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Ontario and Quebec. On maize, the fungicide controls diseases such as northern corn leaf blight (Exserohilum 
turcicum), grey leaf spot (Cercospora zeae-maydis), eyespot (Aureobasidium zeae) and common rust (Puccinia 
sorghi). On cereals, it controls Septoria spp, spot blotch (Cochliobolus sativus) and powdery mildew (Blumeria 
graminis). Headline AMP is an AgCelence product offering benefits beyond crop protection such as yield 
enhancement and stress management. BASF received US approval for Headline AMP in 2009.

Isagro Q1 agchems up 16%
BY ROBERT BIRKETT

Italian agrochemical company Isagro (Milan) posted a 16% rise in agrochemical sales to €50 million ($56 
million at the current rate) in the first quarter of 2016.

The company’s growth came largely from proprietary pesticide product sales rather than from business through 
third parties. That is despite the company’s sales going through third parties in many markets. It has direct 
distribution only in Colombia, India and Spain, and with bio-solutions, in the US.

Proprietary sales of agrochemical products jumped by over 8% to €45 million, while third-party sales were flat 
at some €5 million. Total sales, including non-agrochemicals, rose by some 16% to €51.9 million.

Isagro highlights improved sales of proprietary formulations based on its tetraconazole fungicide and, to a 
lesser extent, copper products, biostimulants and pyrethroids, mainly in the EU and US. Business in the US saw 
the continued scheduled sales of the stocks repurchased at the end of 2014 from a previous distributor and 
being re-invoiced at cost value to a new distributor.

Inventory levels remained high in this year’s first quarter. The first three months saw the same unfavourable 
conditions for the purchase of pesticides as last year’s, Isagro notes. They included: widespread drought, a “not 
fully positive” performance of the main agricultural commodity prices; and, in the important Brazilian market, 
the persistence of adverse economic and financial conditions, such as low access to and high cost of credit for 
crop protection consumers.

Earnings before interest, tax, depreciation and amortisation (EBITDA) increased by over a third (38%) to some 
€7.7 million on higher volumes and despite slightly reduced prices and currency impacts, while EBIT rose by 
over half (56%) to €5.5 million. As a percentage of sales, they increased from 12.6% to 14.9%, and from 7.9% to 
10.7%, respectively.

Profits were impacted by hedging operations, while the net result dropped 19% to €820,000.

The share of agrochemical sales coming in the major market of Europe – not including Italy – rose from 35% to 
40%. The proportion of sales coming from Italy fell to 27% (from 33% in last year’s first quarter), while those 
from the Americas were unchanged at 11%, Asia up to 19% (18%), and the rest of the world some 3% (3%).

Isagro maintains its medium-term target of €200 million annual sales. The company has set a goal of that size 
of business by 2017. Its strategy includes the discovery of new active ingredients, the developments of new ais 
through licensing to a “major developer”, while retaining its own rights in “selected segments/markets”, growth 
of its bio-solutions business and acquisitions within the segment, realising opportunities from off-patent 
products, and geographic expansion of the organisation.

The company views this year as one of “consolidation” with 2015, and notes that the first quarter is not 
representative for its business. Furthermore, results will depend on external conditions including weather and 
the economy in Italy, Brazil and the US, as well as business from licensing deals.

Isagro also repeats its assertion that the share price values the company at less than half of its real value. It 
cites among other things in net asset value against the share price.

Isagro’s results (€ 000)
1st qtr ended March 31st 2015 ($ 000)1 % change 2016 ($ 000)1

Sales 44,699 (50,507) +16.0 51,861 (58,599)

 Agrochemicals 43,053 (48,647) +16.1 50,000 (56,497)

EBITDA2 5,610 (6,339) +37.7 7,724 (8,728)

EBIT3 3,538 (3,998) +56.4 5,534 (6,253)
1 at the current rate; 2 earnings before interest, tax, depreciation and amortisation; 3 earnings before interest and tax.
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