented in the Explanatory Notes due to foreign exchange adjustments.
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Consolidated Statement of Changes in Shareholders’

Equity in the first half of 2016

Equity attributable to owners of the Parent
Share Reserves Retained Equity Total
attributable
capital Share Translation Other earnings Total to shareholders’
non-
controlling
issued premium reserve reserves Total and profit for interests equity
(in thousands of euro) reserve (difference) the period
Balance as at Dec. 31 s,
2015 24,961 44,910 (6,462) 10,371 48,819 26,078 99,858 - 99,858
Changes for the period:
Profit for the period - - - - - 4,473 4,473 - 4,473
Other comprehensive
income - - (944) - (944) (81) | (1,025) - (1,025)
Total comprehensive
income - - (944) - (944) 4,392 3,448 - 3,448
Movements between
reserves - - - 170 170 (170) - - -
Dividend distribution - - - - - (1,038) | (1,038) - (1,038)
Total changes for the period - - (944) 170 (774) 3,184 2,410 - 2,410
Balance as at June 30 ',
2016 24,961 44,910 (7,406) 10,541 48,045 29,262 | 102,268 - 102,268
Consolidated Statement of Changes in Shareholders’ Equity in the first half of 2017
Equity attributable to owners of the Parent
Share Reserves Retained Equity Total
Other attributable
capital Share Translation Hedge reserves earnings Total to shareholders’
non-
controlling
issued premium reserve reserve Total | and profit for interests equity
(in thousands of euro) reserve (difference) the period
Balance as at Dec. 31 ,
2016 24,961 44,910 (5,822) - 10,541 | 49,629 27,495 | 102,085 - 102,085
Changes for the period:
Profit for the period - - - - - - 4,578 4,578 - 4,578
Other comprehensive
income - - (1,456) a7 - | (1,473) 30| (1,443) - (1,443)
Total comprehensive
income - - (1,456) a7 - | (1,473) 4,608 3,135 - 3,135
Total changes for the
period - - (1,456) a7 - | (1,473) 4,608 3,135 - 3,135
Balance as at June 30 ™,
2017 24,961 44,910 (7,278) 17) 10,541 | 48,156 32,103 | 105,220 - 105,220
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EXPLANATORY NOTES

GENERAL INFORMATION

Reporting entity

Isagro S.p.A. is a corporate body organised in @zoae with the Italian Republic’s legal system.
Isagro S.p.A. and its subsidiaries (hereinafteg ttsagro Group”) are active in the research,
management of Intellectual Property rights, develept, manufacturing, marketing and distribution
of crop protection products. The Group’s registesiite is at Via Caldera 21, Milan, Italy.

Isagro S.p.A. is listed on the STAR segment ofi\ffilan Stock Exchange.

Publication of the consolidated financial statemerst
The Isagro Group’s condensed consolidated inteiriantial statements as at Jund',3P017 were
authorised for issue by the Board of Directorssafgro S.p.A. on Septembét, 2017.

Compliance with IFRS

The Isagro Group condensed consolidated interimnfifal statements as at Juné"3P017 were
prepared in compliance with the International FaiahReporting Standards (IFRS) adopted by the
European Union, and in particular in compliancehvl&S 34 “Interim financial reporting”. They do
not include all the disclosures required by IFRSgieparation of the annual financial statements an

must therefore be read jointly with the consoliddieancial statements as at Decembét, 2016.

Basis of presentation

The consolidated financial statements comprisectivesolidated Balance Sheet, the consolidated

Income Statement, the consolidated Statement opoetmensive income, the consolidated Cash-Flow

Statement, the consolidated Statement of changasaireholders’ equity and the Explanatory Notes.

In particular:

- current and non-current assets and liabilities Hasen stated separately in the consolidated
Balance Sheet;

- inthe consolidated Income Statement, the anabfdise costs is carried out on the basis of their
nature; please note that the “EBITDA” includesth# revenue and cost components except for
the amortisation and depreciation and impairmehtargible and intangible assets, the financial
activity components and income taxes and “EBITludes all cost and revenue components
except financing activities and income taxes;

- the indirect method is used for the Cash-Flow $tat®. The average exchange rates for the
period were used for translating the Cash-FlowmiEign subsidiaries.

With reference to Consob Resolution 15519 of Jil§; 2006 on financial statements, special sections

are included to illustrate significant related-gdransactions, together with specific items offgpiar
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loss, to highlight any significant non-recurringuisactions carried out in the ordinary course of
business.
All amounts reported in the Financial Statements$ #ve notes are presented in thousands of Euro,

unless otherwise indicated.

Going concern

The condensed consolidated interim financial statgmas at June 802017 have been prepared on
a going concern basis.

In fact, the Directors deemed that, although faeéiti a difficult economic and financial context,
jointly considering the good performances achielbgdhe Group in the first half of 2017, which
confirm the feasibility of the 2017 budget and lod £stimates for the 2018-2020 period, as they are
stated in the 2016-2020 Company Plans, and théahitay of unutilized bank credit facilities for a
total of € 68.6 million (of which € 59.8 million laing to discount facilities and invoice advanges)
there are no significant uncertainties (as defingdAS 1 §25) regarding the company’s ability to
continue as a going concern.

It is also noted that as at Juné"3Q017 the Isagro Group reported a net financiaitipm that is
sound and balanced, due to the share capital semrEried out in 2014 by the parent Isagro S.p.A.
as well as to the contracting of new medium/longatdans in support of investment activities.

The performance of Basic Business in the first b&l2017 showed essential alignment in terms of
sales and margins with the forecast figures. Wifarence td.icensing & other Business Agreements
for which income of approximately € 10 million isrécast in the 2017 Budget, during the first half
of the year the development of sales contacts woedi with a view to signing new agreements.
Consequently, the Directors believe that cash flemssaged in the 2017 budget and in the estimates
for the 2018-2020 time interval, as they are s¢timthe 2016-2020 Company Plans, although they
represent forward-looking statements subject toettamty, are reasonable and feasible in the
foreseeable future and are sufficient to allow ng@naent of the activity in a financial balance

characteristic of a going concern without significancertainties thereon.

Segment reporting

The Group’s operating segments, in accordance WS 8 — Operating Segments, are identified in

the organisational geographic areas from whichGheup may earn revenues and incur expenses,
whose results are regularly reviewed by the Groapisf operating decision maker to make decisions
about resources to be allocated to the segmentassgbss its performance, and for which discrete

financial information is available.

ACCOUNTING POLICIES, BASIS OF CONSOLIDATION AND VAL UATION CRITERIA
The accounting standards, basis of consolidati@hvatuation criteria adopted are consistent with
those used for the preparation of the financidéstants as at Decemberr32016, to which reference

is expressly made.
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New standards and interpretations adopted by the Ewpean Union but not yet in force

As required by IAS 8 (Accounting Policies, Change&ccounting Estimates and Errors) the potential

impact of new standards or interpretations on tbhesGlidated Financial Statements are indicated

below. These standards were not applied early &¥ttoup.

On September 2% 2016, by means of Regulation no. 1905/2016, tikiean Commission
endorsed IFRS 15 - Revenue from Contracts with@usts. This standard replaced IAS 18 -
Revenue and IAS 11 - Construction Contracts, at ageinterpretations IFRIC 13 - Customer
Loyalty Programmes, IFRIC 15 - Agreements for trengruction of Real Estate, IFRIC 18 -
Transfers of Assets from Customers and SIC 31 eRa® - Barter Transactions Involving
Advertising Services. The new model for recognitadimrevenues will apply to all agreements
signed with customers, except for those under pipdiGation field of other IAS/IFRS standards,
such as leasing, insurance contracts and finamsailuments. The main steps in recognising
revenues according to the new model are as follows:

o identification of the agreement with the customer;
identification of the contractual performance oatigns;
definition of price;

allocation of price to the contractual performanbégations;

o O o o

criteria for the recognition of revenues when tinditg satisfies each performance
obligation.

This standard will apply from Januar$f, 2018, but early application is permitted. Theebtors
deem that adoption of IFRS 15 will have no impattlee amounts recognised as revenues. In
relation to the business of selling crop protectpoducts, the new “revenue recognition”
concept prescribed by Paragraph 31 of IFRS 15, wisibased on the acquisition of “control”
of the good by the customer, i.e. the ability tewide on use of the asset and to obtain all
remaining benefits therefrom, can be superposesilistance, to the provisions of the current
standard IAS 18. This standard prescribes thatig®from sales of goods shall be recognised,
in particular, when the entity has transferredte buyer the significant risks and benefits
connected with ownership of the asset; IFRS 15,ithopart, establishes that, to determine
whether control was acquired or not at any giveretiit is necessary to evaluate whether the
customer has the ownership title of the activithether possession thereof has been transferred,
whether the customer is already obligated at thag to pay for the asset and lastly whether the
customer is entitled to the risks and significaenéfits of ownership of the asset. In particular,
in the sales carried out by the Group the transfarontrol of the asset, which as highlighted
above coincides with the transfer of the risks/fiesmeconnected therewith, and hence the
recognition of the related revenue, can take patiee time of shipment or at the time of delivery
of the good to the customer on the basis of trermational Commercial Terms (Incoterms) used
by the Group companies in the various contragisilstted with the customers (“F” or “C” terms
in the first case and “D” term in the second cal&)ontrol of the asset by the customer takes
place at the time of shipment, it should be strettbat the Group often organises (with third
party carriers) the transportation of the assah&point required by the customer. Although

control over this asset constitutes a separat@atiin with respect to the sale of the good, it
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should be stressed that the value of the reventeipieg to this service is wholly negligible
with respect to the value of the goods sold. Hegigen its immaterial nature and irrelevance,
the Group decided not to provide evidence therepégately from the revenue connected with
the sale of the goods at the time the new stansiascadopted. Concerning the Group’s revenues
from Licensing & other Business Agreemeiitshould be pointed out that there are no stahda
contracts and that each transaction is a cass ofvt that needs to be examined in light of the
accounting standards currently in force. It is méhadess pointed out that, based on the analyses
carried out so far by the Group on the contragpikstted in the last two years, for this type of
activity, too, no differences have emerged betw@éh18 and IFRS 15 relative to the time of

recognition of the related revenues.

On September 22 2016, with Regulation no. 2067/2016, the Europg@ammission endorsed
IFRS 9 - Financial Instruments. The standard inioes new criteria for the classification and
measurement of the financial assets and liabilitieparticular, as regards financial assets, the
new standard uses one single approach based proitedures to manage financial instruments
and the characteristics of contract Cash-Flowsiradnicial assets, in order to determine the
measurement criteria, superseding the differentipiams set out by IAS 39. For the financial
liabilities on the other hand, the main amendmesd@refers to the accounting treatment of the
changes in fair value of a financial liability dgsated as a financial liability designated at fair
value through the Income Statement, in the casesich these changes are due to the change
in the credit rating of the issuer of the liabilitgelf. Under the new standard, these changes must
be recognised in the statement of “Other compreateriscome” and no longer in the income
statement. With reference to the “Impairment” motled new standard requires that the estimate
of the losses on receivables is made on the basige @xpected losses model (and not on the
incurred losses model used by IAS 39) using infaimnawhich can be supported, available free
of charge and without unreasonable efforts, whittuide historical, current and forecast data.
The standard envisages that this impairment magsies to all financial instruments, or rather
to financial instruments measured at amortised, thsse measured at fair value through other
comprehensive income, receivables deriving frontalesigreements and trade receivables. In
conclusion, the standard introduces a new hedgeuatiog model for the purpose of adapting
the requirements envisaged by the current IAS 3ficlwat times are considered too stringent
and not suitable for reflecting the company’s nisknagement policies. The main innovations
of the document regard:

0 increase in the types of transactions eligibleffedge accounting, also including the
non-financial risks of assets/liabilities eligitita treatment under hedge accounting;

o change in the accounting method for forward com¢rand options when they are
included in a hedge accounting relationship, ineorgb reduce the volatility of the
income statement;

o changes to the effectiveness test by replacingctireent methods based on the
parameter of 80-125% with the principle of “economdtio” between the hedged item
and the hedging instrument; moreover, an assessh#rd retrospective effectiveness

of the hedging relationship will no longer be reqdi
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The greater flexibility of the new accounting ruisounterbalanced by additional requests for
information about the risk management activitiethef company.

The new standard shall be applied for Financiaie®tants starting Januar§, 2018, but earlier
application is permitted.

The Group deems that adoption of this standard ma&g a significant impact on the amounts
and information provided in its own consolidatetaficial statements, in particular with regard
to the estimated losses expected on trade receiabwever, it is not yet possible to provide
a reasonable estimate of the expected effectsaidgtailed analysis is completed by the Group

companies.

IFRS accounting standards, amendments and interpretions not yet approved by the European

Union

At the reporting date, the competent bodies of Eaeopean Union have not yet completed the

endorsement process necessary for adoption ohtea@dments and standards described below.

On January 18 2016 the IASB published IFRS 16 - Leases, whicheit to replace IAS 17 -
Leases, as well as the interpretations IFRIC 4teb&ining whether an arrangement contains a
lease, SIC-15 - Operating leases - Incentives al@i23 - Evaluating the substance of
transactions involving the legal form of a leaske Btandard provides a new definition of lease
and introduces a criterion based on control (rightise) over an asset to distinguish lease
contracts from services contracts, identifyingfdilbwing discriminating factors: identification

of the asset, the substantive right of substitutitthe asset, the substantive right to econonyicall
benefit from use of the asset and the right to seerthe use of the underlying asset of the
contract. The standard introduces a single lesssmuating model for recognition and valuation
of lease contracts, which requires the recognitiotine asset leased, also under operating lease,
with a balancing entry of financial debt. It is@lgossible not to recognise contracts pertaining
to “low-value assets” and leases with a contracatitan equal to or less than 12 months as leases.
On the contrary, the standard does not includdfgignt changes for lessors. This standard will
apply from January s 2019, but early application is permitted only fmwmpanies which
implemented early application of IFRS 15 - Revefreen Contracts with Customers. It is
deemed that adoption of this standard may havegmifisiant impact on the recognition of
operating lease contracts and on the related irghom provided in the Group’s consolidated
financial statements. However, it is not possiblg@itovide a reasonable estimate of the effects
until the Group completes a detailed analysis efrtiated contracts, started in the first half of
2017.

On January 19 2016, the IASB published the documeREtognition of Deferred Tax Assets

for Unrealised Losses (Amendments to IAS 12which contains amendments to IAS 12. The
purpose of the document is to provide a numbetasffications on the recognition of deferred
tax assets on unrealised losses when certain citemnees arise and on the estimate of taxable
income for future years, with reference in partcub the requirements pertaining to recognition
of deferred tax assets on unrealised losses reladidiabilities measured at fair value. The

amendments will apply from Januar§, 2017, and early application is allowed.
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On January 29 2016, the IASB published the documebisclosure Initiative (Amendments

to IAS 7)". The purpose of the document is to provide amesrmto IAS 7. The purpose of the

document is to provide a number of clarificatioms itnprove the disclosure of financial

liabilities. In particular, the amendments requarelisclosure that allows Financial Statement

users to understand the changes in liabilitiesvaegifrom financing transactions, including

changes resulting from cash and non-cash transactithe amendments do not envisage a

specific format to be adopted for the disclosurevéitheless, the amendments introduced

require an entity to provide a reconciliation betwethe opening and closing balances of

liabilities deriving from financial transactionsh& amendments will apply from Januar§; 1

2017, and early application is allowed. The prestont of comparative data relating to previous

years is not required.
On December8 2016, the IASB published the documeAnhual Improvements to IFRSs:

2014-2016 Cycléwhich transposes the amendments to some prircipithin the scope of the

process for their improvement. The main amendmegrtisin to:

(0]

IFRS 1 First time adoption of International RepagtStandards - Deletion of short-
term exemptions for first-time adopters. The ameslrto this standard is effective
for annual periods beginning on or after Januay 2018 and pertains to the
deletion of some short-term exemptions provideddnagraphs E3-E7 of Appendix
E of IFRS 1, because they have now served th&inded purpose;

IAS 28 Investments in associates and joint ventufdgasuring investees at fair
value through profit or loss: an investment-by-istmeent choice or a consistent
policy choice. The amendment clarifies that theiawptfor a venture capital
organization or another entity thus qualified (@gnutual fund or a similar entity)
to measure investments in associates and joinuxent fair value through profit
or loss (rather than by applying the equity mettisdprried out for each individual
investment at the time of the initial recognitidrhe amendment applies as from
January 1, 2018;

IFRS 12 Disclosure of interests in other entitieSlarification of the scope of the
Standard. The amendment clarifies the scope of IER®y specifying that the
disclosure requirements in the standard, excepthfase in paragraphs B10-B16,
apply to all of the entity’s interests that aressiéied as held for sale, as held for
distribution to shareholders or as discontinuedamns in accordance with IFRS

5. The amendment applies as from JanuérpQl7.

On December'® 2016, the IASB published the documeRbfeign Currency Transactions

and Advance Consideration (IFRIC interpretation 22). The purpose of the interpretation is

to provide guidelines for foreign currency trangats when non-monetary advances are

recognised in the Financial Statements, beforegrtion of the related asset, cost or revenue.

The document provides indications on how an erstitgll determine the date of a transaction,

and consequently the spot exchange rate to be whed foreign currency transactions are

carried out in which payment is made or receiveddwance.

The interpretation clarifies that the transactiateds the earlier one between:
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a) the date on which the early payment or the advasoeived are recorded in the Financial
Statements of the entity; and

b) the date on which the asset, the cost or the revémupart thereof) is recognised in the
Financial Statements (with consequent reversahefdarly payment or of the advance

received).

If there are numerous early payments or collectiatsansaction date shall be identified for each

of them. IFRIC 22 will apply from January',12018, but earlier application is permitted.

« On September 11 2014 the IASB published the amendmenif@S 10 and IAS 28 Sales or
Contribution of Assets between an Investor and itsAssociate or Joint Venture The
document was published for the purpose of settliegurrent conflict between IAS 28 and IFRS
10. In accordance with the matters envisaged by 28Sthe gain or loss deriving from the
disposal or transfer of a non-monetary asset tina yenture or to an associate in exchange for
a holding in the share capital of the latter isitéd to the holding held in the joint venture or
associate by the other investors extraneous traémsaction. By contrast, IFRS 10 envisages
recognition of the entire gain or loss in the evaribss of control over a subsidiary, even if the
entity retains a non-controlling interest, alsduling the sale or contribution of a subsidiary to
a joint venture or associate in this category. @heendments introduced envisage that in a
disposal/conferral of an asset or of a subsidiay jpint venture or to an associate, the extent of
the gain or the loss to be recognised in the firrdstatements of the transferor/deliverer depends
on the fact that the assets or the subsidiary caynpansferred/delivered represent or otherwise
a business, in the sense envisaged by IFRS 3.elrevdknt that the assets or the subsidiary
transferred/delivered represents a business, tiity erust recognise the gain or the loss on the
entire holding previously owned; whilst, otherwislee portion of gain or loss relating to the
holding still held by the entity must be eliminatest present the IASB has suspended the
application of this amendment.

« onJune 2017, the IASB published the interpretation doeattFRIC 23 - Uncertainty over
Income Tax Treatments The document addresses the matter of uncertaintier the tax
treatment to be adopted for income taxes. The deatiprescribes that uncertainties in the
determination of liabilities or assets for taxealkhe reflected in the financial statements only
when it is probable that the entity will pay or oger the amount in question. In addition, the
document contains no new disclosure obligation ditgsses that the entity shall establish
whether it will be necessary to provide information the considerations made by the
management and relating to the uncertainty oveatlaeunting for taxes, in accordance with the
provisions of IAS 1.

The new interpretation will apply from Janua® 2019, but early application is allowed.

Uncertainty in the use of estimates
As with the annual financial statements, the prafi@n of the condensed consolidated interim

financial statements requires management to makeates and assumptions that affect the reported
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amounts of the assets and liabilities, and thdalisce relating to contingent assets and liabdlits

at the reporting date. Consequently, the resultsatlg achieved could then differ from said estiesat

In particular, the estimates are used in orderetmognise the provisions for doubtful debts and
inventory obsolescence, depreciation and amortisaitnpairment losses, employee benefits, tax and
other provisions. The estimates and the assumpéimperiodically reviewed and the effects of any
changes are reflected in the Income Statemertigipériod in which the estimate is reviewed.
Certain assessment processes, particularly the owmrplex such as impairment testing of non-
current assets, are performed in full only whenppring the annual financial statements. The
calculation of the recoverable value of goodwilldamtangible assets as a whole calls for
management’s discretion and the use of estimateticplarly as regards calculation of the interest
rate (WACC) used to discount future cash flows exped from assets and the Group’s CGUSs.
Furthermore, the accuracy of the impairment testsd-consequently of the values recognised under
assets - is associated with fulfilment of the 20Lidget and of the estimates for the 2018-2020 time
interval, as set out in the Group companies’ 200B02Company Plans which, though subject to
uncertainty due to their nature as forecasts, Beiafluenced by uncontrollable external variables
(in particular, climatic conditions and the timecassary to obtain the authorisations to sell thve ne
products), were reconfirmed by Group managememst &king into consideration the results
achieved in the first half of 2017. In the firgtihof the year, therefore, there were no particsigns

of impairment that would have required the prepanadr updating of impairment tests carried out as
at the date of the condensed consolidated inténiam€ial statements.

In any event, it cannot be excluded that the futteed in various factors, including developments i
the difficult global economic and financial contexrtight call for a write-down in the value of
goodwill and intangible assets that, at preseminatbe foreseen or calculated on the basis di¢ke
information available. The Group’s management wilhtinuously monitor the circumstances and
events that could bring about such a result, witliesv to promptly verifying the recoverability of
asset recognition values.

As at June 30, 2017, the Isagro Group’s financial statement®gaised deferred tax assets for
unused tax losses carried forward amounting to cqimately € 2.7 million (€ 4 million as at
December 3%, 2016). In assessing the recoverability of thesferded tax assets, the individual Group
companies’ budgets and plans, for which the Dimscbelieve that the taxable income that will be
generated in the forthcoming years are reasonaalyilile and will be such as to allow recovering
said amounts, were taken into consideration. Howeétveannot be ruled out a priori that the ondet o
economic and/or financial crises, as well as posptent in the expected time scales for obtaining
new registrations and nevicensing & other Business Agreememigy raise doubts about the timing
and methods set out in the Group companies’ budgmetserning the recoverability of these items.
The Group's management will continuously monitar tircumstances and events that could bring
about such a result.

For more in-depth examination of uncertainty in tise of estimates by the Group, reference should

be made to the description in the consolidatechfied statements as at Decembet, 2D16.
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Scope of consolidation

The scope of consolidation includes the financiatesnents of Isagro S.p.A., its subsidiaries and
associates.

Pursuant to IFRS 10, companies are considered tofteolled if the Group simultaneously has the
following three elements:

a) power over the company;

b) exposure or rights to variable returns derivingrfrits involvement in the investee;

c) the ability to use its power to influence the antaefrsuch variable returns.

On the other hand, jointly-controlled companies ti@se over which the Group exercises control
together with another investor with which it makiegisions on the relevant activities, so that adntr
over the investees is shared.

For a list of companies included in the scope afsotidation, reference should be made to Note no.
39.

Compared to the position as at Decembet, 2016, there have been no changes in the scope of

consolidation.

Translation of foreign currency Financial Statemens

The presentation currency adopted by the Groupei€tro, which is also the functional currency of

the parent Isagro S.p.A.

At the end of the reporting period, the Financit@&ments of foreign operations with a functional

currency other than the Euro are translated intopitesentation currency in accordance with the

following procedures:

- assets and liabilities are translated using théaxge rate in force as at the reporting date;

- revenues and costs are translated at the averabarege rate for the reporting period;

- equity components are translated at historical &mgh rates, maintaining the existing
stratification (if any) of reserves.

Exchange differences arising on translation aregeised in the statement of other comprehensive

income and accumulated in a separate componemjuiti/g Translation reserve or difference) until

disposal of the foreign operation.

The exchange rates applied on translation of tharf€ial Statements of the companies included in

the scope of consolidation are listed in the thllow:

Currency Exchange rate  Average Exchange ratg Exchange ratg Average
as at exchange rate as at as at exchange rate
June 38, 2017| 1%thalf 2017 | Dec. 3%, 2016| June 38, 2016| 1% half 2016
Australian Dollar 1.4851 1.43559 1.4596 1.4929 1.52206
Singapore Dollar 1.571 1.52003 1.5234 1.4957 1.54018
US Dollar 1.1417 1.08253 1.0541 1.1102 1.11553
Vietnamese Dong 25,938.40 24,580.083 23,991.80 N/A N/A
Argentine Peso 18.8851 16.99755 16.7488 16.5802 15.98963]
Chilean Peso 758.214 714.13067 704.945 735.5 769.2615
Colombian Peso 3,478.65 3,162.05 3,169.49 3,244.47|  3,485.44333
Mexican Peso 20.5839 21.02797| 21.7719 N/A N/A
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South African Rand 14.92 14.31 14.457 16.4461 17.20373
Brazilian Real 3.7¢ 3.4393 3.4305 3.5898 4.13492
Chinese Renminbi (Yuan) 7.7385 7.44174 7.3202 7.3755 7.29366
Indian Rupee 73.7445 71.1244 71.5935 74.9603 74.97762
Polish Zloty 4.2259 4.26847 4.41030, N/A N/A

Earnings per Share

Basic earnings per share are calculated by divigimdit or loss attributable to the Group by the
weighted average number of shares outstandinggltmsperiod. For the purpose of calculating the
diluted earnings per share, the weighted averagebau of shares is modified assuming that all
convertible instruments are converted and all wasrare exercised, should these have been issued
by the parent.

41



INFORMATION ON THE BALANCE SHEET

1. Tangible assets — 20,963
The breakdown and summary changes in tangiblesaasetlescribed in the following tables:

Dec. 31%, June 307,
2016 2017
Breakdown Accum. Total Accum.
Historical cost depreciation Book value Historical cost depreciation Book value
Land 1,053 1,053 1,053 1,053
Industrial Buildings:
- owned assets 18,927 (9,590) 9,337 (452) 18,929 (10,044) 8,885
18,927 (9,590) 9,337 (452) 18,929 (10,044) 8,885
Plant and machinery:
- owned assets 41,814 (32,389) 9,425 (731) 41,938 (33,244) 8,694
- capital grants (357) 357 - - (357) 357 -
- leased assets 392 (242) 150 (28) 392 (270) 122
41,849 (32,274) 9,575 (759) 41,973 (33,157) 8,816
Industrial and commercial
equipment:
- owned assets 5,266 (4,524) 742 (78) 5,260 (4,596) 664
- leased assets 390 (117) 273 (29) 390 (146) 244
5,656 (4,641) 1,015 (107) 5,650 (4,742) 908
Other assets:
- furniture and fittings 1,222 (997) 225 (12) 1,220 (1,007) 213
- motor vehicles 235 (168) 67 (26) 201 (160) 41
- data processors 3,027 (2,517) 510 (76) 3,030 (2,596) 434
4,484 (3,682) 802 (114) 4,451 (3,763) 688
Assets under development and
payments on account
- owned assets 838 838 (225) 613 613
838 838 (225) 613 613
Total 72,807 (50,187) 22,620 (1,657) 72,669 (51,706) 20,963
Changes for the period Translation Purchases Reclassifica- Disposals Translation Deprecia- Use of Total
difference tions difference tion acc. depr. change
(hist. cost) (hist. cost) (acc. depr)
Land
Industrial Buildings:
- owned assets (82) 33 51 33 (487) (452)
(82) 33 51 33 (487) (452)
Plant and machinery:
- owned assets (284) 15 479 (86) 240 (1,180) 85 (731)
- leased assets - - - - - (28) - (28)
(284) 15 479 (86) 240 (1,208) 85 (759)
Industrial and commercial
equipment:
- owned assets 11) 5 9 (81) (78)
- leased assets - - - (29) (29)
11) 5 9 (110) (107)
Other assets:
- furniture and fittings (13) - 11 - 12 (22) - 12)
- motor vehicles (8) 19 - (45) 6 (14) 16 (26)
- data processors (19) 25 1 (4) 16 (98) 3 (76)
(40) 44 12 (49) 34 (134) 19 (114)
Assets under development and
payments on account
- owned assets 322 (547) (225)
322 (547) (225)
Total 417 414 (135) 316 (1,939) 104 (1,657)

The main change that took place in the half yeatiapes to the completion, in the Adria production

site of the parent Isagro S.p.A., of a new packadine for liquid copper-based products; the

completion of this project led to an increase im liistorical cost of “plant and machinery” by € 360
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thousand; that investment was present as at Dece3t3e2016 among “assets under development”

of € 357 thousand.

“Assets under development”, amounting to € 613 shod, essentially pertains to the realisation of

investments (€ 352 thousand) to increase plantieffty and the level of safety of the Adria

production site of the parent.

During the first half of the year, no endogenougxwgenous impairment indicators were identified

that would require impairment tests to be carrietd o

2. Intangible assets — 50,113

The breakdown and summary changes in intangibktsassthe first half of the year are described in

the following tables:
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Breakdown Dec. 31%, 2016 Total June 30", 2017
Accum. Accum.
Historical cost | amortisation Book value Historical cost | amortisation Book value
Product development costs:
- fumigants and SDHi 17,383 17,383 780 18,163 18,163
- new formulations 577 577 359 936 936
17,960 17,960 1,139 19,099 19,099
Process development costs 7 7 7
Product know-how:
- fungicide IR 6141 10,196 (6,971) 3,225 (339) 10,196 (7,310) 2,886
- insecticides and fungicides 779 (44) 735 (72) 779 (116) 663
- Remedier 773 (553) 220 (26) 773 (579) 194
- biostimulants and fumigants 1,249 (300) 949 1,387 2,676 (340) 2,336
12,997 (7,868) 5,129 950 14,424 (8,345) 6,079
Process know-how 1,340 (515) 825 (132) 1,340 (647) 693
Extraordinary protection 9,381 (5,535) 3,846 140 10,330 (6,344) 3,986
Patents, licences,
trademarks and registrations 20,768 (9,652) 11,116 (679) 21,133 (10,696) 10,437
Other:
- commercial relations 653 (485) 168 (49) 641 (522) 119
- software 1,161 (802) 359 62 1,308 (887) 421
1,814 (1,287) 527 13 1,949 (1,409) 540
Assets under development and
payments on account:
- registrations 8,765 8,765 412 9,177 9,177
- other assets under development 41 41 54 95 95
8,806 8,806 466 9,272 9,272
73,066 (24,857) 48,209 1,904 77,554 (27,441) 50,113
Changes during the year Translation Acquisitions/ | Reclassifications | Amortisation Total
difference capitalisations change
Product development costs:
- fumigants and SDHi 2,207 (1,427) 780
- new formulations 359 - 359
2,566 (1,427) 1,139
Process development costs 7 7
Product know-how:
- fungicide IR 6141 (339) (339)
- insecticides and fungicides (72) (72)
- Remedier - (26) (26)
- biostimulants and fumigants 1,427 (40) 1,387
1,427 477) 950
Process know-how (132) (132)
Extraordinary protection 949 (809) 140




Patents, licences,

trademarks and registrations (18) 70 313 (1,044) (679)

Other:

- commercial relations (12) - 37) (49)

- software (2) 149 - (85) 62
(14) 149 - (122) 13

Assets under development and payments

on account:

- registrations - 725 (313) - 412

- other assets under development - 54 - - 54

779 (313) - 466

(32) 4,520 - (2,584) 1,904

The Group’s intangible assets include “assets abayailable for use” for a total value of € 28,378
thousand, which essentially comprise:
= € 18,163 thousand in costs incurred for the devakg phase of a new fungicide named IR
9792 in the SDHi class, for which a co-developnagreement has been entered into with
the US company FMC Corporation;
= €936 thousand in development costs incurred frstart-up of new formulations of crop
protection products;
= €9,177 thousand for “Assets under developmenttivingfer to registration costs incurred
to obtain authorisation to sell formulations of thain proprietary products of the Group in
various countries.
It should be noted that, during the first half loé tyear, the obtainment of new authorisations lfo se
led to the reclassification from “assets under tigpment” to “registrations”, triggering the begingi
of the amortisation period, for € 313 thousand. &bwer, following completion of the development
stage of the biofumigant AITC, intended in partaruior the Mediterranean area, during the first hal
of the year € 1,427 thousand were reclassifiedptoduct know-how”. Since these products are
available for economic utilisation, the amortisatjfirocess therefore began.
“Extraordinary protection”, amounting to € 3,98@®tisand, refers to costs incurred by the Group to
extend the useful life (i.e. the shelf-life) of tan products already on the market and also irdud
expenses incurred in order to comply with the resyaents of EU regulations.
During the first half of the year, technical proggeupdates of current projects and of the results
obtained to date were reviewed. No critical isses@®&rged regarding the economic convenience of
continuing the projects. Consequently, pursuanfA® 38, no impairment test was carried out and,
therefore, no write-down of the capitalised cosés neflected in the consolidated Balance Sheet.
As previously pointed out in the financial statetseas at December 812016, after obtaining a
specific loan from the European Investment BankBjEklnd from other financial institutions in
support of the Group's research and developmeivitaes (see note No. 13), the portion of finance
costs incurred in the half year relating to intéfgiassets under development was capitalised. The
capitalised financial charges amounted to € 10dghod. The average rate used to determine their
amount was 2.25%, i.e. the effective interest ohthe loans described.
The residual value of the item “patents, licendeademarks, registrations and similar rights”,
amounting to € 10,437 thousand, comprises:
- registrations of crop protection products 84,6

- trademarks, patents and licences 6. 75
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Impairment test
Pursuant to IAS 36, impairment tests are perforrbgdthe Isagro Group on products under

development and registrations in progress, at Eastially, while preparing the financial statements
as at December $1In fact, although these are assets with “fingteful life”, as the rest of the Group’s
intangible assets, they are not yet available $er u

Impairment testing is carried out by comparing timok value of the various projects with their
recoverable value. This value is calculated udneg‘Discounted cash flow” model, which estimates
the value in use of an asset on the basis of swdnting of future cash flows at an appropriate,ra
coinciding with the weighted average cost of cagitéACC).

It should be noted that also the total carrying amt® of product and process know-how, as well as
of patents and registrations obtained, classifi@seassets with “finite useful life”, are tested fo
impairment at least annually, as those are strietigted to the assets not yet available for use, a
cannot therefore be measured independently. fithéuct assessed is part of a CGU (cash generating
unit), to which a portion of the Group’s goodwithdrbeen allocated, the recoverable amount of the
entire CGU is estimated.

The following table highlights the value of theadngible assets grouped according to the above

written statements:

ASSETS WITH A DEFINITE USEFUL LIFE

Assets
not yet
available for use

Assets
available
for use

Total
Book value

Research and development activities:
- Kiralaxyl (IR6141)

- Tetraconazole

- Biological and biostimulant products
- Copper

- SDHi

- Pyrethroids

- Fumigants

- Other

Other intangible assets:

- Commercial relations

- Software

- Trademarks and licences

2,376
2,622
429
2,196
18,588
335
1,830

7,661
5,094
1,736
1,671
325
551
3,222
793

10,037
7,616
2,165
3,867

18,913

886
5,052
800

28,283

95

21,053

119
421
142

49,336

119
516
142

95

682

77

28,378

21,735

50,113

The performance of the cash generating units irfiteehalf of 2017 compared to the 2017 budget,
together with the estimates for the 2018-2020 tinterval as they are set out in the 2016-2020
Company Plans saw no significant misalignment withforecast figures used to perform impairment
tests for the financial statements as at Decemb&r2D16. Consequently, management still deems
the original forecasts of 2017 results and thodetofe years to be valid.

In the first half of the year, therefore, there &eo particular signs of impairment that would have
required the preparation or updating of impairntests carried out as at the date of the condensed
consolidated interim financial statements. Howevke, future trend in various factors, including
developments in the difficult global economic andahcial context, requires that management
continuously monitor the circumstances and evésatisdould bring about a write-down of the Group’s

intangible assets.
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Lastly, note that the criteria for identifying reseh and development costs are the same as thede us

for preparation of the financial statements asetdbnber 3%, 2016.

3. Goodwill — 3,431
The breakdown and the changes in this item compasitid the previous year are shown in the

following table.

Changes over the period
Value as at Translation | Acquisitions/disposals | Write-downs Total Value as at
CGU description Dec. 31%, 2016 change June 30", 2017
difference
- "Copper" 886 - - - - 886
- "Biological products"” 461 - - - - 461
- Isagro Asia Agrochemicals Pvt. Ltd. 193 (6) - - (6) 187
"Tetraconazole" 209 - - - - 209
- "Formulations" 20 - - - 20
- Isagro Colombia S.A.S. 1,830 (162) - - (162) 1,668
Total 3,599 (168) - - (168) 3,431

Goodwill, acquired in business combinations, wéscated to the cash generating units listed and

described in the table below:

the CGU refers to the copper-based product
- "Copper" business, their production at the Adria (RO)
plant and their worldwide distribution

the CGU refers to the biological product
- "Biological products” business, their production at the Novara plant
and their worldwide distribution

X X the CGU refers to the production and marketing
- Isagro Asia Agrochemicals Pvt. Ltd. | 4ctivities for crop protection products in the
Indian subcontinent

the CGU refers to the business of the fungicide
Tetraconazole

"Tetraconazole"

" — the CGU refers to the crop protection product
- "Formulations formulations business which takes place at the
production site in Aprilia (LT)

. the CGU refers to crop protection product
- Isagro Colombia S.A.S. marketing activities in Colombia and in South
America

In compliance with international accounting staidagoodwill is not amortised but rather subjected
to annual impairment tests as at Decembéregich year. This test is performed by comparing the
book value of goodwill with its recoverable amouhhis value is calculated using the “Discounted
cash flow” model, which estimates the value inafsgn asset on the basis of the discounting oféutu
cash flows at an appropriate rate, coinciding withweighted average cost of capital (WACC).

The performance of the cash generating units irfiteehalf of 2017 compared to the 2017 budget,
together with the estimates for the 2018-2020 tinterval as they are set out in the 2016-2020
Company Plans saw no significant misalignment withforecast figures used to perform impairment
tests for the financial statements as at Decemb&r2D16. Consequently, management still deems
the original forecasts in the time interval covebgdhe Company Plans to be valid.

During the first half of the year, no endogenougxwgenous impairment indicators were identified
that would require carrying out early, i.e. beftine end of the half year, the impairment test to be

performed at the end of the year, albeit with timét$ indicated in the note on “Uncertainty in tinge
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of estimates”. In particular, reference should tmento the Directors’ considerations in Note no. 2

“Intangible assets” regarding the absence of inmpaitt indicators in the first half of 2017, based on

information currently available, that could imphetneed for impairment tests.

4. Non-current receivables and other assets - 7,273

Breakdown

Book
values
Dec. 31%, 2016

Increases/
decreases

Book
values
June 30", 2017

- guarantee deposits

- know-how usage licences
- prepaid expenses

- tax

- security deposits

Non-current receivables and other assets:

668
6,388
634
33
421

(138)
(469)
(134)

(©)
(121)

530
5,919
500
24
300

8,144 (871) 7,273

The item “know-how usage licences” includes:

€ 982 thousand relating to the non-current portibthe residual receivable related to the
up-front payment made by the Japanese companyayjfsiScience Co., Ltd. to the parent
Isagro S.p.A. in 2013, in connection with the gragnf the sole right to develop mixtures
of the fungicides Tetraconazole (owned by Isagno) Bluoxastrobin (owned by Arysta) on
a global scale. The amount agreed between theepani@s € 10,900 thousand, € 8,720
thousand of which was collected in total as ofdhte of these Financial Statements (€ 5,000
thousand paid in December 2013, € 1,300 thousaiddrp®ctober 2014, € 1,240 thousand
paid in October 2015 and € 1,180 thousand paidctole2r 2016). The residual receivable,
equal to € 2,180 thousand, which will be paid i® nnual instalments on Octobef'3i
each year, in the period 2017-2018, was discoundett at a 6% rate. The current portion
of the present value of the receivable, equal 1¢0€8 thousand, was recorded under “trade
receivables”. It should be noted that the contmovides that Arysta LifeScience is not
required to pay the remaining instalments if onthefevents envisaged contractually should
occur (details of which can be found in the comaikd financial statements as at December
315 2016). In the opinion of Isagro’s Directors, bability of them occurring is still
extremely remote;

€ 500 thousand referring to the non-current portibthe residual receivable relating to the
up-front payment of two million Euro recognised2idl5 to the parent Isagro S.p.A. by the
UK-based company SumiAgro Europe Limited, for tle¢adls of which reference is made
to the consolidated financial statements as at Dbee 3, 2016, payable in annual sums
of € 500 thousand each on Decemb®&edch year in the period 2017-2018, plus interest
calculated using the 12-month EURIBOR floating raespread of 3%. The current portion
of the receivable, equal to € 518 thousand, wasrdet under "trade receivables”;

€ 4,437 thousand to the present value of the nomeuportion of the receivable relating to
the up-front payment recognised to the parent ts&gp.A. by the English company Gowan
Crop Protection Limited (related party), definifiyeand non repeatably, following the
stipulation, in November 2016, of an agreementtifier exclusive granting of the right to

develop, register, formulate, produce and markeELrope, mixtures based on the parent
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Isagro S.p.A. proprietary active ingredient Kiralaxvith active ingredients owned by
Gowan, for all types of use except for fertilizisgeds. Gowan also committed to purchasing
the Kiralaxyl necessary for formulation of the abamixtures exclusively from Isagro for
the entire term of the contract, and to negotiatk the parent a toll manufacturing contract
for processing the mixtures. The contract pressrtbat the agreed consideration of € 5,250
thousand, whose current value was calculated lopdiding back the expected future Cash-
Flows at the rate of 2% agreed by the parties digip six annual instalments, inclusive of
the accrued interest, according to the followinigestule:
a) € 500 thousand on November3@017;
b) € 750 thousand on November3@018;
c) € 4,000 thousand in four instalments of € 1,00Qusamd each, due on
November 38 in the 2019 - 2022 time interval.
The current portion of the present value of theenaable, equal to € 496 thousand, was
recorded under “trade receivables”. It should beedidhat the contract provides that Gowan
is not required to pay the remaining instalmentsi# of the events envisaged contractually
should occur (details of which can be found in ¢besolidated financial statements as at
December 3% 2016). In the opinion of Isagro’s Directors, firebability of them occurring
is still extremely remote;
“Prepaid expenses” refers to the residual valub@txpense from early settlement, by the subsidiar
Isagro (Asia) Agrochemicals Pvt. Ltd. to the Indgovernment, of an INR 54.5 million consideration
(which as at June $02017 was equivalent to € 739 thousand) to acqu@®-year leasehold over the
land plot where the Panoli plant is located. Therdase of this item is essentially due to thersale
of the portion of the surface rights pertaininghe lot of land that, during the first half of 2Q1ke
Indian governmental authority for railways expregped, upon payment of an indemnity, to build a
railway corridor; for a more in-depth descriptiofitioe transaction, reference is made to note no. 22
“Other operating revenues”.
The item “security deposits”, stated net of a wdtavn provision of € 1,100 thousand, refers to the
estimated realisable value of the payment of €@ fibusand made by the parent Isagro S.p.A. on
April 8", 2014 to the Japanese company Sumitomo Chemicdlt@ato guarantee any fulfilment of
obligations associated with the disposal transadiio the equity investment in Isagro Italia S.r.l.
(now Sumitomo Chemical Italia S.r.l.) to the Janeompany in 2011, for the details of which
reference is made to the consolidated financia¢stants as at Decemberr32016. On April 28,
2017, there was a partial repayment, in the amofit121 thousand, of the security deposit by the
Japanese company following collection of certaadér receivables, the collection of which was
guaranteed by the parent Isagro S.p.A.

5. Deferred tax assets and liabilities — 6,672

Deferred tax assets - 8,038
Deferred tax liabilities - 1,366
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Changes over the period
Book Book
Breakdown values Provisions Uses Other changes Total values
Dec. 31%, June 30,
2016 change 2017
Deferred tax assets 9,112 790 [ (1,791) (73) (1,074) 8,038
Deferred tax
liabilities (1,555) (11) 189 11 189 (1,366)
Total 7,557 779 | (1,602) (62) (885) 6,672

The temporary differences between the tax basestatdtory profit that led to the recognition of

deferred tax assets and liabilities are shownértdble below:

Deferred tax

Deferred tax

assets/liabilities Transfers to Income Statement Ch:nsi?s in assets/liabilities
Temporary differences Dec. 31%, 2016 quity June 30", 2017
Other Translation
Taxable base | Taxation Provisions Uses changes difference and | Taxable base Taxation
9 other changes

Deferred tax assets
- tax losses 16,334 3,915 50 | (1,216) ) 11,480 2,747
- allocations to taxed
provisions 7,508 2,266 432 (386) (61) 7,400 2,251
- grants related to R&D 246 67 ) - 220 60
- intragroup profits 7,596 2,166 145 (30) ) 7,823 2,279
- other 2,551 698 163 (152) (8) 2,629 701
Total deferred tax assets 34,235 9,112 790 | (1,791) (73) 29,552 8,038
Deferred tax liabilities
- amortisation/depreciation
for tax purposes 4,147 1,160 1 (107) 1) 3,767 1,053
- fair value assets from

business combinations 195 65 - (15) 4) 137 46
- dividends from
subsidiaries 1,000 200 - - - 1,000 200
- other 437 130 10 (67) (6) 182 67
Total deferred tax liabilities 5,779 1,555 11 (189) (11) 5,086 1,366
TOTAL 28,456 7,557 779 | (1,602) (62) 24,466 6,672

The item “Deferred tax assets” mainly includes ¥4Z, thousand related to tax losses (of which €

2,691 thousand referring to the parent Isagro S)pf2,279 thousand to the tax effect on grants

relating to the fax effect of the elimination ofregroup profits and € 2,251 thousand relatingxed

risk and expense provisions.
The 2017 budget, together with the estimates fer2B18-2020 period as stated in the 2016-2020

Company Plans, were taken into consideration wkeagnising and assessing the recoverability of

deferred tax assets. Although the business plahsde assumptions and forward-looking statements

subject to uncertainty, the Directors deem thattéxable income envisaged for the next few years,

deemed to be reasonable and feasible, will be asdb allow those amounts to be recognised and

recovered.

In particular, the convincing evidence which madesilability of sufficient future taxable incomerfo

the aforementioned recovery probable, over thestmle of the plan, is as follows:
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« the recovery in the turnover in the last two yeaetating to the sale of crop protection
products, hit hard in previous years by the droughich had affected certain markets of
great importance for the parent Isagro S.p.A. §hisvth became possible mainly thanks to
the new commercial strategies based on the developofi new proprietary products;

e the significant reduction in the cost of money, aied thanks to the new economic
conditions granted by the banking system furthehéshare capital increase transaction or
the parent Isagro S.p.A. in 2014;

» the financial support from the share capital inseedescribed above to the investments
forecast in the 2017 budget, together with therestés for the 2018-2020 time interval as
stated in the 2016—2020 Company Plans;

e the launch of a new fumigant product and the cordifon on the validity of the new SDHi
molecule under development;

< the strengthening of the synergies with the indalsppartner Gowan (a US company
operating in the crop protection products sectolipwing its entry into the Isagro control
system in 2014, for the purpose of obtaining an drtgnt strategic and business
enhancement, thanks in part to the pursuit of gj@smwhich will be achieved.

Therefore the Directors, even if the parent IsggumA. has reported a tax loss in past years, deem
that all the elements indicated above provide awing evidence that it is likely that future taxsba

will be available along with the main indicator discontinuity with the past, represented by the
positive tax base achieved in 2015, 2016 and irfitbehalf of 2017 by the parent company. These
elements make it possible to deem the attainmenheftaxable income indicated in said Plans
probable, therefore emerging as sufficient for petimg the achievement of the benefit relatingte t
deferred tax assets.

It is also disclosed that as at Juné'3R017 there are deferred tax assets not provideihfthe
Financial Statements relating to tax losses fomp#réod and for previous years for a total valu€ of
3,668 thousand, of which € 1,679 thousand relatntpe subsidiary Isagro USA, Inc. and € 1,989
thousand relating to the parent Isagro S.p.A. Takinis into account, note that the parent’s overall
tax losses as at June'3@017, amount to € 19,500 thousand, in relationtich deferred tax assets
were recognised for only € 2,691 thousand, cormeding to € 11,214 thousand in tax losses retained.
“Deferred tax liabilities” include € 1,053 thousamdisalignment between the statutory and tax
depreciation and amortisation of tangible and igilale assets. In particular, this item includes@!3
thousand of the parent Isagro S.p.A., essentialated to capitalisation and amortisation of
development costs for new products.

"Deferred tax assets and liabilities" include €33 thousand and € 854 thousand, respectively, which

are likely to be reversed beyond twelve months.
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6. Inventories — 52,142

Changes over the period
Book Increases/ Write-downs/ Translation Use Total Book
allocations to
Breakdown values decreases inventory difference and of inventory change values
Dec. 31%, 2016 write-down other changes write-down June 30", 2017
provision provision
Raw
and ancillary materials
and consumables 13,905 1,586 (150) (204) 177 1,409 15,314
Work in
progress and
semi-finished goods 391 300 - (22) - 278 669
Finished products and
goods 32,646 4,411 (100) (906) 99 3,504 36,150
Payments on account 29 (20) - - - (20) 9
Total 46,971 6,277 (250) (1,132) 276 5,171 52,142

The increase in the inventories of raw materials fimished products, compared to Decembef, 31
2016, is substantially due to the Indian subsidlaagro (Asia) Agrochemicals Pvt. Ltd. which saw
i) its inventories of raw materials and finisheagucts increase to accommodate the higher sales
expected in the second part of the year in viea lifghly favourable monsoon season and ii) itsssale
slow down in the final part of the half year a®ault of some distributors’ decision to postporedrth
purchases in the first part of the second halhefytear to benefit from a more favourable taxation
sales. The Indian Government introduced a newegatliax (Goods and Services Tax), in force since
July B, 2017, which replaced a number of federal ane states in force through June3@017.
Inventories include goods, for a value of € 2,3G8usand, stored at the warehouse of the French plan
of Arysta LifeScience by way of guarantee of olfigas set out in the “Licence, development,
distribution and supply” agreement that the patsagiro S.p.A. concluded with Arysta LifeScience
Corporation in 2013.

Inventories, net of the allowance for inventoryabscence, relating to goods either obsolete beto
re-processed, amounted to € 951 thousand. Thegwoviegistered increases totalling € 250 thousand

and decreases amounting to € 276 thousand duréniiysh half of the year.

7. Trade receivables — 49,689

Changes over the period
Book Increases/ Translation Write-downs/ Use of Other Total Book
Breakdown values decreases difference allocations to provisions changes | change values
Dec. 31%, June 30",
2016 of provisions provisions write-down 2017
write-down write-down

Trade receivables 54,569 (859) - (13) - - (872) 53,697
- bad debt provision (3,355) - 96 (90) 13 - 19 (3,336)
- bad debt provision def. int. (617) - - (91) 36 - (55) (672)
50,597 (859) 96 (194) 49 - (908) 49,689

The item shows a total decrease of € 908 thousangbared to December 12016. This change,
however, is of little significance as a result bé tseasonal nature of the crop protection products
market. Therefore, comparing the trade receivaidémnce with the € 48,755 recorded as at Julig 30
2016 with sales substantially aligned to thoseheffirst half of 2016, marked an increase of € 934
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thousand, fundamentally due to the lower valuéefreceivables transferred without recourse of the
parent Isagro S.p.A., with maturity after Juné" 3t the first half of 2017 compared to those
transferred in the first half of 2016.

These transfer transactions regarded receivablegmbximately € 14,207 thousand, which is higher
than the approximately € 5,168 thousand in recédsatbue after December Band factored during
2016, but partially decreased compared to the valueceivables factored in the first half of 2016
due after June 30(€ 16,500 thousand).

During the half year, the provision for doubtfulbde was used for € 13 thousand and was increased
by € 90 thousand as a result of the amount alldctdeit in the period. Interest on arrears was
recognised for delays in payment from customer€. @72 thousand provision was made for these
receivables.

Regarding the total trade receivables due frontedlparties, please refer to Note no. 34.

Here below is the breakdown of trade receivablegdmgraphic area based on the customer’s location:

= ltaly 4,558

= Other European countries 13,582

= Central Asia and Oceania 15,813

= Americas 12,831

= Far East 3,180

= Middle East 1,729

= Africa 2,004
Total 53,697

The average contractual maturity of trade receesld the following:
- Italy 155 days
- Foreign countries 122 days.

The reported trade receivables are due withindHeviing year.

8. Other current assets and other receivables — 3,0

Book Increases/ Book
Breakdown values decreases values
Dec. 31%, 2016 June 30™, 2017
Other current assets and other receivables:

- grants related to R&D - 27 27
- advance payments to suppliers and creditors 807 (108) 699
- employees 84 159 243
- export incentives 98 (26) 72
- due from tax authorities for VAT and other taxes 2,315 (405) 1,910
- other and prepaid expenses 2,734 (365) 2,369
6,038 (718) 5,320
- bad debt provision (309) - (309)
Total 5,729 (718) 5,011

"Advance payments to suppliers and creditors" eetat payments on account made to suppliers,

especially for services pertaining to researchvaies.

52



The item "due from tax authorities for VAT and athaxes" relates, in the amount of € 1,618
thousand, to VAT credits and other indirect taxedgining to the Indian subsidiary Isagro (Asia)
Agrochemicals Pvt. Ltd. and, in the amount of € 1#88usand, to the VAT credit pertaining to the
parent Isagro S.p.A. The decrease compared to Dered®', 2016 is due to the parent Isagro S.p.A.
which utilised almost the entire VAT credit repatia the Financial Statements as at Decemb®r 31
2016 (€ 747 thousand) to offset the VAT payabletfierinitial months of 2017.

“Other” refers for € 538 thousand to the recovefryesearch and development costs incurred by the
parent Isagro S.p.A. vis-a-vis the American complalyC Corporation under the agreement entered
into between the two companies for the co-developinoé a new fungicide. Prepaid expenses,
amounting to € 1,314 thousand, are also includékisnitem.

For the total amount of other receivables due frelated parties, please refer to Note no. 34.

These receivables are due within the next year.

9. Tax receivables - 5,797

Breakdown

Book
values
Dec. 31%, 2016

Total
change

Book
values
June 30", 2017

Tax receivables:
- direct taxes
- R&D tax credit

4,085
1,540

772
(600)

4,857
940

5,625

172

5,797

This item essentially refers to amounts due togheent Isagro S.p.A. (€ 2,168 thousand) of the
subsidiary Isagro (Asia) Agrochemicals Pvt. Ltd3(221 thousand) and the subsidiary Isagro USA,
Inc. (€ 405 thousand). The increase in “direct $x@mmpared to December $12016 is mainly
attributable to payments on account made by thiahnsubsidiary during the first half of the year.
The item “R&D tax credit” refers to the tax benddfite to the parent Isagro S.p.A. for research &
development activities conducted in 2016, as diesdrin the consolidated financial statements as at
December 3%, 2016 to which reference should be made. The mnwcredit will be used during the

second half of the year to reduce payments of wittihg tax and/or social security contributions.

10. Financial assets and liabilities for derivative — 1,235

Current financial assets - 1,326

Non-current financial liabilities - 22

Current financial liabilities - 69

The values of the financial assets and liabilif@sderivatives coincide with their fair value, whi
accounting standard IFRS 13 defines as the pratentbuld be received for the sale of an assetatr th
would be paid for the transfer of a liability irr@gular transaction between market operators on the
date of measurement. Since a listed price forype of financial instruments the Group uses is not
available, proper measurement techniques based@rmdiscounting of expected Cash-Flows in
connection with ownership of the derivatives wesedi Such measurement particularly required that
an adjustment factor for the risk of non-fulfilmeaferring to the counterparty for the financiaets

and the credit risk of the Group for the finandiabilities (own credit risk) be included.

The following tables disclose the types of derivattontracts outstanding as at Jun&, 2017:
53



Book Increases/ Book
values decreases values
Description of derivatives Dec. 31%, 2016 June 30", 2017
Current financial assets:
- foreign exchange 10 1,305 1,315
- commodities 11 11
21 1,305 1,326
Non-current financial liabilities:
- interest rates - (22) (22)
(22) (22)
Current financial liabilities:
- foreign exchange (86) 47 (39)
- commodities (5) (25) (30)
91) 22 (69)
Total (70) 1,305 1,235

Fair value as at June

Description of derivatives 30", 2017
Cash flow hedge derivatives:
- interest rates (22)
(22)
Trading derivatives:
- foreign exchange 1,276
- commaodities (copper) (19)
1,257
Total 1,235

Cash flow hedge derivatives pertain to the hedgirpe interest rate risk of a floating rate medium
long term loan, to transform it into a fixed radah. In particular, the item refers to the valuatid
interest rate swap derivatives intended to hedgefltictuation of the flows of interest expenses
relating to a loan obtained by the parent Isagp4S.on May 19, 2017 from Unicredit S.p.A. (see

note no. 13). The characteristics of these instnignare set out in the following table:

Interest rate swap (I.R.S.) derivatives

Characteristics of derivatives Characteristics of related loans
Fixed
(annual) Notional Residual Floating (annual)
Stipulation Expiration Disbursement Expiration
date date interest value Fair value date date value interest
rate (Euro)/000 (Euro)/000 (Euro/000) rate
May 12", May 31%, May 12", May 31%,
2017 2021 0.17% 6,000 (22) 2017 2021 6,000 | Euribor +0.95%
6,000 (22) 6,000

The IRS rate of 0.17% should be compared only withfloating rate of the loan, i.e. six month
EURIBOR.
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As provided by the main international accountirendards, the portion of profit or loss relating to

the valuation of these derivatives was recognised,of the related tax effect, among the other

comprehensive income components, since the eftaaiss of the hedge assured by these financial

instruments has been demonstrated.

Trading derivatives refer to transactions that dut meet international accounting standard

requirements for the application of hedge accogntin

These derivatives refer:

as for foreign exchange derivatives, to forwardtamis related to forward sales and purchases

of US dollars and Indian rupees, described inahéetbelow:

Contract type Currency Average Notional value Fair value

exchange rate (Currency/000) (Euro/000)
Forward - Sale USD/EUR 1.07 (20,300) 1,309
Forward - Purchase USD/COP 3,038.26 602 1)
Forward - Sale USD/INR 65.32 (204) 1
(19,902) 1,309
Forward - Purchase INR 73.18 1,800 (33)
Total 1,276

as regards the commodities, swap contracts fopthehase of copper, entered into with the aim
of limiting the exposure to market price fluctuatsoof this strategic commodity, are described in

the following table:

Contract type

Hedged quantity
(tons)

Strike price
(Euro)

Notional value
(Euro/000)

Fair value
(Euro/000)

Commodity swap
(purchase)

574

574

5,170

3,065

(19)

3,065

(19)

The measurement techniques used to calculate ithealae of derivative contracts are explained

below:

Foreign exchange rates: discounted cash flow methioere the expected cash flows to discount

have been estimated on the basis of the differbat@een the forward exchange rates seen in
the curve of market rates as at the date of tranéiial statements and the contractual forward
exchange rates; discounting was calculated ondhis lof the zero coupon curve as at Jurfe 30
2017, properly adjusted to consider the premiummeoted with the “compliance risk”;

Copper: discounted cash flow method, where thearpecash flows to discount were calculated
on the basis of the difference between the expdutede value of the average price of copper
on the London Metal Exchange (L.M.E.) and the cattrally agreed fixed price; discounting
was calculated on the basis of the zero couporasateg June 30 2017, appropriately adjusted
to take into account the premium connected with'tleenpliance risk”.

Interest rates: discounted cash flow method, wtrerexpected cash flows to discount have been
estimated on the basis of the difference betweerfdtward interest rates seen in the curve of

market rates as at the date of the financial stmésmand the contractual forward interest rates;
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discounting was calculated on the basis of the zeupon curve as at June3@017, properly
adjusted to consider the premium connected witlf¢bmpliance risk”.

Additional information required by IFRS 7 and IFRSis included under note No. 32.

11. Cash and cash equivalents — 25,000

Book Increases/ Book
Breakdown values decreases values
Dec. 31%, 2016 June 30", 2017
Bank deposits:
- demand deposits 16,440 (1,503) 14,937
16,440 (1,503) 14,937
Securities maturing in less than three months - 10,043 10,043
Cash on hand 19 1 20
Total 16,459 8,541 25,000

Cash and cash equivalents as at Jurfe 3017 respectively refer to the parent Isagro/S.for €
11,834 thousand and the subsidiaries for € 13 ié6sand.

The increase in this item compared to Decembét 3016 is essentially attributable to financial
resources generated by operating activities, derbitistrated in the Cash-Flow statement to which
reference should be made.

Demand deposits are floating-rate deposits. Theageeinterest rate on bank and foreign currency
deposits of the Group as at Jun&,30017 was 0.36% per year.

The item “Securities maturing in less than threeths’ refers to investments in readily redeemable
money market fund units by the Indian subsidiaggte (Asia) Agrochemicals Pvt. Ltd. on which
interest matured at the rate of 5.50%.

Note that for the purposes of the Cash-Flow stat¢ntiee item “cash and cash equivalents” coincides

with the respective item in the Balance Sheet.

12. Equity attributable to owners of the parent — 05,220
The breakdown of and changes in Equity attributablewners of the parent are explained in the
“Consolidated Statement of changes in sharehol@epsty in the first half of 2017”.
The share capital of the parent Isagro S.p.A. arteoluto € 24,961 thousand as at Jun& 2017,
fully subscribed and paid up, and comprised 24%8® Ordinary Shares and 14,174,919 "Growth
Shares”, which are included in a new class of gppebiares whose characteristics are described below
The item “Reserves”, amounting to € 48,156 thousaathprises:
- Share premium reserve 44,910
- Hedge reserve a7
- Translation difference (7,278)
- Other reserves:

* merger surplus 7,023

* legal reserve 3,680

* treasury shares (162)
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- Total 48,156

The “share premium reserve” is recognised net efcibsts incurred by the parent in relation to the
share capital increase transactions carried gutamious years. These costs, net of the tax effie€t
1,228 thousand, amount to € 2,356 thousand. “Trgahares” refer to the expense incurred by the
parent in previous years to purchase 50,000 trgahares.

The changes in “hedge reserve” are illustrated voetbe item includes the loss, transited in the
statement of comprehensive income, deriving froterést rate swap contracts classified as cash flow

hedge contracts (see note no. 10):

Cash flow hedge instruments

Losses generated in the period (22)
Tax effect of the period 5

Net losses from cash flow hedge instruments  (17)

The negative change in the “Translation differenegjual to € 1,456 thousand, is to be attributed
mainly to the depreciation of the Indian Rupee iagfaihe Euro.

The increase in “Retained earnings”, € 30 thousamdicated in the “Consolidated statement of
changes in shareholders’ equity in the first h&l2@17”, refers to the actuarial gains of the dedin
benefit plans (see note No. 14) recognised undéréiomprehensive income” net of the related tax

effect.

Characteristics of the “Growth Shéares

The rights and characteristics of the Growth Shasaged by the parent Isagro S.p.A. are summarized
hereunder. These shares were listed on the STARe®gf the Stock Market managed by Borsa
Italiana, where the company’s ordinary shares e |ssted.

No voting rights

Pursuant to Article 7 of the Company’s Articlesaisociations, the Growth Shares are without voting
rights in the Shareholders’ Meetings, while, purgu® Article 14 of the Company’s Articles of
Association, they have a voting right in the spe8iaareholders’ Meetings for owners of Growth
Shares, pursuant to regulations and legal majoulgs. In particular, resolutions affecting thehtigy

of the Growth Shares shall be approved by the s&idespecial Shareholders’ Meeting.

Privilege in the profit distribution

Pursuant to Article 24 of the Company’s ArticleAs&ociation, net profit resulting from the Finaaici
Statements, duly approved by the Shareholders’ iNgeafter deducting 5% for the legal reserve,
until reaching the threshold set by law, will bestdbuted according to decisions made by the
Shareholders’ Meeting. "Growth shares" have a ledgd on profit distribution decided by the

Shareholders' Meeting, for amounts available amftbe year ended Decembers32014. The
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division, in fact, shall be made so as each "grostthres" has a total dividend added by 20% with
respect to the dividend assigned to ordinary shamethe event of distribution to any other reserve
Growth Shares will have the same rights as OrdiSdugres.

Conversion into ordinary shares

All “Growth Shares” are automatically convertedbi@rdinary Shares, with a one-to-one ratio, in the
event that Piemme S.r.l,, which currently heads Ifagro Group’s chain of control, directly or
indirectly reduces its interest to below 50%, omife or more parties are required to launch a
mandatory public offer, to which the holders of ®tlo Shares can then subscribe as a result of their
shares being converted into Ordinary Shares witingaights. Moreover, the “Growth Shares” will
be converted in the event a voluntary offer isezhfor which the offeror who, at the close of tlifeQ
would exceed the 30% limit set out by law, is noliged to call for a subsequent offer, and when the
holding Holdisa S.r.I. subscribed to this offertw@& number of ordinary shares sufficient to redtse

equity investment to below 50%.

13. Current and non-current financial payables — 71909
Current financial payables - 31,832
Non-current financial payables - 40,077

The following table illustrates changes in currantl non-current financial payables:

Breakdown

Book
values
Dec. 31%, 2016

Increases/
decreases

Book
values
June 30", 2017

Current financial payables:

- banks

- other lenders

- obligations under finance leases

Non-current financial payables:

- banks

- other lenders

- obligations under finance leases

Total

28,259
907
80

3,224
(640)

31,483
267
82

29,246

37,929
1,794
138

2,586

391
(134)
(G0)

31,832

38,320
1,660
97

39,861

216

40,077

69,107

2,802

71,909

Current payables due to banks and other lendeas &sne 30, 2017 include the current portion of
the medium/long term loans, amounting to € 22,400$and.

The average interest rate on short-term bank lgen&uro, US Dollars, Brazilian Reals, Indian
Rupees and Colombian Pesos), except for finansese#s approximately 2.13%.

The characteristics of the main medium/long-termnk granted to the parent Isagro S.p.A. are
summarised in the following table. The balancethefresidual debt as at Jund'3P017 include both
the short-term portions of the loans describediuged in the financial statements under current

financial liabilities, and the accrued interest.

Amounts in thousands of Euro

Loans outstanding as at December 312016
Loan granted by the European Investment Bank (&iB) a duration of 6 years, repayable in quarterly
payments starting from 2013 and requiring compkanith covenants. S.A.C.E. issued a guarantege on
this loan for € 5,750 thousand.

1,035
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Loan granted by the European Investment Bank (&iB) a duration of 6 years, repayable in quart
payments starting from 2015 and requiring compkanith covenants. Banca Popolare di Son
issued a guarantee on this loan for € 3,997 thalisan

erly
drio

3,528
Loan granted by Banca Popolare di Sondrio withratikn of 4 years, repayable in quarterly payments
starting from 2016. 1,018
Loan granted by UniCredit S.p.A. with a duratiortgfears, repayable in half-yearly payments stgutin
from 2016. 2,715
Loan granted by Banca Popolare Commercio & Indmstith a duration of 4 years, repayablg in
quarterly payments starting from 2015 and requidagpliance with covenants. 2,214
Loan granted by Banca Popolare di Milano with aatlan of 3 years, repayable in monthly payments
starting from 2015. 1,485
Loan granted by Banca Mediocredito Italiano witldwaration of 5 years, repayable in quarterly
payments starting from 2015 and requiring compkanith covenants.

3,594
Loan granted by Banco Popolare with a duratiorhofyt months, repayable in quarterly payments
starting from 2015. 303
Loan granted by Banca Monte dei Paschi di Sienh avitluration of 4 years, repayable in quarterly
payments starting from 2015. 1,402
Loan granted by BPER: Banca (Banca Popolare deli&Romagna) with a duration of 42 months,
repayable in half-yearly payments starting in 2806 requiring compliance with covenants.

6,023
Loan granted by Banca del Mezzogiorno with a daratif 5 years, repayable in half-yearly payments
starting from 2016 and requiring compliance withemants.

3,983
Loan granted by Banco Popolare with a duration ye#ars, repayable in half-yearly payments starting
from 2017. 1,994
Loan granted by Banca Popolare Commercio & Indmstith a duration of 4 years, repayablg in
quarterly payments starting from 2016 and requidagpliance with covenants.

3,787
Loan granted by UBI Banca with a duration of 99 thenrepayable in half-yearly payments stariing
from 2021. 214
Subsidised loan granted by Cassa Depositi e Rriestélation to the research project “Use of biotfl
platforms to identify new crop protection productaith a duration of 99 months, repayable in half-
yearly payments starting from 2017. 1,927
Loan granted by Iccrea Bancalmpresa S.p.A. withueattbn of 4 years, repayable in quartgrly
payments starting from 2017. S.A.C.E. issued aajueae on this loan for € 2,625 thousand.

4,339
Loan granted by Deutsche Bank with a duration ofmtéhths, repayable in half-yearly payments
starting in 2016 and requiring compliance with auues. 809
Loan granted by Banca CARIGE ltalia S.p.A. with @ation of 4 years, repayable in half-yearly
payments starting from 2017. 1,749
Loan granted by Cassa di Risparmio di Parma e Riaceith a duration of 48 months, repayable in
half-yearly payments starting from 2017 and reqgitompliance with covenants.

4,381
Loan granted by Banca Popolare di Milano with aatlan of 37 months and repayable in monthly
payments starting from 2017. 2,896
Loans obtained in the first half of 2017
Loan granted by UniCredit S.p.A. with a duration4® months, repayable in half-yearly payments
starting in 2017 and requiring compliance with auaves. 5,983
Loan granted by Banca Nazionale del Lavoro withueation of 48 months, repayable in quarterly
payments starting in 2017 and requiring compliamitke covenants.

3,988
Loan granted by Banca Mediocredito Italiano witldwation of 4 years, repayable in half-yegrly
payments starting from 2017 and requiring compkanith covenants.

2,991

In the first half of 2017, the parent Isagro S.poAtained new medium/long-term loans from banks

for a total of € 12,951 thousand.

The covenants to be complied with for a numbethefdforementioned loans are described later in

this report.

With reference only to the loans obtained in thst faalf of 2017, the main events, whose occurrence
entitles the financing institution to withdraw frothe agreement, are indicated below, while their

description, referred to loans existing as at Demam3F', 2016, reference is expressly made to the

consolidated financial statements of 2016.
Loan granted by UniCredit S.p.A.:

- the parent Isagro S.p.A. uses the loans for pugpoter than those for which it was granted,;

- the parent Isagro S.p.A. does not arrange thamdlprompt payment of even one loan repaymentinsts;
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- the parent Isagro S.p.A. is subject to enforceretérs or seizure of bank assets or if there istgective
risk detrimental to the loan;

- the parent Isagro S.p.A. or one of its subsidigfaés to pay one of its financial debts on the da¢e;

- the parent Isagro S.p.A. fulfils neither one of &gty and economic parameters (covenants).

Loan granted by Banca Nazionale del Lavoro:

- the parent Isagro S.p.A. fails to pay a loan regayninstalment within thirty days of the due date;

- the parent Isagro S.p.A. ceases to carry out omuamcates in writing that it is ceasing the actastit
currently carries out or starting an activity tiesubstantially different from those per its catreorporate
purpose;

- the parent Isagro S.p.A. is required to repay @mgricial debt before the original maturity as aulesf i)
enforcement of the acceleration clause and/oeiihination and/or iii) withdrawal by the creditarie) as a
result of declaration of the occurrence of a cdaseermination of the loan by the creditor;

- the parent Isagro S.p.A. is subjected to enforcépraiceedings pertaining to its own assets folaevabove
€ 500 thousand, unless Isagro demonstrates thas isufficient financial resources to make the paymin
relation to which the enforcement proceedings peoenoted, or the enforcement proceedings are praven
be manifestly groundless;

- the parent Isagro S.p.A. is the subject of any adnative, tax-related, or any judicial measurat thay
cause a significant negative change in the findncapital or income situation and/or may have sach
significant negative impact on the activities Gigso as to compromise the ability to punctually hoee or
more obligations deriving from the loan agreement;

- the independent auditing firm expresses a negatiwaion or issues a declaration on the impossjbdit
expressing an opinion on the annual and consotidatancial statements of the parent Isagro S.p.A;

- the indirect control on the parent Isagro S.p.Atjg held by the members of the Basile familyastt

- the parent Isagro S.p.A. fulfils neither one of &gty and economic parameters (covenants).

In addition:

- the parent Isagro S.p.A. may not, unless writtemsent is provided by the lender, i) establish mvathe
existence of encumbrances pertaining to tangibletangible assets and/or present and future rabkss;
ii) make any amendment to its bylaws or articleassfociation that entails the transformation oftctimapany
and/or a substantial change of its corporate perpasl/or the move of its headquarters abroad;ease or
change the nature of its own activity; iv) reduseown share capital, unless required by Law arahijncase
without prejudice to the commitment to cover losaeprescribed by current laws and regulationsamy
out extraordinary transactions such as demerggits, spin-offs and/or contributions, mergersngactions
involving capital and other transactions providgddws other than Italian laws and having econceffiects
equivalent to those mentioned previously.

Loan granted by Banca Mediocredito Italiano S.p.A.:

- the parent Isagro S.p.A. does not meet the obligatassumed towards the lending entity for reastvesr
than the present agreement;

- the documentation produced or the statements matteetparent Isagro S.p.A. are found not to be true

- the parent Isagro S.p.A. i) does not promptly ydtile lending entity of every event that pertams#self or
other companies of the group of which it is a gartwhich there is a public disclosure obligatjmer Italian
Legislative Decree no. 58 of February"24998 and per Part IlI, Title Il, of the implemieg regulation for
issuers per CONSOB resolution no. 11971 of Ma$, 1499 as amended; ii) does not send to the lending
entity, no later than July S1of every year, a statement containing some daasectto the consolidated
financial statements of the Isagro Group; iii) doesprovide the lending entity with all documepitsscribed
by Sections IV and V of Part Ill, Title Il, Paragtall of the CONSOB regulation mentioned in pojat i

- the parent Isagro S.p.A. does not allocate the éoatusively to the realisation of the financedjecty

- the lending entity becomes aware of liens, attactisner judicial distraints on assets owned by thept
Isagro S.p.A,;

- Piemme S.r.l., which currently indirectly contralse parent Isagro S.p.A., sells to third parties it
shareholding that assures indirect control befbeerights of the lending entity deriving from tleah are
fulfilled and without the prior consent of the patrésagro S.p.A,;

- the lending entity becomes aware of the breaclblifations of a credit or financial nature or ofagantees
assumed by the parent Isagro S.p.A. with respeothter banks of the group to which the lendingtgnti
belongs or to any other party;

- the lending entity becomes aware, also throughnthdia, of events which may, it its view, compromise
delay or suspend the realisation of the financegept;

- the parent Isagro S.p.A. fulfils neither one of doiity and economic parameters (covenants).

Current financial payables to other lenders, aniagrtb € 267 thousand as at Jun& 3017, refer

to the current portion of the subsidised loan grdrity Cassa Depositi e Prestiti, already desciitbed
the previous table, while at December'32016 they referred for € 779 thousand to payaties
factoring companies in relation to with-recoursetdaing of receivables.

The item “obligations under finance leases” refershe residual payable of € 154 thousand due to
Crédit Agricole Leasing ltalia S.r.l. in connectianith the fees to pay, for a residual period of 33
months, for the supply of new analytical laboratmstruments used at the Novara research centre of
the parent Isagro S.p.A.

The table below summarises the loans granted t&tbap, broken down by currency:
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Currency of the loan Amount Amount Effective average
in thousands of euro in currency (thousands) interest rate %
Euro 65,987 65,987 1.80%
US Dollars 4,385 5,004 4.00%
Indian Rupees 1,509 111,306 11.00%
Brazilian Reals 21 80 21.74%
Colombian Pesos 7 24,239 12.28%
Total 71,909
The debt exposure of the Group broken down by ritgtisrshown in the table below:
Payables broken down by maturity
Within 1 year 2 years 3 years 4 years 5 years Over 5 years Total
Payables due to banks
- floating rate 30,005 16,670 12,082 5,105 62 125 64,049
- fixed rate 1,478 1,501 1,507 1,268 - - 5,754
Total Payables due to banks 31,483 18,171 13,589 6,373 62 125 69,803
Payables due to other lenders
- fixed rate 267 270 272 275 278 565 1,927
Total Other lenders 267 270 272 275 278 565 1,927
Obligations under finance leases
- fixed rate 82 76 21 179
Total obligations under finance leases 82 76 21 179
Total 31,832 18,517 13,882 6,648 340 690 71,909

Lastly, it should be noted that, as at Jun& 317, the Group has a number of lines of credit

outstanding, granted by banks and other finanogtltutions, totalling € 90,852 thousand (including
“trade” facilities for € 76,422 thousand, of whi€l6,661 thousand used, and “financial” facilitiés
€ 14,430 thousand, of which € 5,548 thousand used3hown in the table below:

Lines of credit

Granted Used
Parent 80,150 17,039
Subsidiaries 10,702 5,170
Total 90,852 22,209
COVENANTS

In compliance with the CONSOB Communication of JAB, 2006, the loans for which certain

equity and economic requirements (covenants) maistalisfied are listed below, together with the

features of such requirements. The amounts indicate expressed gross of commissions and

accessory charges.

Bank Nominal amount Residual Covenants Effects
of the loan amount of the
loan
a) ratio between the consolidated rjefailure to comply with
financial position and the the two covenants
consolidated EBITDA less than 4/5shall result in
as from 2014 and until the full termination of the loan
E.LB € 22,500 €4,563 repayment of the loan. and the repayment of
b) consolidated debt/equity ratio notall amounts still due
greater than 1.50 for each year anihcluding interest.
until full repayment of the loan.
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Cassa di risparmio d
Parma e Piacenza

€5,000

€4,381

a)

b)

ratio between the consolidated n
financial debt and the consolidatg
EBITDA: less than 4.5 for each ye
as from that ended on Decembet'3
2016 and until the full repayment
the loan.

consolidated debt/equity ratio n
greater than 1.50 for each year
from that ended on December®31
2016 and until full repayment of th
loan.

efailure to comply with
xdthe two covenants
arshall result in
1 termination of the loan|
fand the repayment of
all amounts still due
btincluding interest. It
ashould also be noted
that if the ratio
e between consolidated
net financial debt and
EBITDA exceeds 3,
the spread shall be
equal to 1.40%, while
if it is lower than or
equal to 2.5, the
spread shall be equal
to 1%.

BPER: Banca (Banc
Popolare  dell’'Emilia
Romagna)

€ 7,000

€6,023

a)

b)

ratio between the consolidated n
financial debt and the consolidatg
EBITDA: less than 4.5 for each ye
as from that ended on Decembet'3
2015 and until the full repayment
the loan.

consolidated debt/equity ratio n
greater than 1.50 for each year
from that ended on December®31
2015 and until full repayment of th
loan.

efailure to comply with

xdthe two covenants

arshall result in

1 termination of the loan|

fand the repayment of
all amounts still due

ptincluding interest.

as

e

Banca Popolare
Commercio &
Industria

€ 10,000

€6,001

a)

b)

consolidated debt/EBITDA ratio o
less than 3 as at Decembef'32014
and until full repayment of thg
residual debt.

consolidated debt/equity ratio of le
than 0.5 as at Decembers32014
and until full repayment of thg
residual debt.

Failure to satisfy even
one of the financial
indicators will result in
an increase in the
spread as follows:
- with reference to the
debt/EBITDA ratio :
+0.25% if the ratio is
greater than 3 and les
than 3.5;
+0.50% if the ratio is
greater than 3.5 and
less than 4;
+0.75% if the ratio is
greater than 4 and les
than 4.5;
+1 % if the ratio is
greater than 4.5;
- with reference to the
debt/equity ratio:
+0.25% if the ratio is
f greater than 0.5 and
less than 0.75;
2 +0.50% if the ratio is
greater than 0.75 and
ssless than 1;
+0.75% if the ratio is
> greater than 1 and les
than 1.5;
+1% if the ratio is
greater than 1.5.
Failure to comply with
both covenants with
ratios exceeding 4.5
(for the consolidated
debt/EBITDA ratio)
and 1.5 (for the
consolidated
debt/equity ratio) shall
result in termination of]
the loan and the
repayment of all
amounts still due
including interest.

b

b

b

a)

consolidated debt/EBITDA ratio o
less than 4.5 as at December,3
2015 and until full repayment of th
residual debt.

f Failure to comply with

1 the two covenants

e shall result in
termination of the loan

62



Mediocredito Italiano | € 9,000 € 6,585

b)

consolidated debt/equity ratio of le
than 1.5 as at Decembers32015
and until full repayment of thg
residual debt.

ssand the repayment of
all amounts still due
2 including interest.

Banca del| € 5,000
Mezzogiorno

€ 3,983

a)

b)

consolidated debt/EBITDA ratio o
less than 4.5 until full repayment
the residual debt.

consolidated debt/equity ratio of le
than 1.5 until full repayment of th
residual debt.

f Failure to comply with
fthe two covenants
shall result in
sstermination of the loan
e and the repayment of
all amounts still due
including interest.

Deutsche Bank € 1,000 €809

a)

b)

consolidated debt/EBITDA ratio o
less than 4.5 until full repayment
the residual debt.

consolidated debt/equity ratio of le
than 1.5 until full repayment of th
residual debt.

f Failure to comply with
fthe two covenants
shall result in
sstermination of the loan|
e and the repayment of
all amounts still due
including interest.

UniCredit S.p.A. € 6,000 €5,983

a)

b)

consolidated debt/EBITDA ratio o
less than 4.5 until full repayment

the residual debt.

consolidated debt/equity ratio of le
than 1.5 until full repayment of th
residual debt.

f Failure to comply with
fthe two covenants
shall result in
sstermination of the loan|
e and the repayment of
all amounts still due
including interest.

Banca Nazionale del € 4,000
Lavoro

€ 3,988

a)

b)

consolidated debt/EBITDA ratio o
less than 4.5 until full repayment

the residual debt.

consolidated debt/equity ratio of le
than 1.5 until full repayment of th
residual debt.

f Failure to comply with
fthe two covenants
shall result in
sstermination of the loan
e and the repayment of
all amounts still due

including interest.

The assessment of compliance with the above cotgnahich is performed annually, as at Jun& 30

2017 revealed no criticalities with the exceptidrthe loans granted by Banca Popolare Commercio

& Industria and by the Cassa di Risparmio di PaerRaacenza, for which the covenant related to the

consolidated debt/EBITDA ratio fell within the ramgf 3.5 and 4 expressed in the previous table and

in the range above 3. If these indicators werdéndame year as at Decembet, 2D17 as well, the

spread applied to the loans granted by Banca Pep@ammercio & Industria would increase by

0.50%, while the spread applied by Cassa di RisjpagliParma e Piacenza would be equal to 1.40%.

NET FINANCIAL POSITION

As required by CONSOB Communication no. DEM/60642086 of July 28, 2006, and also in
accordance with the Recommendation of the ESMA dqpean Security & Market Authority),

formerly the CESR (Committee of European Securiegulators), of February #02005, the net

financial position of the Group as at Jun& 38017 was as follows:

Bank deposits and cash
Securities
Cash (A)

Current financial receivables and other assets (B)
Current payables due to banks

Current payables due to other lenders

Current portion of non-current financial payables

Current financial payables (C)

Net current financial debt (A+B+C)
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June 30, Dec. 31%,
2017 2016

(14,957) (16,459)
(10,043) -
(25,000) (16,459)
9,355 9,979
- 779
22,477 18,488
31,832 29,246
6,832 12,787




Non-current payables due to banks 38,320 37,929
Non-current payables due to other lenders 1,660 1,794
Obligations under finance leases 97 138
Non-current financial payables (D) 40,077 39,861
Net financial indebtedness as per

CONSOB Communication DEM/6064293/2006 (A+B+C+D) 46, 909 52,648
Financial assets - derivatives (1,326) (21)
Financial liabilities - derivatives 91 91
Net financial debt of the Group 45,674 52,718

Compared to December 12016, the net financial position shows a decreds®e 7,044 thousand.
This change, despite continued investment in intdagssets by the Group, was made possible from

cash flows from operating activities as illustrabedhe Cash-Flow statement.

14. Employee Benefits - 2,520

The following table illustrates the change in thgerance indemnity fund (SIF) of the Group’s Italia
companies and in the “Gratuity Fund” of the Indsasidiary Isagro (Asia) Agrochemicals Pvt. Ltd.,
which can be classified, as per IAS 19, as “defitethefits plans” among “post-employment

benefits”:

Severance
Indemnity Fund

Gratuity Fund
(pension fund)

Total

Value as at Dec. 31%, 2016
Cost of employee benefits
Settlements/transfers/payments
Translation difference

2,588
10
(224)

159
©)

4

2,747

(224)
4

Value as at June 30", 2017

2,374

146

2,520

Information on the Severance Indemnity Fund plan

The item “Severance Indemnity Fund” reflects theo@prs residual obligation regarding the
indemnity to pay ltalian employees when their ergipient ceases. This indemnity can be partially
paid in advance to the employee during his or harkimg life in certain circumstances. It is a defin
unfunded benefit plan only in correction with theémnity employees accrue up until Decembér 31
2006. In fact, certain legislative changes turdexlgeverance indemnity fund into a defined benefit
plan starting from that date, resulting in the Grpaying indemnities that accrued in each yeardkequ
to about 7.41% of the employees’ wages) into oatpignsion funds.

The actuarial valuations used to calculate theilii@@s were made using the projected unit credit
method.

The main demographic and financial assumptions teseteasure the obligations were as follows:

- discounting rate: 1.10%
- staff turnover rate: 6.00%
- inflation rate: 1.50%
- annual rate of increase in severance indemnitg {$IF): 2.62%

The probability of turnover consistent with thetbigc trend of the phenomenon was used for thé staf
turnover rate, whereas for the discounting rateai¢ decided to use the rate of return on AA-rated
corporate securities in the Eurozone as reference.

The table below shows the total cost of the seweramemnity fund:
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Breakdown

Financial charges for the obligation 12
Actuarial (gains)/losses 2)

Total 10

The actuarial gains and losses coming from remeasmt of the liabilities were recorded in “Other
Comprehensive Income” and recognised under Grouptyedn the item “Retained earnings”.
Actuarial gains for the first half of 2017, € 2 tlsand, include gains attributable to changes in the
financial assumptions for € 34 thousand and co#tibatable to changes in the demographic
assumptions for € 32 thousand.

Sensitivity analyses were conducted as regard®ptien of changing the discounting rate of the
obligation from which it emerged that a parameteréase of a quarter of a percentage point would
bring about a € 41 thousand decrease in liabilitidsle a decrease of a quarter of a percentage poi
in the rate would bring about an increase in litibg of € 42 thousand.

Information on the “Gratuity Fund” pension fund

The “Gratuity Fund” is a funded defined benefitrpthat the Group guarantees to the employees of
the Indian subsidiary Isagro (Asia) Agrochemicals Ptd. The plan requires that the subsidiary pay
in the equivalent of 15 days of wages for each péaervice for every worker who has completed at
least five years of service. The payment is madedpecial trust fund that invests the funds reszkiv
in financial assets with a low risk profile (insoc& funds). The obligation recorded to the finaincia
statements is therefore the net residual obligafiwrthe Group, meant as the difference between
current obligation value and the fair value asatdate of the financial statements of the asseting

the plan. If the pension fund is overfunded, ae&fs defined benefits is recorded in the consaéd
financial statements since the Group has the tghmot fund the plan as long as this condition is
maintained.

The actuarial valuations were made using the Pejiednit Credit Method for this plan as well. The

main demographic and financial assumptions usee tier following:

- discounting rate: 6.83%
- staff turnover rate: 6.00%
- expected wage increase: 10.00%

- expected rate of return of the
assets serving the plan: 6.83%

The table below shows the breakdown of the cost@plan:

Breakdown
Current cost of the plan 29
Net financial charges 6
Revaluation of assets serving the plan (37)
Actuarial (gains)/losses @)
Total (9)

The actuarial components for the “Gratuity Fund® also recognised among “Other Comprehensive

Income” and under Group equity in the item “Retdilearnings”. Actuarial gains for the period, € 7
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thousand, include costs attributable to changeeénfinancial assumptions for € 4 thousand and
profits attributable to changes in the demograpsgumptions for € 3 thousand.

The amount recognised to the Balance Sheet breaks ds follows:

Current value of the obligation (658)
Fair value of the assets 512
Surplus (deficit) of the plan (146)

Lastly, the following tables show the changes m ¢hrrent value of the plan obligation and the fair

value of the assets serving the plan:

Current initial value of the obligation 967
Financial charges 33
Current cost of the plan 29
Benefits paid (346)
Actuarial (gains)/losses @)
Translation difference (18)
Current final value of the obligation 658
Initial fair value of the assets 808
Financial income expected from the assets 27
Payments made during the year -
Benefits paid (346)
Revaluation of assets serving the plan 37
Translation difference (14)
Final fair value of the assets 512

Based on legal requirements, the amount of the patgithat the Group must make for this fund over
the next 12 months is approximately € 70 thousaiile the amount of the benefits to pay outgoing

employees, based on the projections and actuasahaption of the plan, is € 89 thousand.

The Group also participates in the “pension fundsiich, pursuant to IAS 19, can be classified

“defined contribution plans” among the “post-empt@nt benefits”. In relation to these plans, the

Group has no additional monetary obligations oheecontributions have been paid.

In the first half of 2017, the total costs of syathns, included under “personnel costs”, were € 542

thousand.

15. Other non-current liabilities - 740

Book Increases/ Book
Breakdown values decreases values
Dec. 31%, 2016 June 30", 2017
Payables:
- guarantee deposits from customers 760 (20) 740
Total 760 (20) 740

This item reflects the amounts paid by certain musts of the subsidiary Isagro (Asia)
Agrochemicals Pvt. Ltd. as guarantee for the peréorce of obligations connected to sale and

purchase agreements for crop protection products.

16. Trade payables — 37,426
This item shows an increase of € 5,763 thousandpaoed to December 312016 (€ 31,663

thousand). This change, however, is of little digance as a result of the seasonal nature ofrthe ¢
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protection products market. Comparing the tradeivables balance with the € 33,287 thousand
recorded as at June'3®016 an increase of € 4,139 thousand is obsesudct]y correlated with the
increase in purchases, in particular by the Indigtrsidiary Isagro (Asia) Agrochemicals Pvt. Ltd., i
turn correlated with the increase in inventoriesaf materials and finished products described in
Note no. 7.

For the total trade payables due to related paréésrence should be made to Note no. 34.Herewbelo

is the breakdown of trade payables by geograpleia based on the supplier’s location:

= ltaly 18,091

= Other European countries 4,376

= Central Asia and Oceania 11,162

= Americas 3,417

= Far East 187

= Middle East and Africa 193
Total 37,426

It should be noted that trade payables have amggaontractual maturity of approximately 110 days.

The trade payables are due within the followingryea

17. Current provisions — 996
The breakdown of the item and changes in currenmtigions are illustrated in the following table:

Changes over the period
Book Provisions Other Total Book
Breakdown values Uses changes change values
Dec. 31, June 30",
2016 2017
Current provisions:
provision for goods destruction and disposal of
obsolete materials 90 - (12) - (12) 78
provision for employee participation bonus
and manager/director bonus 1,901 77 (1,741) (19) (983) 918
Total 1,991 777 (1,753) (19) (995) 996

The provision for “goods destruction and dispodallasolete materials” essentially refers to thesos
the parent Isagro S.p.A. will incur for the dispadaobsolete materials, necessary to improve taggs

and storage conditions at the Aprilia industriainpdex.

18. Tax payables - 3,672

Book values Increases/ Book values
Dec. 31%, 2016 decreases June 30", 2017
Tax payables:
- due to tax authorities for direct taxes 2,596 1,076 3,672
2,596 1,076 3,672

The item includes the payable due to the tax aittb®for income taxes of the Isagro Group’s foreig

subsidiaries and comprises € 3,068 thousand otakepayables of the subsidiary Isagro (Asia)
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Agrochemicals Pvt. Ltd. The increase in the batastieet item compared to Decembet, D16 is
attributable to the fact that the Indian subsiditsix payable for the previous year, approximagely
2,410 thousand at the exchange rate of Juliev@0 be paid, net of the advances already paidhe

second part of the year.

19. Other current liabilities and other payables 5,239

Book Increases/ Book
Breakdown values decreases values
Dec. 31%, 2016 June 30", 2017
Payables:
- due to social security and welfare institutions 1,181 9 1,190
- due to agents and canvassers 175 (34) 141
- due to employees 1,045 449 1,494
- due to tax authorities for VAT and similar taxes 104 55 159
- due to tax authorities for withholdings and other taxes 769 113 882
- advances from customers 410 17 427
- due to others 774 (134) 640
4,458 475 4,933
Deferred income 346 (40) 306
Total 4,804 435 5,239

This item, on the whole, was essentially in lin¢hvthe figure in the previous year.

Payables due to employees also include amounthdbday entittement accrued but not used,
additional month payments and expense accounts.

The item “advances from customers” refers to thewarts paid by customers of the Indian subsidiary
Isagro (Asia) Agrochemicals Pvt. Ltd. in relatiansales of crop protection products.

“Payables due to others” include € 180 thousaratirg to the balance of the food safety grant, Wwhic
was paid in July 2017.

20. Segment reporting

As already mentioned, the Isagro Group identifiscoperating segments pursuant to IFRS 8 in the
geographic areas from which the Group may earnntg®& and incur expenses, whose results are
regularly reviewed by the Group’s chief operatimgidion maker to assess performance and resource
allocation decisions, and for which separate Firs8tatements figures are available.

The geographic areas that constitute the Groupgsating segments are as follows:

= Europe

= Asia

» North America

»  South America.

The Group assesses the performance of its opesgiments on the basis of “Operating result”; the
revenues of the above segments include revenugrdgfiom transactions with both third parties and
other segments, measured at arm’s length. In tlw@s ordinary course of business, financial
income and charges and taxes are recognised lptherate entity, because they are not related to

operating activities.
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The table below shows the operating results obfferating segments for the first half of 2017:

1% half 2017 Continuing operations
Area Area Area Area L
Europe Asia North America South America  Agdljustments Total

- Crop Protection Products 63,113 14,913 2,664 2,437 - 83,127
- Other 3,744 - - - - 3,744
Revenue from third parties 66,857 14,913 2,664 2,437 - 86,871
Intra-segment revenue 5,298 1,959 513 376 (8,146) -
Revenues 72,155 16,872 3,177 2,813 (8,146) 86,871
Operating result 6,573 1,394 (938) 558 (216) 7,371
Net financial charges (235)
Profit/(loss) from associates 83
Pre-tax profit/(loss) 7,219
Income taxes (2,641)
Net profit 4,578
Depreciation and amortisation 4,110 349 4 60 - 4,523
Allocations to provisions 655 13 96 13 - 777
Impairment losses on receivables - 90 - - - 90
Severance indemnity fund and similar

provisions 12 35 - - - 47

The table below shows the operating results obfferating segments for the first half of 2016:

1% half 2016 Continuing operations
Area Area Area Area L
Europe Asia North America South America  Agdljustments Total

- Crop Protection Products 59,760 16,870 2,789 2,279 - 81,698
- Other 5,427 - - - - 5,427
Revenue from third parties 65,187 16,870 2,789 2,279 - 87,125
Intra-segment revenue 2,913 6,110 78 233 (9,334) -
Revenues 68,100 22,980 2,867 2,512 (9,334) 87,125
Operating result 5,042 4,366 (1,489) 376 (1,287) 7,008
Net financial income 763
Profit/(loss) from associates 11
Pre-tax profit/(loss) 7,782
Income taxes (3,309)
Net profit 4,473
Depreciation and amortisation 4,103 335 4 60 - 4,502
Allocations to provisions 680 20 56 11 - 767
Impairment losses on receivables 300 165 - - - 465
Severance indemnity fund and similar

provisions 19 39 - - - 58

As the location of the Group’s operations is diéferfrom that of customers, the following tablewho

the breakdown of revenues based on the custonoeation:

Italy

Europe

Americas

Africa

Middle East

Central Asia and Oceania
Far East

Total

1% half 2017 1% half 2016
19,977 21,482
31,916 32,970
15,609 10,961
1,902 2,074
2,475 1,718
12,102 13,795
2,890 4,125
86,871 87,125
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Intragroup transactions were carried out at arergth.

Compared to the first half of 2016, turnover incezhin the “Europe” segment as a result of higher
sales by the parent Isagro S.p.A. in the Americarket, with an increase in the sale of crop pratect
products in particular in the United States.

With reference to the “Asia” segment, revenue fitwnd parties declined along with intra-segment
revenue; the decrease in revenue from third pami@s essentially determined by some Indian
distributors’ decision to postpone their purchaisethe first part of the second half of the year to
benefit from a more favourable taxation on salesanse since July¥'12017 a new indirect tax
entered into force in India (“Goods and Serviceg Y aeplacing a number of federal and state taxes
in force through June 802017. The contraction in intra-segment revenugs vought about by the
reduction in the sales to the parent Isagro S.jm4aarticular of M-Alcohol - an intermediate pradu
for the production of Tetraconazole, a propriefangicide of the parent company - as a result ef th
parent company’s decision to postpone purchastgisecond half of 2017.

With reference to the operating result, comparetthedirst half of 2016 it improved in the “Europe”
area (€ +1,531 thousand), due to the aforementiomeedase in the sale of crop protection products,
in “North America” (€ +551 thousand), thanks toiaorease in the margins of sales, albeit in the
presence of a slightly lower level of revenue, afl s to a reduction in overhead costs, and iuti$o
America” (€ +182 thousand).

On the contrary, the “Asia” area worsened as dtre$the aforementioned decline in sales.

The tables below show the segments’ assets anititiée) as well as investments in tangible and
intangible assets, as at Jun&',32017 and December 312016:

As at June 30 ", 2017 Continuing operations
Area Area Area Area Adjustments
Europe Asia North America South America Cancellations | Total

Segment assets 151,709 | 37,967 5,838 4,237 (13,135) | 186,616

Investments in associates 396 - - 396

Unallocated assets 42,167
229,179

Segment liabilities 34,768 | 14,664 1,781 2,936 (8,269) 45,880

Unallocated liabilities 78,079
123,959

Investments in intangible assets 4,459 61 - - 4,520

Investments in tangible assets 345 26 - 43 414

As at December 31 ', 2016 Continuing operations

Area Area Area Area Adjustments
Europe Asia North America South America Cancellations Total

Segment assets 147,428 | 32,918 8,109 3,411 (8,443) | 183,423

Investments in associates 313 - - 313

Unallocated assets 33,663
217,399

Segment liabilities 30,679 9,384 3,363 1,669 (4,003) 41,092

Unallocated liabilities 74,222
115,314

Investments in intangible assets 9,655 - 1 50 9,706

Investments in tangible assets 2,353 195 12 32 2,592
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Segment assets include non-current assets, iniesitarade and other receivables, while tax and
financial receivables, equity investments and @shexcluded; the excluded items were recognised
as “Unallocated assets”. Liabilities pertaininggach segment do not include tax liabilities and
liabilities connected with loans. These amountsewecognised under “Unallocated liabilities”.

With reference to segment assets, there was agaisern the assets of the “Asia” area as a refult o
the increase in the inventories of raw materiat$ famished products essentially to accommodate the
higher sales expected in the second part of theigeaew of a highly favourable monsoon season,
on one hand, and of the aforementioned sales shawitothe final part of the half year as a restilt o
some distributors’ decision to postpone their pasgls in the first part of the second half of tharye
to benefit from a more favourable taxation on sadesthe other hand.

With reference to segment liabilities, the “Asiaka experienced an increase in liabilities as altres
of the increase in payables to suppliers for theelmses of raw materials and crop protection prisduc

carried out in the final part of the first half yex 2017 for the reasons described above.

INFORMATION ON THE INCOME STATEMENT

21. Revenues — 86,871

The breakdown of revenues is described in the tadll@w:

Breakdown 1% half 2017 1! half 2016
FOREIGN FOREIGN
ITALY COUNTRIES TOTAL ITALY COUNTRIES TOTAL
Revenue from sales of:
- crop protection products 19,231 63,896 83,127 20,328 61,370 81,698
- raw materials 54 225 279 123 314 437
19,285 64,121 83,406 20,451 61,684 82,135
Revenue from services:
- toll manufacturing 648 2,657 3,305 923 2,456 3,379
- royalties, licences and similar rights - 20 20 10 1,000 1,010
- other 43 97 140 98 503 601
691 2,774 3,465 1,031 3,959 4,990
Total 19,976 66,895 86,871 21,482 65,643 87,125

The item was substantially in line with the firstifhof 2016.

With reference to sales of crop protection produatslecline in sales was recorded in the ltalian
market in the first half of 2017 (€ -1 million coamgd to the first half of 2016) because of the well
known drought conditions that negatively affecteelperformance of the market, offset by an increase
in the sales in the foreign market (€ +2.5 millmympared to the first half of 2016). With reference
to this market, sales increased by approximatéyréllion in the United States, thanks to the growt
in the volumes of Tetraconazole-based and coppszebgroducts, while they declined by
approximately € 3 million in Asia and in particular the Indian sub-continent (€ -1.3 million
compared to the first half of 2016) as a resuthefdecision, by some local distributors, to posgo
their purchases to the first part of the secontidfahe year to benefit from more favourable téoat

on sales, as described in Note no. 7, to whichreate is made.

In the first half of 2016, € 1,000 thousand of “Rtiies, licences and similar rights” referred tougn

front payment which the Belgian company Belchim fCRrotection N.V./S.A. made to the parent
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Isagro S.p.A. against the granting of the rightiéwelop, formulate, distribute and sell mixtures of
Tetraconazole and some of Belchim'’s proprietarivadhgredients in Europe and for a period of ten
years.

Belchim also committed to purchasing the Tetracolemnecessary for formulation of the above
mixtures exclusively from Isagro for the entirentenf the contract.

If Isagro should seriously violate the contractteaims, and if the situation is not remedied within
forty-five days or if Isagro is not granted renewhthe Tetraconazole dossier, Belchim would have
the right to receive an indemnity calculated onlihsis of the effective duration of the contradte T
amount that Isagro would be required to pay, etjuél1,000 thousand if the violation occurs during
the first year of the contract, is calculated imanner inversely proportionate to the remainingyea
of the contract. Consequently, the total penaliyrel@ses by € 100 thousand per year for each of the
ten years’ duration. In the opinion of the Direstaf the parent Isagro S.p.A., the occurrence of a
serious violation as described above is, at preseetmed unlikely.

With regard to the total revenues from relatediparplease refer to Note no. 34.

22. Other operating revenues — 1,859

The breakdown of other operating revenues is desdtin thefollowing table.

Breakdown 1% half 2017 1% half 2016

Grants related to R&D expenditure 27 403
Recovery of research costs 777 1,007
Export incentives 161 207
Indemnities from governmental authorities 630

Recovery of sundry costs and other income 264 377
Total 1,859 1,994

In the first half of 2017, “Grants related to R&Rpenditure” referred to the residual portion (10%)
of the grant disbursed by the Ministry for Econorbievelopment following the access to benefits
from the Technology Innovation Fund (TIF) for tharent Isagro S.p.A.’s project, “Use of bio-IT
platforms to identify new crop protection produactdiich in the first half of 2016 had been recogdise
for € 242 thousand.

Of the item “Recovery of research costs”, € 747ulamd refers to the recovery of 50% of costs
incurred by the parent Isagro S.p.A. with the U ipany FMC Corporation, under the terms or the
agreement signed by the two companies for the weldement of a new fungicide.

“Indemnities from governmental authorities” refdos the net income recognised by the Indian
subsidiary Isagro (Asia) Agrochemicals Pvt. Ltd. aasesult of the expropriation by the Indian
governmental railway authority of a portion of tleexd on which the Panoli plant stands for the
construction of a railway corridor. It should betew that the subsidiary had advanced a fee of INR
54.5 million (recorded under “prepaid expenses” agntiNon-current receivables and other assets”)
for the right to use, for 99 years, the entiredbland on which the Panoli industrial complex sksin
the residual value of this fee was then reducedifigyroximately INR 8.2 million (equivalent to

approximately € 115 thousand), i.e. the part of féee pertaining to the portion of land that was
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expropriated; the indemnity paid by the governmieaiathority, which has already been fully

collected, amounted to INR 53 million (equivalemtapproximately € 745 thousand).

23. Raw materials and consumables used — 48,193
The breakdown of costs for the purchase of raw ri@d¢eand consumables is described in the
following table.

Breakdown 1% half 2017 1% half 2016

Raw and ancillary materials, consumables and goods:

- raw materials, packaging and crop protection products 49,251 43,651
- technical materials and those for research activities 409 198
- change in inventories of raw and ancillary materials and consumables (1,613) 27
- other 146 180
Total 48,193 44,056

The increase in “purchases of raw materials, paolaand crop protection products”, compared to
the first half of 2016, essentially refers to thgher purchases made by the Indian subsidiary dsagr
(Asia) Agrochemicals Pvt. Ltd. in the final paftthe half year to accommodate the higher sales
expected in the second part of the year in vieva diighly favourable monsoon season, with the
consequent increase of inventories of raw mateaiadsfinished products.

For the total amount of purchases from relatedgmrplease refer to Note no. 34.

24. Costs for services — 15,038

The breakdown of costs for services is describegleartable below:

Breakdown 1% half 2017 1 half 2016

For services:

- utilities 2,149 2,380
- technical maintenance 567 611
- transport and related purchase and sale transaction costs 3,721 2,702
- toll manufacturing 1,108 906
- consulting and professional services 1,714 1,467
- services connected to research 1,257 1,215
- ICT costs 248 237
- marketing costs 1,263 1,542
- allocation to provision for the destruction of goods - 50
- provision for director bonuses 65 65
- leases and rents 621 600
- lease expense 550 540
- other services 1,775 1,791
Total 15,038 14,106

The item increased by € 932 thousand comparectfirgh half of 2016, essentially due to the ineea
in duties and costs for maritime transport (€ +fitiisand compared to the first half of 2016) inellid

in “transport and related purchase and sale tréinsacosts”, closely connected to the increase in
sales in the United States, already described te No. 21.

For the total amount of costs for services fromatetl parties, please refer to Note no. 34.

25. Personnel costs — 16,396
The breakdown of personnel costs is describederidtowing table:
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Breakdown 1% half 2017 1 half 2016

Personnel costs:

- wages and salaries 10,012 9,521
- social security charges 2,747 2,577
- employee benefits 29 35
- pension funds 542 546
- provision for bonuses 712 652
- costs for employee services 1,331 1,327
- costs for early retirement incentives 868 262
- other costs 155 185
Total 16,396 15,105

Compared to the first half of 2016, the item insezhby € 1,291 thousand, of which € 661 thousand
is due to the increase in “wages and salaries™soaal security charges”, associated with an iase2

in the average number of employees in the first 2817 compared to the first half of 2016, and €
606 thousand to the presence of higher costs fty edirement incentives. The latter essentiadtier

to the costs incurred during the first half of 2@iyahe Indian subsidiary Isagro (Asia) Agrochersca
Pvt. Ltd. for the early, mutually agreed terminatiof the employment with the Chief Executive
Officer of the company.

Here below is the number of employees, broken doyvoategory:

Average for Average for As at As at

1% half 2017 F half 2016 June 38, 2017 June 30, 2016
- executives 54 53 53 55
- middle management 137 139 136 142
- white-collar workers 325 320 323 322
- special qualified 6 6 6 6
workers
- blue-collar workers 112 106 103 96
TOTAL 634 624 621 621

26. Other operating costs — 3,117
The breakdown of this item is described in thedfelhg table:

Breakdown 1% half 2017 1% half 2016

- losses on disposal of assets 6 3
- impairment losses on receivables 90 465
- indirect, production and manufacturing taxes 2,623 2,091
- other operating costs 398 466
Total 3,117 3,025

The item as a whole was substantially in line wlith first half of 2016.

However, while on one hand there was a decrea€e33% thousand in the allocation to the bad debt
provision during the period, on the other hand éhaas an increase in “indirect, production and

manufacturing taxes” by € 532 thousand due esdigrttiahe higher consumption and manufacturing

taxes paid by the Indian subsidiary Isagro (Asigyothemicals Pvt. Ltd. in relation to the higher
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production of the final part of the first half 0027. In the first half of 2017 the subsidiary inea
costs of INR 149,143 thousand (equivalent to € 2,8®usand), up by INR 32,098 thousand
(equivalent to € 451 thousand) compared to theHat of 2016.

27. Costs capitalised for internal work - 1,198

The item refers to the capitalisation of persontmsts, overheads and consumption of technical
material related to extraordinary protection costeyelopment expenditure and expenses for
registration of the Group’s new products. This itd@ereased by € 258 thousand compared to the first
half of 2016, essentially due to greater use ofGheup’s internal resources for innovative research
and ordinary defence activities, which accordingstmup accounting principles do not qualify as
projects subject to capitalisation.

Services received from third parties relating tpitzdised development projects are deducted directl

from “consulting and professional services” undeosts for services”.

28. Depreciation and amortisation - 4,523

Depreciation of tangible assets - 1,939
Amortisation of intangible assets - 2,584

Breakdown 1% half 2017 1% half 2016

Depreciation of tangible assets:

- buildings 487 484
- plant and equipment 1,208 1,169
- industrial and commercial equipment 110 111
- furniture and fittings 22 26
- motor vehicles 14 15
- office equipment 98 91
1,939 1,896
Amortisation of intangible assets:
- development costs 809 902
- know-how 609 528
- patents, licenses, trademarks and registration 1,044 1,050
- other 122 126
2,584 2,606
Total 4,523 4,502

29. Net financial charges — 235

Breakdown 1% half 2017 1 half 2016

Gains/losses on financial assets/liabilities at fair
value through profit or loss:
- gains/losses on derivatives:

commodities (453) (114)
exchange rates 214 890
(239) 776

- fair value adjustments to derivatives:
commodities (19) 159
exchange rates 1,274 17
1,255 176

- gains on assets held for trading:

securities and mutual funds 107 71
107 71
1,123 1,023

Interest income/expense on financial assets/liabilities not
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designated at fair value:
- interest income on bank deposits 208 305
- interest and fees paid to banks and other lenders (701) (954)
- interest/financial discounts on trade receivables and payables (33) 126
- finance lease costs (4) (6)
- actuarial gains/losses 159 138
(371) (391)
Other financial income/charges:
- foreign currency gains/losses (1,043) 114
- other 56 17
(987) 131
Total (235) 763

The negative change compared to the first halfode2 amounting to € 998 thousand, was the

result

of a combined effect essentially caused by higbalised losses on derivatives, amounting to € 1,015

thousand and by a reduction by € 1,157 thousafat@ign currency gains, partially offset, indirggtl

by higher gains from the adjustment to fair valfiderivatives, totalling € 1,079 thousand.

30. Income taxes - 2,641

Breakdown 1% half 2017 1% half 2016

Consolidated Income Statement

Current tax:

- income taxes 1,406 2,391

- IRAP 285 224

- use of deferred tax liabilities/deferred tax assets 1,602 1,398

- contingent assets and liabilities, taxes on foreign income and tax credits 127 146
3,420 4,159

Deferred tax assets and liabilities:

- deferred tax liabilities 11 67

- deferred tax assets (790) (917)
(779) (850)

Total income taxes recognised in profit or loss (continuing operations) 2,641 3,309

Other comprehensive income

Deferred tax assets and liabilities:

- Tax effect on actuarial gains/losses regarding defined benefit plans 16 (30)

- Tax effect on derivatives (CFH) (5) -

11 (30)
Total income taxes recognised in equity (continuing operations) 11 (30)

The item “Use of deferred tax assets/deferreditdilities”, equal to € 1,602 thousand, reflects th

difference between the use of deferred tax assqtgl to € 1,791 thousand (€ 1,216 thousand of

which for the use of tax losses, € 386 thousandHheruse of taxed provisions and € 30 thousand

relating to the tax effect of intercompany profigs)d the use of deferred tax liabilities, equad ttB9

thousand.

The recognition of deferred tax assets of € 79Qishad refers mainly to the tax benefits expected

from the future use of taxed provisions (€ 432 #and) and the tax effect of netting intragroup ipsof

for the period (€ 145 thousand).
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“Contingent assets and liabilities, taxes on fandigcome and tax credits” essentially refers to the
contingent liability recorded by the parent Isagtp.A. following the decision to write down several
withholdings at the source on foreign income invres years, as the company management judged
them difficult to recover over the time frame oét@ompany Plans. Lastly, note that the strong ratio
between income taxes for the first half of the yaaa the pre-tax profit of the Group (36.5%), iitesp

of the reduction of the IRES rate of the parentpany (from 27.5% to 24% since Januaty2017),

is essentially attributable to the non-allocatifon prudential reasons, of deferred tax assetarfmund

€ 440 thousand in relation to the tax loss recortigthg the first half of the year by the US suizsig
Isagro USA, Inc.

31. Earnings per Share

1% half 2017 1% half 2016
Earnings per share (basic and diluted)
Net profit for the year attributable to shareholders of the parent (thousands of euro) 4,578 4,473
Average number of Ordinary Shares and Growth Shares
(thousands) 38,675 38,675
Earnings per share (basic and diluted) - Ordinary Shares 0.118 0.116
Increase of dividend for Growth Shares 0.024 0.023
Earnings per share (basic and diluted) - Growth Shares (euro) 0.142 0.139
Earnings per share (basic and diluted) from continu ing operations
Profit from continuing operations (in thousands of euro) 4,578 4,473
Average number of Ordinary Shares and Growth Shares
(thousands) 38,675 38,675
Earnings per share (basic and diluted) from continuing operations - Ordinary Shares 0.118 0.116
Increase of dividend for Growth Shares 0.024 0.023
Earnings per share (basic and diluted) from continuing operations - Growth Shares
(euro) 0.142 0.139
Earnings per share (basic and diluted) from discont inued operations
Profit/loss from discontinued operations
Average number of Ordinary Shares and Growth Shares
(thousands) 38,675 38,675
Earnings per share (basic and diluted) from discontinued operations - Ordinary Shares
Increase of dividend for Growth Shares
Earnings per share (basic and diluted) from discontinued operations - Growth Shares
(euro)

1% half 2017 1% half 2016
Average number of Ordinary Shares 24,499,960 24,499,960
Average number of Growth Shares 14,174,919 14,174,919
Total 38,674,879 38,674,879

The value of basic earnings per share is calculbéestd on the average number of Isagro S.p.A.
shares outstanding, deducting the average numhegasfury shares held, equal to 50,000 both in the
first half of 2017 and in the first half of 2016.

Diluted earnings per share is calculated taking excount, in addition to the average number of
shares outstanding, also any shares already relsdiuénot yet subscribed. These situations did not
occur either in the first half of 2017 or in thesfihalf of 2016.
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32. Fair value: measurement and hierarchical levels

IFRS 13 requires that Balance Sheet items measitifail value be classified according to a hiergirch

of levels that reflects the significance of theutypused to calculate the fair value. The following

levels are distinguished:

= Level 1 - prices (not adjusted) quoted on an aatieeket for assets or liabilities to be assessed;

= Level 2 - inputs other than the quoted prices pergrevious point, observable directly (prices)
or indirectly (derived from prices) on the market;

= Level 3 - inputs not based on observable market. dat

The following table shows the assets and liabditieeasured at fair value as at Jun& 2017 broken

down by fair value hierarchy level.

Level 1 Level 2 Level 3 Total

Assets measured at fair value:

- exchange rate derivatives (forward purchase/sale) - 1,315 - 1,315
- derivatives on commodities - copper (future buy) - 11 - 11
Total financial assets - 1,326 - 1,326
Financial liabilities measured at fair value:

- exchange rate derivatives (forward purchase/sale) - (39) - (39)
- derivatives on commodities - copper (future buy) - (30) - (30)
- derivatives on interest rates (interest rate swaps) - (22) - (22)
Total financial liabilities - (91) - (91)

As for the techniques for determining the fair watif the derivatives included in Level 2, pleadene

to Note no. 10.

In the first half of 2017, there were no shiftsveetn Level 1 and Level 2 of fair value measurements
or from Level 3 to other levels and vice versa.

The fair value of (trade and other) receivables leyond 12 months and loans obtained from banks
is summarised in the table below; with referencthreceivables deriving frotricensing & other
Business Agreemensnd to trade receivables, it should be pointedtioat they also include the
portion due within 12 months. Except for what isctébed in detail in the table below, in the
management’s opinion the book value of the otheetasand liabilities (financial, commercial and
other) of the Group is a reasonable approximatfaheir fair value.

Book value Fair value
Receivables and other assets:
Receivables measured at amortised cost:
- Receivables from Arysta LifeScience 2,080 2,104
- Receivables from Gowan Company LLC 4,933 4,710
- Receivables from Rotam Agrochemical Company Ltd. 1,112 1,109
- Receivables from SumiAgro Europe Limited 1,018 1,067
Financial liabilities:
Financial liabilities measured at amortised cost:
- Loans from banks - floating rate (current and non-current) 64,049 64,657
- Loans from banks - fixed rate (current and non-current) 5,754 5,792
- Loans from other lenders - fixed rate (current and non-current) 2,106 2,089
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The determination of the fair value was carried @uta consistent basis with the generally accepted
methods, which use valuation models based on tBeoDited cash flow. Specifically, the parent
Isagro S.p.A. used the models in the Bloomberghdesg Discounting of the future cash flows of
receivables and loans expressed in euro was ctduiesed on the market zero coupon rates curve
as at June 30 2017, obtained from the six-month EURIBOR cumahile discounting of future cash
flows of loans expressed in US dollars was caledléased on the market zero coupon rates curve as
at June 30, 2017, obtained from the six-month LIBOR. The abaventioned curves were adjusted
to bear in mind the creditworthiness of the patsagro S.p.A. (own credit risk) in the case of kwan
payable and the creditworthiness of the counteypésbunterparty credit risk) in the case of
receivables claimed by the parent Isagro S.p.Aag@lalso note that, in order to render the faineval

of medium/ long-term loans comparable with theiokalue, the related accessory charges were
taken into account.

In management’s opinion, the aforementioned reté#gaand payables can be classified in Level 2

of the fair value hierarchy.

OTHER INFORMATION

33. Contingent liabilities, commitments and guararges

Legal proceedings

Caffaro S.r.l. (in receivership)

During the second half of 2010 Isagro S.p.A. filgdceedings for admission as creditor of Caffaro
S.r.l. (in receivership) in relation to the amouateivable under the guarantee issued in favour of
Isagro S.p.A. as part of the preliminary businesis tiansfer agreement of July§"42001 covering
costs relating to reclamation works completed enAprilia site.

It should be recalled that, following lengthy arminplex legal proceedings, in February 2015 the
parties signed a settlement agreement, by virtuehidh they waived legal redress to the statement
of affairs, with subsequent annulment of proceesliagd Isagro’s admission as creditor of Caffaro
for the unsecured receivable of € 2,250,000.

For the same receivable, a similar claim was fdgdinst Snia S.p.A., also in receivership, asthe s
shareholder of Caffaro and therefore jointly liabkAs the Court of Milan rejected this claim, Isagro
prepared and filed an appeal against the bankruptbyr, seeking admission of the proof of claim
against Snia S.p.A. The first hearing was fixedSeptember 27, 2011 and, by decree of December
13", 2011, the Court of Milan rejected Isagro S.p.Appeal, considering the receivable possible and
future. Isagro therefore challenged the decisiofiling an appeal before the Court of Cassation, fo
which a date to discuss the case is still pending.

Furthermore, it is considered that there are nmatibns to bear the costs associated with reciamat

of the Aprilia site as Isagro S.p.A. was not resplole for its pollution.
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Appeal against Polven.Re and M.Business

Following the rejection of the guarantee claim fatated by Polven.Re against Isagro S.p.A. by the
Court of L’Aquila with its decision of March"® 2016, the losing party Polven.Re promoted an
appeal, requesting that the first degree decisefully reformed. The hearing for the discussion of
the appeal which had initially been set for May!23017, was postponed by the Court to December
7, 2017.

During the first degree proceeding, Polven.Re heghtsued by M.Business which had complained
of a series of contractual breaches and violationslation to the land leased to it by Polven.Reace

it is the same land that Polven.Re had purchased sagro S.p.A., Polven.Re had asked and obtained
to summons Isagro S.p.A. itself to activate thetmmual guarantee with respect to it. The damages
claimed by M.Business had been quantified in € 54B.26.

Polven.Re, which formulated a counterclaim agaMid$usiness, amounting to € 628,769.63, and
hence it asked to be held harmless by Isagro, witipdcted.

As indicated above, this counterclaim was rejetigthe Court and Polven.Re was also ordered to
repay the litigation expenses.

Polven.Re has already filed with the Court of Adpmed_'Aquila a petition for the suspension of the
provisional enforcement of the first degree decisiwhich was discussed on May"22017: the
Court decided to allow the petition.

The legal counsel of Isagro S.p.A. deems the riskss in the proceeding to be quite improbable at

this time.

Labour-related disputes
With regard to the parent Isagro S.p.A., the follaywshould be noted:

* an employee of the Bussi sul Tirino (PE) plantdikn urgent appeal against Isagro S.p.A.
to challenge the dismissal due to assault againsthar worker; this employee was
temporarily and urgently reinstated when the meaghat had declared the dismissal
legitimate was challenged. Isagro then filed suihave the dismissal declared legitimate in
order to protect the safety of the other employaed to prevent action brought by the
employee for damages, already rejected on a temparal urgent basis. The value of the
proceeding is about € 50 thousand. The Court fikedirst hearing for February ,72014;
during the hearing, the Judge heard the first wire and then postponed the case to the
hearing on May 29 2014 to complete the investigation phase. Byaeas the attempted
agreement between the parties, the Court firsipoostd the case to the hearing on Jifly 3
2014, and then to October 2014 in order to complatanvestigation phase. The case had
undergone a series of further adjournments, so afidw the parties to come to a cordial
agreement, until February ®,02015. During this hearing, the Judge most regegsigned
had returned the documentation to the Presidingeloflthe Court for a new reassignment
of the case since, having already handled the pesgously, the Judge had declared his
desire to recuse himself from the case. The Pregitlidge had rejected the claim submitted
for reassignment and the case had therefore agamdssigned to the previously appointed
judge who, at the hearing of April 42015, had adjourned the case to Octob& 2615.
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In the meantime, as the previously appointed Jud terminated his office due to
retirement, the Presiding Judge had appointed aJuelge who, at the hearing on October
16", 2015, had confirmed the witness testimony prestfipadmitted by the prior judge and
had adjourned the case to Decembét, PD15. During the hearing, several witnesses had
been heard and the Judge had once again adjouraedase to February 192016 to
continue hearing witness testimony. Also during théaring, a further two witnesses were
heard and the Judge adjourned the case to JUh@QT6 for the final discussion and ruling.
At the hearing of June 172016, the judge pronounced the ruling, declafitig legitimate
the dismissal for just cause and repealing theirpidry orders issued previously. The
aforesaid decision was appealed late by the wdréfare the Court of Appeal of L’Aquila -
as noted by the Bench whicinter alia, rejected the interim relief petition to suspehd t
effects of the first degree decision - and the ingafior the discussion was set to November
16", 2017.
It should also be noted that the employee, prelyotminstated, has once again been
dismissed for just cause following a new disciplinrsanction. The employee then challenged
the dismissal out of court in accordance with lang filed a conciliation attempt before the
Regional Labour Commission of Pescara pursuantitdea410 of the Italian Code of Civil
Procedure. At the same time, the indictment waslédrdown for the (fast-track) criminal
proceedings brought against the employee unddethes of the criminal complaint filed by
the company (versus parties unknown) in relationthe events associated with the
aforementioned dismissal.
After a series of meetings before the Regional uali@ommission, the parties sought to
identify a possible settlement agreement whickaniy event, would envisage termination of
the employment contract. For this purpose, a hgawias recently set for Octobel, 2015,
so that the Conciliation Chambers can learn of décome of the pending criminal
proceedings (expected at the end of Septembenhamdformulate a settlement agreement
for the parties. At that hearing, verifying thag ttriminal proceedings were still pending and
that the parties were unable to reach a settlemgmement, the Conciliation Chambers
declared the negative outcome of the procedurépwitformulating a specific proposal.
Currently, the first degree case is pending beftheeCourt of Pescara, which has already
reached the preliminary stage; in 2016, some wseesvere heard and during the hearing of
March 239, 2017 the Judge suspended the judgement untilctirapletion of the
aforementioned appeal proceeding.
It should also be noted that, in the meantimecthminal proceeding against the worker was
completed, fully acquitting the worker.

The company and its lawyers deem these requests fmtently groundless and the risk of an

adverse outcome for the company in litigation tarbprobable.

Tax dispute and tax assessments

Isagro S.p.A.
With regard to the parent Isagro S.p.A., it shdagdhoted that:
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on December 2%, 2006, the Italian Revenue Agency, subsequentg@enaral tax audit for
2003, served the Company with an assessment rfotitRPEG (the income tax for legal
entities), IRAP and VAT violations, demanding amliidnal tax payment of € 83,251 plus
penalties and interest. The Company appealed dadhiagiecision with the Provincial Tax
Commission on May 1 2007. The Tax Commission with decision No. 22885bf
February 2008 allowed the appeal entirely and fulgcinded the assessment notice.
Nevertheless, on March 252009, the Revenue Agency notified the Company ithaad
appealed against this decision. The company appeardiay 2%, 2009. The appeal was
heard on January 22 2010. On February 42010 sentence No. 28/6/10 was filed which
fully accepted the Tax Authority’s appeal. Since @ompany deemed that the Court erred
in law and logic, it filed an appeal with the SupeeCourt of Cassation, with good prospects
of an outcome in favour of the Company. It shoudhbted that as regards this dispute, the
Company does not believe that there elements thatldead to an adverse outcome in
litigation.

on May 18", 2017, the Regional Department of Revenue of Lathpa Major Taxpayers
Office opened a general tax audit pertaining totéixeyears ended on Decembef',31012,
December 3%, 2013 and December 312014, which ended on July 1in the report on
findings the auditors pointed out, for each oftfivee years, certain observations pertaining
to direct taxes (IRES and IRAP) on transfer pricepurchase and sale of products between
the parent company Isagro S.p.A. and certain sigig@d, for a total amount of
approximately € 7.8 million. These additional taleadmounts could abstractly lead, taking
into account the use of tax losses available toctirapany and on which no deferred tax
assets were recognised in the financial statementhe assessment of higher direct taxes,
in addition to interest and penalties, for a t@alount of approximately € 510 thousand.
Upon being served the report on findings, the campavhich within the time interval
prescribed by law shall file an explanatory briefuang for the correctness of its conduct,
objected to the entirety of the aforesaid obseowati lamenting their groundlessness in law
and in the merits. In light of the above, the Diogs, agreeing with the opinion of their own
tax advisors, deem that, taking into account digofact that no tax assessment notice has
yet been issued by the Revenue Agency, at the midcimene are no elements on the basis of
which a liability risk could exist for the parenbropany, such risk being considered as
remote, all the more so considering the compleodtiransfer pricing matters, which by its
very nature is centred on valuation aspects onlwithie discretionary component can at times

be significant and unpredictable in the first plsaskproceedings.

Isagro (Asia) Agrochemicals Pvt. Ltd.

With reference to the subsidiary Isagro (Asia) Adgremicals Pvt. Ltd., it is hereby noted that ttisre

an ongoing dispute with local taxation authoritiegarding income taxes for the years 2007/2008,
2008/2009, 2009/2010, 2010/2011, 2011/2012 and /2013, for a total of INR 43,690 thousand
(equal to € 592 thousand). The dispute filed byidndax authorities allegedly refers to the non-

recognition for tax purposes of certain costs inediby the company. The subsidiary appealed with
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the relevant authorities, and to date it does mliebe that there are elements that could leadito a

adverse outcome in litigation.

Commitments and guarantees

Following the transfer in 2011 of the investmenlsagro Italia S.r.l., now Sumitomo Chemical Italia
S.r.l.,, to Sumitomo Chemical Co. Ltd., the pares@tgiro S.p.A. has a commitment in place for the
guarantees issued to the buyer as regards potaurttiad liabilities, for losses or damages related
taxes, the environment, social security and labDle. maximum risk is measured at € 7,500 thousand
and the expiry of the guarantees is to be cormlet¢ime-barring and lapse of the related events.
As at June 30 2017 the Group also has the following long-teistigations outstanding:
= € 4,915 thousand for the contractual obligatioatesl to the rental of motor vehicles and other
third-party assets (€ 1,277 thousand) and leasensep(€ 3,638 thousand). In particular, the
future fees due are as follows:
- €1,121 thousand within one year;
- € 3,296 thousand between one and five years;
- €498 thousand after five years;
= € 714 thousand for payments due from the paremgrds8.p.A. to Solvay Solexis S.p.A. in
connection with the use, for a period of 99 yetagisg from 2005, of an area in the municipality
of Bussi sul Tirino (Province of Pescara), whereimahustrial plant for the production of
Tetraconazole was built.
The Group received a guarantee from the Belgiarpemy Unifert Group S.A. for a total of € 1,000
thousand relating to trade receivables derivingnfthe sales by the parent Isagro S.p.A. to several
companies in the Unifert Group in 2016 and 2017.
The third-party guarantees for the Group compargesimitments amounted to € 245 thousand.
The parent Isagro S.p.A. also issued contractuafagiees to Regentstreet B.V., purchaser of the
investment in the company Sipcam Isagro Brasil soD11, for a total of € 15,000 thousand to cover
any future liabilities for damages and losses eeldb taxes, the environment, social security and
labour. The expiry of these guarantees is corm@late¢ime barring and lapse of the related events.

The guarantees received and issued in relatiovetasl are described in Note no. 13.

34. Related party disclosures

Here below are the Group’s transactions with relatarties, including:

- parent companies;

- associates;

- entities which hold a direct or indirect interestthe parent, its subsidiaries and its holding
companies, and are presumed to have significafteinfe over the Group. In particular,
significant influence is objectively presumed tasexvhen an entity owns, directly or indirectly,
over 10% of the parent, or when it owns over 5%, axidhe same time, it has entered into
agreements which generate transactions duringgaeamounting to at least 5% of consolidated
sales. These companies are known as “other regbateigs”;

- directors, statutory auditors and key managememsopeel, and any family members.

83



The following table highlights the income statememtd Balance Sheet amounts relating to

transactions with the different categories of edgparties:

of which Related

Income Statement Parties
Other Tot.
1% half Associates Parent related related % incidence
2017 companies  parties parties on the
financial
statement
In thousands of Euro item
Revenues 86,871 - - 13,245 13,245 15.25%
Other operating revenues 1,859 - 11 - 11 0.59%
Raw materials 48,193 - - 42 42 0.09%
of which Related
Income Statement Parties
Other Tot.
1% half Associates Parent related related % incidence
on the
2016 companies parties  parties financial
statement
In thousands of Euro item
Revenues 87,125 - - 7,291 7,291 8.37%
Other operating revenues 1,994 - 11 123 134 6.72%
Raw materials 44,056 - - 31 31 0.07%
Costs for services 14,106 83 - - 83 0.59%
Other operating costs 3,025 - - 1 1 0.03%
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Balance sheet of which Related Parties

Other
As at Associates Parent related Tot. related % incidence
June 30™,
2017 companies parties parties on the
financial
statement
In thousands of Euro item
Non-current receivables
and other assets 7,273 - - 4,438 4,438 61.02%
Trade receivables 49,689 - - 3,925 3,925 7.90%
Other current assets and
other receivables 5,011 - 14 - 14 0.28%
Trade payables 37,426 - - 27 27 0.07%
Balance sheet of which Related Parties
Other
As at Associates Parent related Tot. related % incidence
December
31%, 2016 companies parties parties on the
financial
statement
In thousands of Euro item
Non-current receivables
and other assets 8,144 - - 4,390 4,390 53.90%
Trade receivables 50,597 - - 4,326 4,326 8.55%
Other current assets and
other receivables 5,729 - 7 9 16 0.28%
Trade payables 31,663 - - 1,025 1,025 3.24%

The above amounts, broken down by company in th@afimg tables, essentially refer to commercial
relations (purchases and sales of produdtgnsing & other Business Agreememocessing fees,
provision of administrative services), with thensactions carried out at arm’s length and outlimed

the various notes to the financial statements.

Relations with associates

Costs for services

1% half 2017 1% half 2016
Arterra Bioscience S.r.l. - 83
Total - 83

Relations with parents

Relations with the holding companies Piemme anddidal are limited to the provision of

administrative services by the parent Isagro S.andl. occasional financial transactions.
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Other operating revenues

1% half 2017 1% half 2016
Holdisa S.r.l. 7 7
Piemme S.r.l. 4 4
Total 11 11
Other current assets and other receivables

June 30", Dec. 31%, 2016

2017

Holdisa S.r.l. 9 4
Piemme S.r.l. 5 3
Total 14 7

Relations with other related parties

The item “other related parties” refers to the Govaroup, which became a related party following
its inclusion on October 182013 in the share capital of the former inditeaitling company BasJes
Holding S.r.l. (now the direct holding company unte name of Holdisa S.r.l.) for 49% of its share
capital. The trade receivables and revenues frenGitwan Group refer to the sale of crop protection
products to companies of Gowan Group both on thiegighe parent Isagro S.p.A. and of the US
subsidiary Isagro USA, Inc., while the other reebies refer to the up-front payment recognised
among revenues in the 2016 financial statementsstghe granting, by the parent Isagro S.p.A., of
the exclusive right, for fourteen years, to develegister, formulate, produce and market in Europe

mixtures based on Kiralaxyl, for all types of useept for fertilizing seeds; for additional details

relating to the aforesaid transactions, referescradde to Note no. 4.

Transactions with the Gowan Group were carriecadarm’s length.

Revenues

1%thalf 2017 1st half 2016
Gowan Group 13,245 7,291
Total 13,245 7,291
Other operating revenues

1%thalf 2017 1%thalf 2016
Gowan Group - 123
Total - 123
Raw materials

1%t half 2017 1%t half 2016
Gowan Group 42 31
Total 42 31
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Other operating costs

1% half 2017 1% half 2016
Gowan Group - 1
Total - 1

Non-current receivables and other

assets

June 30", 2017

Dec. 31%, 2016

Gowan Group

Total

Trade receivables

4,438

4,438

June 30", 2017

4,390

4,390

Dec. 31%, 2016

Gowan Group

Total

Other current assets and other
receivables

3,925

3,925

June 30", 2017

4,326

4,326

Dec. 31%, 2016

Gowan Group

Total

Trade payables

June 30", 2017

9

9

Dec. 31%, 2016

Gowan Group

Total

Remuneration for Directors and Statutory Auditors

27

27

1,025

1,025

The table below shows the economic benefits for Divectors of the parent company, and the

members of the Board of Statutory Auditors for fingt half of 2017 (amounts in Euro):

Description of office Remuneration
Party Office Duration Emoluments Bonuses, Other
) other .
held of the for the office incentives remuneration
. and fringe
office benefits
Directors:
Giorgio Basile Chairman and C.E.O. 3 years 250J000 1,269 173,950
Maurizio Basile Deputy Chairman 3 years 30,000 59 20,874
Riccardo Basile Director 3 years 10,400 - -
Christina Economou Director 3 years 10,900 - -
Gianni Franco Director 3 years 10,000 - -
Enrica Maria Ghia Cha‘”"?a” of the Control and Risk 3 years 13,75 - -
Committee
Adriana Silvia Sartor Chairman .Of the Nomlnatlon and 3 years 11,50 - -
Remuneration Committee
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Member of the Control and Rigk
- Committee and the Nomination apd
Stavros Sionis Remuneration Committee, Leqd 3 years 13,50 )
Independent Director
Family members of kqy
management personnel
(directors or managers):
Alessandra Basile - -
Statutory Auditors:
Filippo Maria Cova Chairman 3 years 15,4Joo -
Giuseppe Bagnasco Statutory Auditor 3 years 10,000 -
Claudia Costanza Statutory Auditor 3 years 10j000 -

15,000

It should be noted that the term of office of ttaegmt company’s Board of Directors, appointed on
April 24™, 2015, will end on approval of the Financial Sta¢@ts as at Decembers32017, while
that of the Board of Statutory Auditors, appointedApril 28", 2016, will end on approval of the

Financial Statements as at Decembél, 2018.

35. Significant non-recurring events and transactins
As in the first half of 2016, no significant noretgring transactions were carried out during thet fi
half of 2017.

36. Transactions resulting from atypical and/or unsual operations

Pursuant to CONSOB Communication dated Jul, 2806, it is specified that, in the first half of
2017, the Group did not carry out any atypical andhusual operations, i.e. operations which, due
to the significance, nature of the counterpartsemhject of the transaction, pricing procedures and
timing of the event, may raise doubts about theiicexy of the information contained in the financial
statements, the conflict of interest, the protectd the company’s assets, or the safeguarding of

minority shareholders.

37. Events subsequent to June $02017
No significant events occurred between Jung 2017 and the date of these financial statements,
with the exception of those reported in the Diregtdlanagement Report with regard to the “Tax

assessment report”.

38. List of the international accounting standardsapproved by the European Commission as of

the date of preparation of the Financial Statements

International Accounting Standards Enhdorsement regu lation

707/2004-2236/2004-2237/2004-2238/2004-211/2005-
1751/2005-1864/2005-1910/2005-108/2006-69/2009-
1136/2009-662/2010-574/2010-149/2011-1255/2012-
301/2013-1361/2014

First-time Adoption of International Financial
IFRS 1 Reporting Standards (IFRS)

IFRS 2 Share-Based Payment 211/2005-1261/2008-243/2010-244/2010-28/2015

88




International Accounting Standards

ndorsement regu lation

IFRS 3 Business combinations 2236/2004-495/2009-149/2011-1361/2014-28/2015
IFRS 4 Insurance contracts 2236/2004-108/2006-1165/2009
Non-current assets held for sale and discontinued
IFRS 5 2236/2004-70/2009-243/2010-2343/2015
operations
IFRS 6 Exploration for and evaluation of mineral resources 1910/2005-108/2006
. o . 108/2006-1165/2009-574/2010-149/2011-1205/2011-
IFRS 7 Financial instruments: disclosures
1256/2012-2343/2015
IFRS 8 Operating segments 1358/2007-632/2010-243/2010-28/2015
IFRS 9 Financial instruments 2067/2016
IFRS 10 Consolidated financial statements 1254/2012-313/2013-1174/2013-1703/2016
IFRS 11 Joint arrangements 1254/2012-313/2013-2173/2015
IFRS 12 Disclosure of interests in other entities 1254/2012-313/2013-1174/2013-1703/2016
IFRS 13 Fair value measurement 1255/2012-1361/2014-28/2015
IFRS 15 Revenue from contracts with customers 1905/2016
2236/2004-2238/2004-1910/2005-108/2006-1274/2008-
IAS 1 Presentation of financial statements 53/2009-70/2009-243/2010-149/2011-475/2012-
301/2013-2406/2015
IAS 2 Inventories 2238/2004
IAS 7 Statement of cash flows 1725/2003-2238/2004-243/2010
Accounting policies, changes in accounting
IAS 8 2238/2004-70/2009
estimates and errors
IAS 10 Events after the reporting period 2236/2004-2238/2004-70/2009
IAS 11 Construction contracts 1725/2003
IAS 12 Income taxes 1725/2003-2236/2004-2238/2004-211/2005-1255/2012
IAS 14 Segment reporting 1725/2003-2236/2004-2238/2004-108/2006
. 2236/2004-2238/2004-211/2005-1910/2005-70/2009-
IAS 16 Property, plant and equipment
301/2013-28/2015-2113/2015-2231/2015
IAS 17 Leases 2236/2004-2238/2004-108/2006-243/2010
IAS 18 Revenue 1725/2003-2236/2004
. 1725/2003-2236/2004-2238/2004-211/2005-1910/2005-
IAS 19 Employee benefits
70/2009-475/2012-29/2015-2343/2015
Accounting for government grants and disclosure of
IAS 20 1725/2003-2238/2004-70/2009
government assistance
IAS 21 Effects of changes in foreign exchange rates 2238/2004-149/2011
1AS 23 Borrowing costs 1725/2003-2238/2004-1260/2008-70/2009
IAS 24 Related party disclosures 2238/2004-1910/2005-632/2010-28/2015
IAS 26 Retirement benefit plans 1725/2003
) . 2236/2004-2238/2004-69/2009-70/2009-494/2009-
IAS 27 Separate financial statements
149/2011-1254/2012-1174/2013-2441/2015
. . . 2236/2004-2238/2004-70/2009-149/2011-1254/2012-
IAS 28 Investments in associates and joint ventures
1703/2016
1AS 29 Financial reporting in hyperinflationary economies 1725/2003-2238/2004-70/2009
IAS 31 Interests in joint ventures 2236/2004-2238/2004-70/2009-149/2011-1254/2012
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International Accounting Standards

ndorsement regu lation

2236/2004-2237/2004-2238/2004-211/2005-1864/2005-

IAS 32 Financial instruments: presentation 108/2006-53/2009-1293/2009-149/2011-1256/2012-
301/2013
1AS 33 Earnings per Share 2236/2004-2238/2004-211/2005-108/2006
L X . 1725/2003-2236/2004-2238/2004-70/2009-149/2011-
IAS 34 Interim financial reporting
301/2013-2343/2015
IAS 36 Impairment of assets 2236/2004-2238/2004-70/2009-243/2010-1374/2013
Provisions, contingent liabilities and contingent
AS 37 9 9 1725/2003-2236/2004-2238/2004
assets
X 2236/2004-2238/2004-211/2005-1910/2005-70/2009-
1AS 38 Intangible assets
243/2010-28/2015-2231/2015
707/2004-2086/2004-2236/2004-211/2005-1751/2005-
IAS 39 Financial instrument: recognition and measurement 1864/2005-1910/2005-2106/2005-108/2006-70/2009-
1171/2009-243/2010-149/2011-1375/2013
1AS 40 Investment property 2236/2004-2238/2004-70/2009-1361/2014
IAS 41 Agriculture 1725/2003-2236/2004-2238/2004-70/2009-2113/2015
Interpretations Endorsement regulation
Changes in existing decommissioning, restoration and similar
IFRIC 1 2237/2004
liabilities
Members’ shares in co-operative entites and similar
IFRIC 2 1073/2005
instruments
IFRIC 4 Determining whether an arrangement contains a lease 1910/2005
Rights to interests arising from decommissioning, restoration
IERIC 5 1910/2005
and environmental rehabilitation funds
Liabilities arising from participating in a specific market - Waste
IFRIC 6 108/2006
electrical and electronic equipment
Applying the restatement approach under IAS 29 - Financial
IFRIC 7 ppPiyIng PP 708/2006
reporting in hyperinflationary economies
IFRIC 8 Scope of IFRS 2 1329/2006
IFRIC 9 Reassessment of embedded derivatives 1329/2006-1171/2009-243/2010
IFRIC 10 Interim financial reporting and impairment 610/2007
IFRIC 11 IFRS 2 - Group and treasury share transactions 611/2007
IFRIC 12 Service concession arrangements 254/2009
IFRIC 13 Customer Loyalty Programmes 1262/2008-149/2011
IAS 19 - The Limit on a Defined Benefit Asset, Minimum
IFRIC 14 i i ) . 1263/2008-633/2010-475/2012
Funding Requirements and their Interaction
IFRIC 15 Agreements for the Construction of Real Estate 636/2009
IFRIC 16 Hedges of a Net Investment in a Foreign Operation 460/2009-243/2010
IFRIC 17 Distribution of Non-Cash Assets to Owners 1142/2009
IFRIC 18 Transfers of Assets from Customers 1164/2009
IFRIC 19 Extinguishing Financial Liabilities with Equity Instruments 662/2010
IFRIC 20 Stripping Costs in the Production Phase of a Surface Mine 1255/2012
IFRIC 21 Levies 634/2014
SIC 7 Introduction of the Euro 1725/2003-2238/2004
Government Assistance - No Specific Relation to Operating
SIC 10 1725/2003

Activities
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Interpretations Endorsement regulation

SIC 12 Consolidation - Special Purpose Entities 1725/2003-2238/2004-1751/2005-1254/2012
Jointly-controlled Entities - Non-Monetary Contributions by

SIC 13 1725/2003-2238/2004-1254/2012
Venturers

SIC 15 Operating Leases - Incentives 1725/2003

sic 25 Income Taxes - Changes in Tax Status of an Entity or its 1725/2003-2236/2004.
Shareholders
Evaluating the Substance of Transactions Involving the Legal

SIC 27 1725/2003-2238/2004
Form of a Lease

SIC 29 Service Concession Arrangements - Disclosure 1725/2003

SIC 31 Revenue — Barter Transactions Involving Advertising Services 1725/2003-2238/2004

SIC 32 Intangible Assets - Web Site Costs 1725/2003-2236/2004-2238/2004

39. Isagro Group Companies

Pursuant to CONSOB Resolution 11971 of May"14999, as amended (article 126 of the
Regulation), the Isagro Group companies and eqdtpunted investees are listed below.

The list includes all the companies operating & ¢hop protection products industry, broken down
by consolidation method. The following are alsowshdor each company: corporate name, business
description, registered office, country of incorgiiwn and share capital denominated in the original
currency. Furthermore, the list also shows the @uoonsolidated share, as well as the ownership
interest held by Isagro S.p.A. or any other subsids. The percentage of voting rights in the uaio

Ordinary Shareholders’ meetings coincides withadtvaership interest.

Corporate name and business | Registered | Country Share capitall Currengy Consolidated Investing Investment
description offices % share of companies %
the Group

Holding company
Parent
Isagro S.p.A. Milan Italy 24,961,207.65 EUR - -
(R&D, production, marketing of
crop protection products)
Subsidiaries consolidated using the line-by-line ntieod
Isagro Argentina Limitada S.r.l. Buenos Argentina 2,960,390 ARS 100% Isagro S.p.A. 95%
(Management of the registration of| Aires Isagro
crop protection products and Espafia S.L. 5%
commercial development)
Isagro (Asia) Agrochemicals Pvt. | Mumbai India 148,629,000 INR 100% Isagro S.p.A. %00
Ltd.
(Development, production,
marketing of crop protection
products)
Isagro Australia Pty Ltd. Sydney Australia 395,000 AUD 100% Isagro S.p.A. %00
(Management of the registration of
crop protection products)
Isagro Brasil Ltda Sao Paulo Brazil 1,307,210 BRL 100P6 Isagro S.plA. 99%
(Management of the registration of Isagro
crop protection products and Espafia S.L. 1%
commercial development)
Isagro Chile Ltda Santiago Chile 36,479,809 CLP 100P6 Isagro S.p{A. 90%
(Management of the registration and Isagro
commercial development of crop Espafia S.L. 10%
protection products)
Isagro Colombia S.A.S. Cota Colombia | 2,000,000,100 COP 100% Isagro S.p.A. 100%
(Distribution of crop protection
products)
Isagro Espafia S.L. Madrid Spain 120,200 EUR 100% Isagro S.p.A. 100%
(Development and distribution of
crop protection products)
Isagro Mexicana S.A. de C.V. Mexico Mexico 50,000 MXN 100% Isagro S.p.Al 90%
(Management of the registration andCity
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commercial development of crop Isagro USA, 10%
protection products) Inc.

Isagro Poland Sp. z 0.0. Warsaw Poland 10,000 PLN 100% Isagro S.p 100%
(Management of the registration and

commercial development of crop

protection products)

Isagro Shanghai Co. Ltd. Shanghai People’s 235,000 uUsD 10094 Isagro S.p.A. 10000
(Management of the registration and Republic

commercial development of crop of

protection products) China

Isagro Singapore Pte Ltd. Singapore Singaporg 300,000 EUR 100% Isagro S.p.A. 100%
(Management of the registration of

crop protection products and

commercial development)

Isagro South Africa Pty Ltd. La Lucia Republic 871,000 ZAR 100% Isagro S.p.Al 100P%
(Management of the registration of of South

crop protection products and Africa

commercial development)

Isagro USA, Inc. Wilmington | United 3,500,000 Usb 1009 Isagro S.p.A. 100%
(Development, production, States

marketing of crop protection

products)

Isagro Vietham Company Limited | Ho Chi Vietnam 1,113,750,00( VND 100% Isagro

(Management of the registration off Minh City Singapore 100%
crop protection products and Pte Ltd

commercial development)

Associates accounted for using the equity method

Arterra Bioscience S.r.l. Naples Italy 250,429 EUR 22% Isagro S.p.A. 22%
(R&D biology & molecular

genetics)

Milan, September’g 2017
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ha@rman and Chief Executive Officer

Giorgio Bas
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Attestazione del bilancio consolidato semestrale abbreviato ai sensi dell’art. 81-ter del Regolamento

Consob n. 11971 del 14 maggio 1999 e successive modifiche ed integrazioni

I sottoscritti Giorgio Basile, Presidente ¢ Amministratore Delegato di Isagro S.p.A., e Ruggero
Gambini, Dirigente preposto alla redazione dei documenti contabili societari di Isagro S.p.A.,
attestano, tenuto anche conto di quanto previsto dall’art. 154-bis, commi 3 e 4, del decreto legislativo
24 febbraio 1998, n. 58:

e |'adeguatezza in relazione alle caratleristiche dell’impresa e

e [Ieffettiva applicazione

delle procedure amministrative e contabili per la formazione del bilancio consolidato scmestrale
abbreviato ncl corso del primo semestre 2017,

Al riguardo non sono emersi aspetti di rilievo.

Si attesta, inoltre, che:

3.1 il bilancio consolidato semestrale abbreviato al 30 giugno 2017:

a) ¢ redatto in conformita ai principi contabili intcrnazionali applicabili riconosciuti nella
Comunita Europea ai sensi del regolamento CE n. 1606/2002 del Parlamento Europeo e del
Consiglio Europeo del 19 luglio 2002;

b) corrisponde alle risultanze dei libri e delle scritture contabili;

¢} ¢ idoneo a fornire una rappresentazione veritiera e corretta della situazione patrimoniale,
cconomica ¢ finanziaria dell’emittente e dell’insieme delle imprese incluse nel
consolidamento;

3.2 larelazione intermedia sulla gestione comprende un’analisi attendibile dei riferiment agli eventi
importanti che si sono verificati nei primi sei mesi dell’esercizio ¢ alla loro incidenza sul bilancio
consolidato semestrale abbreviato, unitamente ad wna descrizione dei primeipali rischi ed incertezze
per i sei mesi restanti dell’esercizio; detla relazione comprende, altresi, un’analisi attendibile delle

informazioni sulle operazioni rilevanti con parti correlate.

Milano, 5 settembre 2017

ISAGRO SpA - societh directa ¢ coordinata da Holdsa Sl

Soda logale: Via Caldara, 21 - 20153 Milano - Iatia
Capiale Sociale Euro 24.961.207,65 iv. - REA Miano 1300947 - Regsuro mprese Miine, Cod. Fisc. ¢ P IVA 09497920158
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INDEPENDENT AUDITORS' REPORT

- Deloitte & Touche S.pA
Via Tortona, 25
° 20144 Milano

italia

Tel: +39 02 83322111
Fax: +39 02 83322112
www.deloitte.it

RELAZIONE DI REVISIONE CONTABILE LIMITATA
SUL BILANCIO CONSOLIDATO SEMESTRALE ABBREVIATO

Agli Azionisti della
Isagro S.p.A.

Introduzione

Abbiamo svolto la revisione contabile limitata del bilancio 4 dal

prospetto della i patr dal conto C dal conto
i dal dal prosp del di

patrimonio netto consolidato e dalle relative note illustrative della Isagro S.p.A. e controllate (Gruppo

Isagro) al 30 giugno 2017. Gli i sono per la del bilancio c

semestrale abbreviato in conformita al principio ile inter per l'informativa

finanziaria infrannuale (IAS 34) adottato dall’'Unione Europea. E’ nostra la responsabilitd di esprimere una
conclusione sul bilancio consolidato semestrale abbreviato sulla base della revisione contabile limitata
svolta.

Portata della revisione contabile limitata

1l nostro lavoro & stato svolto secondo i criteri per la revisi limitata rac dalla Consob
con Delibera n. 10867 del 31 luglio 1997. La revisione contabile limitata del bilancio consolidato semestrale

consiste nell’s colloqui, p con il personale della societa responsabile
degli aspetti finanziari e contabili, analisi di bilancio ed altre procedure di revisione contabile limitata. La
portata di una limitata & inferiore rispetto a quella di una revisione
contabile completa svolta in conformita ai principi di revisione internazionali (ISA Italia) e,

non ci di avere la di essere venuti a conoscenza di tutti i fatti

significativi che potrebbero essere con lo di una

Pertanto, non esprimiamo un giudizio sul bilancio c

Conclusioni

Sulla base della revisione contabile limitata svolta, non sono pervenuti alla nostra attenzione elementi che
ci facciano ritenere che il bilancio consolidato semestrale abbreviato del Gruppo Isagro al 30 giugno 2017
non sia stato redatto, in tutti gli aspetti in al principio inter

i per I iva finanziaria (IAS 34) adottato dall'Unione Europea.

Milano, 6 settembre 2017

Torino Trewso Verona
Sede Legale: Via Tortona, 25 - 20144 Miano | Capeale Socule: Euro 10.328.22000 iv.
Codice Fiscale/Regisro defe Imprese Miand n. 03049560166 - REA Miano n. 1720239 | Partia VA:IT 03049560166
Touche Tohmatsu Limited, una societd ingiese a responsabibth bmata (DTTL'. le member fem aderents sl 5u0 network &

oTL OTTL (0 foute Globar) @
chens. Si Touche Tohmatsu Lim member frm anndirzzo
W CelOHTE COMVaBOUL
©Dolotte & Touche SpA

94



