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DIRECTORS MANAGEMENT REPORT

Dear Shareholders,

Your Group's condensed consolidated half-year fimrstatements as at June"3@015 ended

with Revenuesof € 82.1 million (+12.5% compared to the firstfhaf 2014), EBITDA of € 7.5

million (compared to € 6.9 million in the first sixonths of 2014), #re-tax result of € 1.4

million (compared to € 0.8 million in the first fiabdf 2014) andNet profit of € 21 thousand

(compared to the € 0.8 million profit for the fifsalf of 2014) Net financial debt as at June 39

2015 amounted to € 43.4 million (compared to € 2&iBion as at June 39 2014 and € 29.7

million as at Decembér*" 2014) with adebt/equity ratio of 0.44.

With reference to the above value, it should tistpointed out that:

« the net profit for the half year was negativelyeatéd by hedging transactions performed
between December 2014 and January 2015, sales ih hjSthe parent Isagro S.p.A.
expected over twelve months - with a level of Ushbver in the first half of less than 20%
of the annual total, with a still negative aggregatpact on the Income Statement as at June
30", 2015, the weight of which is expected to redusend the second half year;

* net financial debt increased mainly due to theatfté# growth in inventories, caused by the

higher turnover and the setup of stock to meessatpected in the second half of the year.

THE CROP PROTECTION MARKET

In the second quarter, the crop protection margebnded a busy scenario characterised by low
price levels for the main agricultural productsdept rice) and the strengthening of the US dollar
against the other major currencies, with subseqleosst of purchasing power in the agricultural
economies.

Phillips McDougall sources recorded global salethanlast quarter of 2014-first quarter of 2015
for the eight major agrochemical companies worlawat $ 24.8 billion, corresponding with a
5.3% decrease on the same period of the previars Egpressed in Euro, this value transforms to

€ 21 billion with a change in sales compared toyaar of 9.4%.

In Europe, the trend is one of growing sales ofjfcides, particularly for cereal crops, due to a
favourable start to the season which was followed ldowntrend at the end of the quarter as a
result of the dry weather. In addition, as a consege of the strengthening of the US dollar
versus the Euro, the price increase in agrochemidal not always offset the drop in sales

volumes.

In Italy, the initial sales levels recorded were highemtlizose of 2014, attributable to low
distribution channel inventory levels at the endtloé winter due to strong consumption the
previous year, then followed - due to drier weatlmethe second quarter - by a slowdown in
fungicide sales on the one hand and a boost is sdlmsecticides, particularly acaricides, on the
other.



In the Asia Pacific region the sales performance asitive due to the effects of currency
exchange rates and the good levels of insectiadieharbicide sales. Also note a decline in the
Korean market and a lower demand for herbicidésdia.

The government disposal plan for rice stock3lailand was completed, with the result that rice
inventories are now generally low, the farming arkave reduced and rice prices are recovering.

In India, according to the Ministry of Agriculture, riceaywing land measures around 13.2
million Ha (+4% on the previous year). Soybean puatin in India is expected to reach 10
million tons (+10%). Vice versa, cotton productisnforecast to be down to around 6.5 million
tons (-6.5%), as is wheat at 80 million tons (-17%)e to winter rainfall well above seasonal
averages.

The extremely warm spring weather in India and §taki and certain strong rainfall out of season
in various parts of India could limit overall matkmotential. The monsoon rainfall for this year is
forecast to be lower than the seasonal averagadtiee effect of “El Nifio”, resulting in less

harvest production.

In North America the first half of the year was d@terised by above average inventory levels,
remaining from last year, and by the drought in&knand California with a limiting effect on the
use of fungicides. In addition, low price levelg feoybeans and maize have reduced sales,

particularly fungicide sales.

The United Stateshave recorded a decrease to less than 36 millmmHhe surface area used to
grow maize, the lowest level since 2010, offsethyincrease in land dedicated to soybeans to an
all-time high of 34.5 million Ha. The surface arfea cotton growing has fallen to 9 million Ha,

whilst that for cereal remains largely unchangeg2ab million Ha.

Moving on to discuss South America,Bnazil - according to the national agrochemicals industry
association (ANDEF), in 2014 the market grew by d8mpared to the previous year, reaching $
12.2 billion. However, ANDEF reports a 15% dropaigrochemical sales in the first half of 2015
and comments on the poor spending capacity of faxmeigh interest rates on loans and
depreciation of the Real against the US dollar eisgothe obstacle to market growth in 2015.
During the period, prices increased and a recoweag seen in the volumes of fungicides
specifically for soybeans, whilst insecticide salsved due to low infestation pressure.
According to Ministry of Agriculture figures, in ¢h2014-2015 season the surface area used for
growing soybeans rose by 5.8%, whilst decreases meeorded for maize, rice and wheat.

Again in Brazil, note the onset of resistance pinesea to certain fungicides by the Asian soybean
rust (ASR) disease.

In Argentina, the crop protection market grew by 9% in 2014etach $ 2.7 billion, within which

the fungicides segment increased by 26% to $ 24ibomi



INCOME STATEMENT - SUMMARY DATA

Consolidated Revenudn the first half of 2015 amounted to € 82.1 roiflj up by € 9.2 million

(+12.5%) compared to € 72.9 million reported infingt half of 2014.

This rise in turnover, achieved in a general conte#xsales growth in almost all the leading

products marketed by the Group, is essentiallybatizble to:

« the marked increase in the salesopper-based productsby approximately € 6.0 million,
mainly concentrated in ltaly, also due to the disttion-side partnership with Gowan
launched in 2014, in a favourable market envirortmen

« the increase ipyrethroid sales by around € 2.3 million, almost all of whiie to the 100%
subsidiary Isagro Asia, also as a result of thengjthening of the Indian Rupee (Isagro Asia’s
operating currency) against the Euro;

» the increase irbiostimulant sales for around € 1.5 million, also due to prefedforts in
terms of marketing actions;

« higher sales for € 1.3 million as a result of thedpean launch adeltamethrin, following
registration-related investments made last year;

e higher turnover by approximately € 1.3 million fratme marketing ofjeneric proprietary
products;

« sales of the nefumigant product, launched at the end of last year in the USA,&d@.3

million,

despite the presence of:

« lower sales of third-party products for around 8 @illion, mainly due to the liquidation in
2014 oforthosulfamuron stock still held after this molecule was sold iot@er 2013, with
related sales ceasing in 2015;

« lower toll manufacturing proceeds for approximately € 1.3 million due te tbffect of
overstock held by a major customer at the end @#2€esulting in fewer repurchases during
the first half of 2015.

The turnover in the half year just ended, like taahieved in the first six months of 2014, was
fully attributable to Basic Business (revenues frormducts and services only), without Licensing

revenues.

As a result of the above considerations, the breakdof sales by geographic area in the first half
of 2015, compared to the first half of the previgear, showed a particularly strong boost in sales
in Italy (+48.2%) and in Asia (+31.8%) and, to ader extent, in the Rest of Europe (+23.2%).

The 40.4% drop in turnover recorded in the Americasthe other hand, is attributable to the fact
that in the first half of 2014, a period in whichet distribution partnership with Gowan was
launched, Gowan had arranged the purchase of daraetities of Isagro products, also with a view

to creating its own strategic stock. Note, howetleat for the whole of 2015 a level of turnover



with Gowan is forecast to be in line with the firigure recorded for 2014, so with a recovery in
the second half of 2015.

In relative terms, Isagro is confirmed as a strgrfgreign-oriented group, with a percentage of
period turnover from agrochemicals achieved outsidly of approximately 70% of total sales,

expected to increase during the second half oj¢lae in view of the launch of campaigns in South

America.
CONSOLIDATED SALES BY GEOGRAPHIC AREA
1 Half of Change 1 Half of
(€ 000) 2015 2014
Italy 24,267 30.9% +48.2% 16,371 24.1%
Rest of Europe 26,035 33.1% +13.0% 23,030 33.9%
Americas 7,547 9.6% -40.4% 12,672 18.6%
Asia 17,870 22.7% +31.8% 13,558 19.9%
Rest of the World 2,869 3.7% +21.8% 2,355 3.5%
Agrochemicals subtotal 78,588 100.0% +15.6% 67,986 100.0%
Othe_r products and 3.480 -29.7% 4.948
services
Consolidated Revenue 82,068 +12.5% 72,934

During the first six months of 2015, Isagro carr@dits Research, Innovation & Development
activity incurring total costs amounting to € 7.2lion (in line with the € 7.2 million of the first
half of 2014) of which € 5.0 million capitalisedofopared to capitalisation of € 5.4 million in the
first six months of 2014) for co-development of thew IR9792 molecule (a broad spectrum
fungicide in the SDHi class) with FMC Corporatidioy the extraordinary protection costs for

proprietary products and the development of newstegions.

EBITDA in the first half of 2015 was € 7.5 million, up By0.6 million, compared to € 6.9 million
reported in the first half of last year.

The increase in EBITDA appears limited in absoletens compared to the increase in sales as a
result of higher R,1I&D costs recognised in the ImeoStatement and of a higher level of fixed
costs. In this respect, note that labour costs aeouto € 14.8 million, up € 0.7 million compared
to the same period last year, due on the one laighgro S.p.A. rationalisation action for around
€ 0.2 million and, on the other hand, to the effetthe strengthening of the Indian Rupee in

reference to Isagro Asia.

In the first half of 2015amortisation/depreciation and impairment lossess a whole amounted

to € 4.3 million, similar to the final figure reabad for the same period last year.

Isagro therefore closed the first half of 2015 wéittoperating profit of € 3.2 million, showing a €

0.6 million improvement compared to the € 2.6 milliprofit for the first six months of last year.



As regards financial management, in the first bA2015 your Group incurred:

lower Interest fees, commissions and financial chargdsr € 1.1 million, the result of better
credit terms obtained by the parent Isagro S.pmAthe last twelve months, i.e. after the
successful conclusion of the share capital incremseMay 2014, which essentially
strengthened the Group’s financial position - this financial markets scenario with more
readily available liquidity;

Net losses on foreign exchange and derivativesnounting to € 1.3 million, compared to
€ 14 thousand of the first half of 2014, attribuéato derivative contracts signed for hedging
purposes and generated by the strong apprecidtitie &S dollar against the Euro.

On this last point note that between the end of#22d the start of 2015, as usual with regard
to its corporate policy, the parent Isagro S.prharged hedging against EUR-USD exchange
rate risk on all sales in USD expected in the 12ith® of this year, with less than 20% of
sales in USD for the year concentrated in the fiadt

Consequently the Income Statement result for ttst fialf of 2015 was negatively affected
by the fair value adjustment to these hedges (tifig the strong strengthening of the US
dollar against the Euro), at EBITDA level incorptimg only a marginal portion of the related
benefits.

It should be remembered that the Isagro Group ¢gem@n several markets internationally
and many trade relations are managed in curreoties than the Euro, mainly in US dollars.
As a result and in compliance with its “Financiskrmanagement policy” designed to grant
security to the annual budget, the parent IsagmAS.arranges USD exchange rate risk
hedges, using its forecast exposure for the yeardésated by the currency budget in USD as
the reference basis.

With regard to the hedging transactions carriedoyuthe Group, it should also be noted that
they are exclusively for operational transactiond therefore not for speculative purposes;
however, as they do not meet the requirements 8f38 for the hedging of “specific” risks,
they are considered as “trading” transactions aadterefore recognised directly as financial

items in the Income Statement, both for the redlassd unrealised portion.

The consolidatedResult before taxeswas therefore a profit of € 1.4 million, up € Oréllion on
the € 0.8 million recorded in the first half of 201

In terms of tax management, as at Jun& 2015, current tax and deferred tax liabilitiesrave

recorded to give an overall payable of € 1.3 milliap € 1.2 million compared to the € 0.1 million

as at June 30 2014, mainly due to:

* higher income taxes, particularly as an effechefstronger result of Isagro Asia;
+ the presence as at Jund'3R014 of a tax refund to Isagro USA of € 0.4 ruitlj
» the non-allocation of deferred tax assets on theldas of Isagro S.p.A., which were

instead present in the first half of 2014.



Consequently, your Group closed the first half 6fL2 with anet profit of € 21 thousand,

compared to profit of € 0.8 million in the firsxginonths of 2014.

SUMMARY OF CONSOLIDATED INCOME STATEMENT

1% Half of 1° Half of Differences Fiscal year
(€ 000) 2015 2014 2014
Revenues 82,068 72,934 +9,134 +12.5% 145,939
Memo: Labour costs and provision for bonuses (139,84 (14,131) -709 (27,397)
EBITDA 7,526 6,900 +626 +9.1% 12,467
% on Revenues 9.2% 9.5% 8.5%
Amortisation/Depreciation:
- tangible assets (1,850) (1,923) +73 (3,678)
- intangible assets (2,386) (2,410) +24 (5,082)
- write-off of assets and assets revaluation (IERB (44) - -44 (187)
EBIT 3,246 2,567 +679 +26.5% 3,520
% on Revenues 4.0% 3.5% 2.4%
Interest, fees and financial discounts (663) (1,745) +1,082 (2,807)
Gains/losses on foreign exchange and derivatives ,250) (14) -1,236 108
Impairment/reversals of impairment of equity
investments 32 19 +13 59
Result before taxes 1,365 827 538 +65.1% 880
Current tax and deferred tax liabilities (1,344) (61) -1,283 (1,758)
Profit/(loss) from continuing operations 21 766 -745 N/S (878)
Profit/(loss) from discontinued operations - - - -
Net result 21 766 -745 N/S (878)

BALANCE SHEET - SUMMARY DATA

As regards equity, consolidatétet invested capitalas at June 3) 2015, amounted to € 141.2

million, up by € 16.2 million and € 19.3 milliorespectively, compared to DecembB&f 2014 and

June 38, 2014.

Net fixed assetss at June 3) 2015, amounted to € 85.3 million, up by € 3.7liotil compared to
€ 81.6 million as at December 312014 and by € 6.4 million compared to € 78.9 imillas at

June 38, 2014. These changes are primarily due to thepeence of the following items:

«  Goodwill and Other intangible Assetstotalled € 47.0 million as at June'™3®015, up by € 2.9
million compared to December %12014, and by € 4.5 million compared to Jun& 2014, due

to the effect of increased investments in Resedruigvation & Development incurred by the



Group, largely attributable to the new SDHi brog@crum fungicide, which more than offset

amortisation for the period;

e Tangible assetsamounting to € 24.6 million, up by € 0.5 milliomdch € 1.8 million,
respectively, compared to Decemberf'ahd June 30 2014, due mainly to investments
made to complete restructuring work on the Novagadarch Centre, inaugurated on April
13" 2015, as well as to the increased consolidatenk bh@lue of the tangible assets

regarding the Panoli chemical plant owned by tHesgliary Isagro Asia resulting from the

appreciation of the Rupee against the Euro.

SUMMARY OF CONSOLIDATED BALANCE SHEET

(€ 000) Jugglf?‘, Juggliﬁ‘, Differences Dec. 3, 2014
Net fixed assets 85,301 78,948 +6,352 +8.0% 81,577
Net working capital 58,708 46,350 +12,358 +26.7% 46,433
SEVERANCE INDEMNITY FUND (SIF) (2,843) (3,429) +587 -17.1% (3,038)
Net invested capital 141,166 121,869 +19,297 +15.8% 124,972
Held for sale non-financial assets and

liabilities - - - - -
Total 141,166 121,869 +19,297 +15.8% 124,972
Financed from:

Equity 97,738 95,356 2,382 2.5% 95,286
Net financial position 43,428 26,513 16,915 63.8% 29,686
Debt/Equity Ratio 0.44 0.28 0.31
Total 141,166 121,869 +19,297 +15.8% 124,972

Net working capital as at June 39 2015, amounted to € 58.7 million, up by € 12.3lioni

compared to December %12014, and up € 12.4 million on Juné"3R014. More specifically:

« Inventories, amounting to € 49.4 million as at June"3@015, show an increase of € 9.0
million compared to December %12014, mainly due to the effect of establishinstrategic
stock (largely represented by Tetraconazole, phgsibtermediate M-Alcohol and generic
products marketed by the subsidiary Isagro Asitngha and a number of other countries) to
support the growth in turnover expected this yaad by € 12.3 million compared to the figure
as at June 30 2014 for the same reason and also following #yirchase of stock in the

United States from the previous local distributgitiee associate Isagro USA. In this respect, it



is hereby revealed that said repurchases cametmdu$ 12 million (settled in March 2015),
approximately half of which already re-invoicedte new US distributor Gowan at cost in the
first half of 2015;

e Trade receivablesamounting to € 48.1 million, down by € 1.5 millicompared to December
31% 2014, due to greater use of non-recourse fag€n17.7 million as at June 302015,
compared to € 5.0 million as at Decembe',31014), which more than offset the seasonal
increases for the period.

With reference to the position as at Jun8,2D14, however, a € 7.0 million increase was seen
in the volume of trade receivables due to the cortbieffect of higher sales for the half year
and a different mix of due dates, partly offsetdogater use of non-recourse factoring (€ 17.7
million as at June 3% 2015, compared to € 9.0 million as at Jun& 2014).

e Trade payables amounting to € 39.2 million, were down by € 5.4llion compared to
December 3%, 2014 due to payment for the stock repurchased Walent in 2014, net of the
physiological increase from stronger purchasesdutie period.

With reference to the position as at Jun8, D14, however, a € 6.8 million increase was seen
in the volume of trade receivables as a direct Iresuthe above-mentioned increase in

business volume recorded over the last twelve nsonth

As regards th&everance Indemnity Fund(SIF), this amounted to € 2.8 million as at Jun&,30
2015, down by € 0.2 million and by € 0.6 milliorspectively, compared to Decembef' 2thd
June 38, 2014, due to the termination of employment cangaf certain Group employees and

executives.

As for funding, consolidateBquity as at June 30 2015 amounted to € 97.7 million, up by € 2.4
million compared to € 95.3 million as at Decemb¥, 2014 and by € 2.3 million compared to
€ 95.4 million recorded in the first half of 20J¥marily due to the Translation reserve for around
€ -5.5 million, up by € 2.5 million compared to €0 million as at December 312014, and by

€ 4.1 million compared to € -9.6 million as at J&M, 2014, from the effect of the exchange rate
of the Indian Rupee on foreign exchange marketsyriminvolving a lower/higher Euro valuation
of items in the consolidated financial statememisited to the Indian associate Isagro (Asia)
Agrochemicals Pvt. Ltd.

The consolidatetilet Financial Position (NFP)as at June 30 2015, amounted to € 43.4 million,
up by € 13.7 million compared to € 29.7 million oefed as at December 312014 and € 16.9
million compared to € 26.5 million reported as ae 3¢", 2014.

With regard to the breakdown of the Net Financiakiffon as at June 30 2015, note that
medium/long-term debt, amounting to € 26.8 milliamas up by € 9.8 million and by € 14.0
million, respectively, compared to December'3hd June 30 2014, mainly due to: (i) new
funding being obtained over the last twelve morithghe form of seven medium/long-term loans
totalling € 25.0 million (two of which obtained ithe second half of 2014 amounting € 7.0
million), partly offset by (i) the early settlemenn February 1% 2015 to the EIB of € 7.4 million,
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the residual debt referring to the original tranafie€ 10.0 million disbursed in May 2012 and
forming part of the original loan for € 22.5 miltio

These transactions were performed by the paregtdsa.p.A. with a view to optimising the cost
of borrowing at Group level and seeking greategratient between the timing of the investments
undertaken - particularly those relating to develept of the new SDHi broad spectrum fungicide
- and therefore the related outgoing and incomiaghcflows, and that of the sources of finance

supporting these investments.

It is also noted that, as at Juné"3R015, net fixed assets were entirely financedEqyity, which
also funded the working capital for around € 12iflian. As a consequence, the total amount of

net financial payables is related to net workingitzd only.

In light of what is explained above, thliebt/equity ratio (i.e. the ratio between net financial
position and equity) decreased by 0.44 compardlidb as at December %12014 and 0.28 as at
June 38, 2014.

Lastly, note that the parent Isagro S.p.A., whidnaentrates most of R,I&D, synthesis and
formulation activities and includes amounts relatedinvestments in subsidiaries, reported a
negative Net Financial Position of € 40.1 milli@gainst unused bank credit lines of various types

amounting to around € 41.5 million.

RESEARCH AND DEVELOPMENT ACTIVITIES

During the first six months of 2015, Isagro incurR&D costs for a total amount of € 7.2 million,
of which € 5.0 million were capitalised against estments for development and for the
extraordinary protection costs of proprietary pretduand their registration at local level. In the
first half of last year, these expenses amounte@ %2 million, of which € 5.4 million were

capitalised.

A) INNOVATIVE RESEARCH
The research activities carried out by Your Groogused on several lines of research aimed at
obtaining new candidates for development, with @wto promoting the development of at
least one new active ingredient for the periodteelato the Business Plan. In particular,
activities are focused on:
e anew series of broad-spectrum fungicides, additianth respect to that belonging to
the SDHi class launched under development in 2012;
e a new series of herbicides (grass weed and dictiygke control) for pre-emergence
and post- emergence use on arable crops at gl |
The study continued for the identification of neepper-based formulations capable of acting
at a specifically lower dosage and with a broagecsum than those already on the market.

Lastly, the evaluation of new biostimulants, al@nén various combinations, is still underway.
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B) PRODUCTDEVELOPMENT
The main development activities carried out duthmgfirst half 2015 are highlighted below:

IR9792 (or Succinate dehydrogenase inhibitor or §DId broad spectrum fungicide

The main regulatory studies on the active ingredientinued and can at present be confirmed
as in line with the plan envisaged for submissibthe dossier in Europe and the USA. The
second part of the first half of the year saw @rgirfocus on valuation of the results of
potential effects studies in plants in order tatdreplan subsequent testing (see the studies of
residues and animal feed), the performance of whighterms of timing and results, is
fundamental to completion of the registration desssi

Important results emerged for the product profitevarious strategic crops in Brazil (soybeans,
coffee, etc.), better clarifying the technical aggmic value compared with the standards of
market competitors such as Syngenta, Bayer and BAS$Bf this will offer a more accurate
assessment of business prospects in Brazil, ofrkpgrtance to the success of the project.

The experimental harvest in the northern hemispharethe other hand, was less productive
due to weather conditions not very favourable foe tdevelopment of fungal diseases,
particularly for cereals and rape in Europe armminfearly signs, also in the USA for maize and
soybeans.

Despite this, the profile emerging from 2014 shdadconfirmed. The pre-plant valuation has
begun and remains fully operative for synthesithefactive ingredient, with numerous options
under development.

IR6141 (or Kiralaxyl® or Benalaxyl-M) — active isemof Benalaxyl

The development activity focused on the followingjpcts:

» continuation of preparation of the registrationsiesfor Kiralaxyl for seed treatment
in the USA;

« follow-up of the dossier to obtain import toleraringhe USA, particularly as regards
toxicology studies and resulting classification;

« follow-up of the re-registration process for allrfaulations containing Kiralaxyl
registered in Europe (STEP 2), in EU member statis; the inclusion in Annex 1 of
EC Regulation 1107/2009.

« start-up of Fantic M WG registration activities @hina, as per agreements with
Rotam;

e support to Gowan for preparation of the KiralaxyZexamide dossier.

Tetraconazole - a broad spectrum fungicide

Activities were focused on the following projects:
« follow-up of the re-registration process of forntidas in Europe (STEP 2 of the
European review process);

e study valuation for re-registration in the USA,



e study valuation necessary for renewal of the aciivgredient approval in the
European Union;
e continuation of the studies to obtain registratanmd labels extension in the USA,
Canada and Brazil, as envisaged in the agreemémntAnysta.
Lastly, note that a major review of the use of @ebnazole and its mixtures has been
completed, for cereals and grapes in Europe ansbfglieans in Brazil. For the latter, important

elements emerged for long-term technical defencéhi&ir use for soybeans.

Copper-based products

With reference to copper-based products:
« follow-up of the re-registration processes of folations in Europe (STEP 2 of the
European review process);
e participation in the European Copper Task Forceéparation of the dossier for the
renewal of copper salts approval in the Europeaintjn
e preparation of the dossier of formulations contagnoxychloride and hydroxide for
Vietnam and Thailand;
« follow-up of the registration process at the Euap&entre of the Airone SC and
Airone WG formulations;
« forwarding of the registration dossier to Austrdtia Airone WG.
Also for the copper-based products, this year $@nstart of a valuation procedure to include

Airone in the protection of soybeans in Brazil,wéncouraging results.

Fumigant products

* Follow-up of the registration process in Turkey;

e note that emergency use was not granted in Italy tduthe lack of a registration
process already in place at EU level,

e preparation of documents for the registration dosisi the United Arab Emirates and

Egypt;
e support for registration activities in the USA.

Biostimulants
The monitoring activity related to the authorisatjrocesses, which are underway or aimed at

supporting the business, continued.

Microbiological products

Conclusion of the process of obtaining the cesdtfic for the use of Trichoderma spp

formulations in organic farming.

Pheromones
o follow-up of the European approval process for avneolecule and related

registration in Italy;
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C)

« start-up of task force activities for renewal ok thctive ingredient approvals in

Europe.

REGISTRATIONS OBTAINED
During the first half of 2015, 12 new registratiomsre obtained, including 5 clones of copper-
based products for the Italian market, final regigbn in China for Eminent and the

registration in Canada of Tamarak (the trade nam&iapton used in that country).

SIGNIFICANT EVENTS OF THE FIRST HALF OF 2015

As regards information on Research and Developramied out during the first half of 2015, as

well as the economic performance for the perioferemce is made to previous sections. The

significant events occurring in the first half d¥15 are reported below:

A)

B)

C)

MEASURES FOR BUSINESS EFFICIENGYNOVARA SITE

The trade union agreement on temporary lay-off @daces pursuant to Italian Law 223/91
was signed on January™,32015 care of the Novara Industrial Society, whigks activated
on December®, 2014 for a total number of 6 workers employethatNovara site.

The reasons which led to this latter agreementveddrom the need to optimise the fixed
costs for the services and the overheads of thedasite, in line with the activities already
underway for the other Installations/Works througthttaly, also by means of the partial or
total outsourcing of certain sectors/services.

To mitigate the social and economic impact of #s#undant employees, both the criteria for
selecting the workers to place on unemployment fitsn@riority given to personnel having
the requisites for attaining early retirement od @lge pension) and the payment of an
incentive to leave the company balanced with theximam period of unemployment

benefits due were included in the union agreemgnesd with the unions.

LIQUIDATION OF ISAGROHELLAS
With respect to the situation as at Decembef, 2014, in February 2015 the liquidation
procedure started for the subsidiary Isagro Hetaspinating on June 802015.

EARLY REPAYMENT OF THEEIB LOAN COUNTERGUARANTEED BY BNL AND UBI AND RAISING
OF NEW MEDIUM/LONG-TERM LOANS

With a view to optimising the cost of borrowing@toup level and seeking greater alignment
between the timing of the investments undertaken, therefore the related outgoing and
incoming cash flows, and that of the sources odirfte supporting these investments, the
parent Isagro S.p.A.:

« arranged early settlement on February', 18015 to the EIB of € 7.4 million, the

residual debt referring to the original tranche€af0.0 million disbursed in May 2012

and forming part of the original loan for € 22.5lin;
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« five further medium/long-term loans were signedimyithe first half of the year with an

equal number of leading banks, for a total of ©18illion.

D) INAUGURATION OF THE NEWNOVARA RESEARCH CENTRE
On April 13", 2015 Isagro inaugurated its New Research CeNER]j in Novara.
A total surface area of 9,400 sg.m. (including B,25.m. of laboratories, 1,370 sq.m. of
greenhouses and 750 sg.m. of manufacturing pléotated in an historical area for the
Italian Chemistry, i.e. the former Donegani Inggtuwhich has seen coming to light many
new products, with a unique innovation fervourha ttalian industry’s history.
The New Research Centre will act as catalyst inNlowara area for most of the R&D

investments envisaged for the next four years.

E) APPROVAL OF 2014 FINANCIAL STATEMENTS AND APPOINTMENT OF THE NEWBOARD OF
DIRECTORS

On April 24" 2015 the Shareholders’ Meeting of Isagro S.p.A.:

« examined the consolidated figures and approved 2824 financial statements,
accompanied by the Directors’ Management Reporta@soved by the Company’s
Board of Directors on March 112015 and already disclosed to the Market, ratgini
the loss for the year;

« appointed the new Board of Directors, which mandatpires on approval of the
financial statements as at Decembef", 32017, with the following members, all
appointed from the single list filed by the majprihareholder Holdisa S.r.l.: Giorgio
Basile (Chairman); Maurizio Basile; Riccardo Basiehristina Economou; Gianni
Franco; Adriana Sartor (Independent Director); BEnMainini (Independent Director);
Stavros Sionis (Independent Director).

Subsequently, on May"5the Company’s new Board of Directors resolvedrupo

« to appoint the following until approval of the fimgial statements as at Decembef,31

2017:

o Giorgio Basile as Chief Executive Officer - C.E.O.;

0 Maurizio Basile as Deputy Chairman;

o Directors Adriana Sartor, Daniela Mainini and Stesv/Sionis as members of the
Independent Directors Committee;

o Director Stavros Sionis as Lead Independent Directo

* to establish the Nomination and Remuneration Cotemitappointing Independent
Directors Adriana Sartor (Chairman) and StavrosiSias its members;

e to establish the Control and Risk Committee, apjpugnindependent Directors Daniela

Mainini (Chairman) and Stavros Sionis as its mersber

On the same date, pursuant to article 3 of the @atp Governance Code and article 144-

novies of the CONSOB Regulation on Issuers, the Boarsessed the possession of
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SUBSEQUENT EVENTS

independence requisites by the Directors Adriameo§aDaniela Mainini and Stavros Sionis,

appointed as independent (from the list filed by tiajority shareholder Holdisa S.r.1.).

No significant events occurred between Jurl& 2015 and the date of this Report.

HUMAN RESOURCES

The actual workforce as at Juné"3@015 is 622 employees divided into the followaagegories:

Number of June 30", 2014 | June 36, 2015|  Difference
employees
Directors/Executives 48 51 3
Managers 131 136 5
Office workers* 338 338 0
Blue-collar 110 97 -13
Total 627 622 -5

*includes the workers with Special qualifications and 4 workers from the Representative Office in Vietnam

Compared to the first half of 2014, the foreign nmfaes reported no particular changes in
organisation other than normal turnover, whereasagro S.p.A. the workforce decreased by 25
employees, against an increase by 20 staff emplogextasonal contracts.

This decrease is attributable to the reorganisatimeedure in progress, agreed with the unions,
with signing of the report on the agreement of dapulé", 2014, that mainly concerned the
industrial sites.

During the first half of 2015, relations with Tratk@ions were generally constructive, allowing for

excellent results within the sphere of industr@ations and management.

The main activities carried out were:

« sharing and definition of special agreements onkimgr hours, which adopt all flexibility
opportunities offered by the National Labour Coctsaand allowed for the implementation,
at all industrial sites, of all the changes in wog< hours required to meet the various
production needs and the streamlining of the catgoorganization as a whole;

< renewal of the agreements on productivity objestiaethe industrial sites, in reference to the
second-level negotiation on the Bonuses;

» sigature of the trade union agreement on tempdagrpff procedure pursuant to Italian Law
223/91, for a total of 6 workers employed at thevlta site, as described in the section

“Significant events of the first half of 2015”.
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ORGANISATION, MANAGEMENT AND CONTROL MODEL PURSUANTTO ITALIAN
LEGISLATIVE DECREE 231/2001

On November 1% 2013 the Board of Director of Isagro S.p.A. updathe Organisation,
Management and Control Model (hereinafter also‘thedel”) acknowledging the regulatory and
legal updates in force on the subject as at thiat da

During the period in question, the following redoly changes occurred as regards the
administrative liability of entities:

e “Provisions on offences against the environrhéhe Italian Environmental Offences Act,
or “Ecoreati”, Law 68/2015) approved by the SermteMay 19", 2015, and entering into
force on May 29 (the day after its publication in the Official Joal). This law strengthens
the differences in conduct detrimental to the esrvinent by introducing eight new
offences to the Italian Criminal Code and the idiattion in article 25andecies Italian
Legislative Decree 231/2001 of the following nevieotes:

o environmental pollution
environmental disaster
environmental pollution and environmental disapnpetrated with negligence
criminal conspiracy

O O o o

trafficking and dumping of highly radioactive masds
» “Provisions on offences against Public Administnationafia-related conspiracy and

falsification of accounts(the Italian Anti-corruption Act, Law 69/2015)pproved by the
Chamber of Deputies on May $12015, published in the Official Journal on May"30
and in force from June £42015. This new law aims to combat forms of cotinpby
means of different measures ranging from a genecatase in fines for crimes against
Public Administration, to strengthening of repogtiobligations to the National Anti-
Corruption Authority, and amendments to the offencg fraudulent corporate
communications.

With reference to the above and to the new regnatalready applied in 2014, the Company is

beginning suitable risk assessment and protocotgtaton activities in order to reflect the

aforementioned regulatory updates in the currerddéflo

The Supervisory Body was appointed to monitor therations and compliance with the Model,

and arrange the related updates. The membershiipsdBody was partly renewed by resolution of

the Board of Directors on May"52015, with term of office expiring on approvaltbe financial

statements as at Decembef',31017.

LEGAL PROCEEDINGS

With reference to pending legal proceedings, tleeeno significant updates to report compared to
that reported as at Decembef'32014.

For further details, please refer to the specificagraph of the Explanatory Notes.
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TRANSACTIONS WITH RELATED PARTIES

Transactions with related parties, including inbenpany transactions and those with Gowan,
cannot be defined as atypical and/or unusual tcdioses and form part of the normal business of
the Group companies. These transactions are castiedt arm’s length, taking into account the

characteristics of the goods and services traded.

As regards the economic and equity effects of icelatwith related parties, reference is made to
information given in the special section in the Exatory Notes to these condensed consolidated

half-year financial statements.

OBSERVATIONS ON THE FINANCIAL PROFILE AND THE BUSINESS AS A GOING
CONCERN

As at June 30, 2015 the Isagro Group disclosed a sound and tedafinancial structure, with the
debt/equity ratio of 0.44 and Equity exceeding Hixapital, with a portion of over € 12 million in
Working capital funded from equity. Furthermoreg throceeds from last year's share capital
increase will make it possible to self-finance thation of investment scheduled for 2015 not
covered by the cash flow generated by core busineglout the need for recourse to bank
borrowing more than is necessary to finance netkingrcapital. As from 2016, the Group
estimates that a level of turnover will be achigvedfficient for self-financing the entire
requirement generated by its investment projects.

In the last twelve months, the parent Isagro S.peAegotiated its banking system exposure by
reducing the related financial charges, also parflglacing the short-term bank debt with
medium/long-term loans.

Moreover, note that the parent Isagro S.p.A., wigiobls most of the consolidated debt, had over
€ 41.5 million in bank credit facilities unused asJune 3%, 2015 that are for the most part

represented by bill-discounting lines and advamcemvoices.

In addition to the above, it should be emphasised in view of the sales and EBITDA results
achieved in the first half of this year at basisibess level (revenues from products and services),
which provide further proof of the actual startafstructural growth cycle in operating results
based on greater exploitation of proprietary préesluand the ongoing development of existing
contacts for the signing of long-term supply lidegsagreements on proprietary active ingredients,
Isagro confirms the growth rate indicated in tha4£22018 Business Plan and disclosed to the

market.

In light of the above, these condensed consolidagflyear financial statements as at Jun® 30
2015 have been prepared on a going concern basis, 180 significant uncertainties have come to

light regarding the business outlook for the Group.
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USE OF ESTIMATES

The preparation of the consolidated financial stetets requires estimates and assumptions that
affect the reported amounts of the assets anditiebj and the disclosure relating to contingent
assets and liabilities as at the reporting datas€quently, the results actually achieved could the
differ from said estimates.

The estimates are used in order to recognise theigiwns for doubtful debts and inventory
obsolescence, as well as depreciation and amastisamnpairment losses, employee benefits, tax
and other provisions. The estimates and the assumspare periodically reviewed and the effects
of any changes are reflected in the Income Statemen

In particular, "Current tax and deferred tax lidkis" as at June 302015 was estimated based on
updated and reliable accounts and taking accouaadl single company according to the related
profit before taxes, adjusted (up or down) on tlsid of any tax recoveries envisaged by
regulations in force, adequately adjusted accortbrgpnsolidation accounts.

Please refer to the paragraph “Uncertainty in the of estimates” in the Explanatory Notes for
further comments on the use of estimates in pregdhie financial statements and the consolidated
half-year report.

OUTLOOK FOR THE CURRENT YEAR

Given the results achieved in the first half of 2&nd the operating forecasts and objectives for
the second half, which include the collection otdnsing income for € 4.0 million, Isagro
estimates the EBITDA level for 2015 to be around@i8€million, in line with that assumed in the
2014-2018 Business Plan and disclosed to the market

COMMENTS ON THE STOCK MARKET VALUE OF ISAGRO SHARES

With reference to the prices on the stock markethef two categories of Isagro shares, it is

believed appropriate to make a number of commeittsregard to the following two aspects:

» the market value of Isagro’s equity, which is cdesably lower than the book value of the
shareholders’ equity and is not indicative of theeds market value;

» the average discount applied by the Market to then@h Shares with respect to the Ordinary
Shares, equal to 25% as at Jun& 315 and approximately 22% in the period Jur® 30
2014 - June 30 2015, which in the Company's opinion is not jfisd from an
economic/financial standpoint.

With reference to the first point, it is emphasiskat as at June 302015 Isagro S.p.A.’s market
capitalisation came to approximately € 63 millidhe( result of around 24.55 million Ordinary
Shares listed at a market price of € 1.54 and ard4dn17 million Growth Shares at a market price
of € 1.16), corresponding to roughly 65% of the bo@lue of consolidated Equity (€ 97.7

million). The latter can be defined against neefixassets (€ 85.3 million) and more specifically
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the historic cost of the registration assets ampmetary know-how, net of related accumulated
amortisation.

Considering that (i) the current two leading Isagmoducts, Tetraconazole and Copper-based
products, which in 2014 generated consolidated eagde turnover of over € 80 million, had a
residual book value as at June"3@015 of around € 22 million, and that (ii) tracsans to
enhance the proprietary molecules and the know-healised over the last few years have
disclosed a market value of Group assets baseshjporiant multiples of the sales, it appears clear

that the book value of Isagro’s equity underestaaahe “intrinsic’/market value of its assets.

With reference to the second point, it should lealted that Growth Shares, issued by Isagro in
May 2014, are a new class of Special Shares, dlyet@idored for companies having a Controlling
Entity (in Isagro’s case, Piemme S.r.l.), thatrfithe absence of the voting right provide an extra
dividend with respect to Ordinary Shares (20% f&agro), when a dividend for these shares is
resolved, and (ii) envisage an innovative protectioechanism for the investor, according to
which, if the Controlling Entity loses control, amd the event of any compulsory public offer
(OPA), the Growth Shares are automatically condeitéo Ordinary Shares. Furthermore, Isagro
Growth Shares are characterised by a free floatiatimg to around 13.7 million shares, compared
with 11.3 million Ordinary Shares, which makes thewre liquid than the latter.

For the above reasons, Isagro considers that iheme rational justification for the existence of a

spread between the two share categories.
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Attachment 1

RECLASSIFIED CONSOLIDATED INCOME STATEMENT - 1 ST HALF OF 2015

1°' Half of 1*' Half of Differences Fiscal year
(€ 000) 2015 2014 2014
Revenues from sales of products and services 82,068 72,934 +9,134 +12.5% 145,939
Other revenues and income 1,370 1,459 -89 3,092
Consumption of materials and external services 8(&), (56,562) -11,313 (115,240)
Variations in inventories of products 5,512 1,823 +3,689 4,638
Increase of fixed assets for internal works 1,852 1,782 +70 3,306
Allocations to provisions for expenses and bad/
doubtful debt provisions (561) (405) -156 (701)
Labour costs (14,317) (13,616) -701 (26,153)
Provisions for bonuses (523) (515) -08 (1,244)
Non-recurring items - - - (1,170)
EBITDA 7,526 6,900 +626 +9.1% 12,467
% on Revenues 9.2% 9.5% 8.5%
Amortisation/Depreciation:
- tangible assets (1,850) (1,923) +73 (3,678)
- intangible assets (2,386) (2,410) +24 (5,082)
- write-off of assets and assets revaluation (IERB (44) - -44 (187)
EBIT 3,246 2,567 +679 +26.5% 3,520
% on Revenues 4.0% 3.5% 2.4%
Interest, fees and financial discounts (663) (1,745) +1,082 (2,807)
Gains/losses on foreign exchange and derivatives ,250) (14) -1,236 108
Impairment/reversals of impairment of equity
investments 32 19 +13 59
Result before taxes 1,365 827 +538 +65.1% 880
Current tax and deferred tax liabilities (1,344) (61) -1,283 (1,758)
Profit/(loss) from continuing operations attributato
non-controlling interests - - - -
Profit/(loss) from continuing operations 21 766 -745 N/S (878)
Profit/(loss) from discontinued operations - - - -
Net result 21 766 -745 N/S (878)
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Attachment 2

RECLASSIFIED CONSOLIDATED BALANCE SHEET AS AT JUNE 30", 2015

Jun. 34, Jun. 39, Dec. 3%,
(€ 000) 2015 2014 Differences 2014
Net fixed assets
Goodwill 3,773 4,003 -230 3,762
Other intangible assets 43,199 38,455 +4,744 40,339
Tangible assets 24,587 22,828 +1,759 24,130
Financial assets 274 213 +61 253
Other medium/long term assets and liabilities 13,468 13,449 +19 13,093
Total net fixed assets 85,301 78,948 +6,353 +8.0% 81,577
Net working capital
Inventories 49,400 37,106 +12,294 40,364
Trade receivables 48,129 41,145 +6,984 49,598
Trade payables (39,211) (32,395) -6,816 (44,578)
Current provisions (865) (1,540) +675 (1,651)
Other current assets and liabilities 1,255 2,034 -779 2,700
Total net working capital 58,708 46,350 +12,358 +26.7% 46,433
Invested capital 144,009 125,298 +18,711 +14.9% 128,010
SEVERANCE INDEMNITY FUND (SIF) (2,843) (3,429) +586 -17.1% (3,038)
Net invested capital 141,166 121,869 +19,297 +15.8% 124,972
Held for sale non-financial assets and
liabilities - - - -
Total 141,166 121,869 +19,297 +15.8% 124,972
financed from:
Equity
Capital stock 24,961 24,961 - 24,961
Reserves and earning brought forward 78,303 79,220 -917 79,195
Translation reserve (5,547) (9,591) +4,044 (7,992)
Total profit/(loss) of the Group 21 766 -745 (878)
Total equity 97,738 95,356 +2,382 +2.5% 95,286
Net financial position
Medium/long term debts:
- towards banks 26,554 15,574 +10,980 19,632
- towards other lenders 227 36 +191 266
- other assets (liabilities) and derivatives - (2,875) +2,875 (2,875)
Total medium/long term debts 26,781 12,735 +14,046 +110.3% 17,023
Short-term debts:
- towards banks 34,830 23,860 +10,970 27,344
- towards other lenders 256 3,215 -2,959 1,839
- towards parent companies - - - -
- other assets (liabilities) and derivatives 488 9) +497 629
Total short-term debts 35,574 27,066 +8,508 +31.4% 29,812
Cash and cash equivalents (18,927) (13,288) -5,639 N/S (17,149)
Total net financial position 43,428 26,513 +16,915 +63.8% 29,686
Total 141,166 121,869 +19,297 +15.8% 124,972




Attachment 3

CONSOLIDATED STATEMENT OF CASH FLOWS JANUARY-JUNE 2 015

1% Half of 1% Half of
(€ 000) 2015 2014
Cash and cash equivalents (at January™) 17,149 14,099
Operating activities
Net profit from continuing operations 21 766
- Depreciation of tangible assets 1,850 1,923
- Amortisation of intangible assets 2,386 2,410
- Impairment of fixed assets 44 -
- Provisions (including severance indemnity fund) 636 698
- (Gain)/loss on sale of tangible and intangiblects - 46
- Interest receivable from assets held for trading (126) (212)
- Net interest expense towards financial institated leasing companies 834 2,022
- Financial charges(income) from derivatives 2,491 (66)
- Share of profit/(loss) of equity-accounted ineest (32) (19)
- Income taxes 1,344 61
Cash flow from current operations 9,448 7,629
- Decrease in trade receivables 2,791 5,979
- Increase in inventories (8,088) (2,593)
- Increase/(decrease) in trade payables (6,925) 1,880
- Net change in other assets/liabilities 462 (1,770)
- Use of provisions (including severance indemfityd) (1,647) (2,081)
- Net interest expenses towards financial insti@ted leasing companies paid (994) (2,283)
- Financial flow from derivative instruments (2,621) 185
- Income taxes paid (478) (1,279)
Cash flow from/(for) operating activities (8,052) 5,667
Investment activities
- Investments in intangible assets (5,073) (5,438)
- Investments in tangible assets (2,022) (1,558)
- Sale price on disposal of tangible and intangéssets - 5
- Dividends collected from equity-accounted investe 11 11
- Cash flow from assets held for trading 126 249
Cash flow for investment activities (6,958) (6,731)
Financing activities
- Increase/(decrease) in financial payables (ctagad non-current) 12,752 (28,214)
- Financial receivables collected 2,875 -
- Payment from shareholders for share capital asze - 28,073
Cash flow from/(for) financing activities 15,627 (141)
Change in translation difference 1,161 394
Cash flow for the period 1,778 (811)
Cash and cash equivalents (at December 31 18,927 13,288
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Attachment 4
EXPLANATORY NOTES ON THE ALTERNATIVE PERFORMANCE
INDICATORS

In compliance with the CESR recommendation on wétive performance indicators
(CESR/05-178b), note that the reclassified statésngpresented in this Directors’
Management Report contain certain differencesrimiteology used and the degree of detail

compared to the official statements presentedearfahowing tables.

The reclassified Consolidated Income Statementyiged in Annex 1, introduces in
particular the significance oEBITDA, which in the Consolidated Income Statement
equates to the difference between the item “Tatabmues” and the aggregate operating
costs.

The reclassified Balance Sheet, as provided incAttent 2, was prepared on the basis of

items recognised in the corresponding sectionshef donsolidated Balance Sheet, and

introduces the following items:

. Net fixed assetsgiven by the difference between, on one handatigregate of the
items “Tangible assets”, “Intangible assets”, “Gaill, “Equity-accounted
investees”, “Non-current receivables and othertassad “Deferred tax assets”, and,
on the other hand, the aggregate of the items ‘fiDedetax liabilities”, “Non-current
provisions” and “Other non-current liabilities”;

. Net working capital, given by the difference between, on one handatgregate of
the items “Inventories”, “Trade receivables”, “Otheurrent assets and other
receivables” and “Tax receivables” and, on the othand, the aggregate “Trade
payables”, “Current provisions”, “ Tax payables’datOther current liabilities and
other payables”;

. Invested capital given by the algebraic sum of “Net fixed capitatid “Net working
capital”;

. Net invested capital given by the algebraic sum of “Invested capitait “Employee

benefits — Severance indemnity fund”.

INFORMATION PURSUANT TO ARTICLE 36 OF CONSOB REGULAION
16191/2007

Pursuant to Article 2.6.2, subsection 12 of the Ukatgpn on Markets organised and
managed by Borsa Italiana S.p.A., Isagro S.p.Alades that the requirements set forth
under Article 36, paragraphs a), b) and c) of CbnBegulation No. 16191/2007 are
fulfilled for subsidiaries established and regullatey the laws of countries that are not

Member States of the European Union.
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INFORMATION PURSUANT TO ARTICLE 37 OF CONSOB REGULAION
16191/2007

Pursuant to Article 2.6.2, paragraph 13 of the Ragn of Markets organised and
managed by Borsa Italiana S.p.A., Isagro S.p.Atifier that the Company’s shares are
validly admitted to trading, as the inhibitory cdti@hs as described in Article 37 of Consob
Regulation 16191/2007 do not apply.

CERTIFICATION OF THE MANAGER CHARGED WITH PREPARING THE
COMPANY'S FINANCIAL REPORTS

The Manager charged with preparing the companywaniial reports, Mr. Ruggero
Gambini, hereby certifies, pursuant to Article 1&d-paragraph 2 of the Consolidated Law
on Finance, that the financial information in thesendensed consolidated half-year
financial statements as at Juné"3@015 is consistent with the entries in the actiogn

books and records.
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CONSOLIDATED FINANCIAL STATEMENTS

- Consolidated statement of financial position

- Consolidated income statement

- Consolidated statement of comprehensive income
- Consolidated statement of cash flows

- Consolidated statement of changes in shareholeigugy

26



CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(in thousands of euro)

Notes

Jun. 30", 2015

of which Related ~ Dec. 31%, 2014  of which Related

Parties Parties
NON-CURRENT ASSETS
Tangible assets 1 24,587 - 24,130 -
Intangible assets 2 43,199 - 40,339 -
Goodwill 3 3,773 - 3,762 -
Equity-accounted investees 274 - 253 -
Receivables and other non-current assets 4 6,418 - 6,771 -
Financial receivables and other non-current financial assets 10 - - 2,875 -
Deferred tax assets 5 10,477 - 9,612 -
TOTAL NON-CURRENT ASSETS 88,728 87,742
CURRENT ASSETS
Inventories 6 49,400 - 40,364 -
Trade receivables 7 48,129 1,922 49,598 8,690
Other current assets and other receivables 8 5,420 11 5,346 27
Tax receivables 9 4,356 - 4,286 -
Financial assets - derivatives 11 283 - 340 -
Cash and cash equivalents 12 18,927 - 17,149 -
TOTAL CURRENT ASSETS 126,515 T 117,083
Non-current assets held for sale and
discontinued operations - -
TOTAL ASSETS 215,243 204,825
SHAREHOLDERS' EQUITY
Capital 24,961 24,961
Reserves 49,746 47,301
Retained earnings and profit for the year 23,031 23,024
Equity attributable to owners of the parent 97,738 95,286
Equity attributable to non -controlling interests - -
TOTAL SHAREHOLDERS' EQUITY 13 97,738 95,286
NON-CURRENT LIABILITIES
Non-current financial payables and other financial liabilities 14 26,781 - 19,898 -
Employee Benefits - Severance indemnity fund 15 2,843 - 3,038 -
Deferred tax liabilities 5 2,715 - 2,659 -
Other non-current liabilities 16 712 - 631 -
TOTAL NON-CURRENT LIABILITIES 33,051 26,226
CURRENT LIABILITIES
Current financial payables and other financial liabilities 14 35,086 - 29,183 -
Financial liabilities - derivatives 11 771 - 969 -
Trade payables 17 39,211 292 44,578 75
Current provisions 18 865 - 1,651 -
Tax payables 19 3,135 - 1,613 -
Other current liabilities and other payables 20 5,386 11 5,319 -
TOTAL CURRENT LIABILITIES 84,454 T 83313
TOTAL LIABILITIES 117,505 109,539
Liabilities associated with
discontinued operations - -
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 215,243 204,825

27



CONSOLIDATED INCOME STATEMENT

(in thousands of euro)

Notes 1% Half of 2015 of which 1* Half of 2014 of which
Related Related
Parties Parties
Revenues 22 82,068 5,174 72,934 11,300
Other operating revenues 23 1,370 11 1,459 410
Total revenues 83,438 74,393
Raw materials and consumables used 24 (49,991) (292) (41,996) -
Costs for services 25 (15,072) (126) (12,461) (247)
Personnel costs 26 (14,840) - (14,131) -
Other operating costs 27 (3,290) (5) (2,361) (28)
Change in inventories of finished products
and work in progress 5,429 - 1,674 -
Costs (capitalised) for other work 28 1,852 - 1,782 -
EBITDA 7,526 6,900
Amortisation/Depreciation:
- Depreciation of tangible assets 29 (1,850) - (1,923) -
- Amortisation of intangible assets 29 (2,386) - (2,410) -
- Impairment of fixed assets 30 (44) - - -
Operating result 3,246 2,567
Net financial charges 31 (2,913) - (2,759) (187)
Profit from associated companies 32 - 19 -
Pre-tax profit (loss) 1,365 827
Income taxes 32 (1,344) - (61) -
Profit/(loss) from continuing
operations 21 766
Net profit/(loss) from discontinued operations - -
Net profit 21 766
Attributable to:
Owners of the Parent 21 766

Non-controlling interests

Earnings per share(in Euro): 15'Half of 2015 (1) % Half of 2014 (2)

- basic for the profit for the period 0.03
- basic for the profit from continuing operations - 0.03

- diluted for the profit for the period - 0.03
- diluted for the profit from continuing operations - 0.03

(1) The basic and diluted earnings per share for the period were calculated based on the average number of Isagro S.p.A. shares outstanding in the half year,
which amounted to 38,674,879.

(2) The basic and diluted earnings per share for the period were calculated based on the average number of Isagro S.p.A. shares outstanding in the first half
of 2014 which, considering the shares issued as a result of the share capital increase, amounted to 23,225,270.
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Notes 1* Half of 2015 1% Half of 2014
(in thousands of euro)
Net profit 21 766
Components that will later be
reclassified in the profit/(loss) for the year:
Change in translation reserve (difference) 13 2,445 1,067
Total 2,445 1,067
Components that will not be later
reclassified in the profit/(loss) for the year:
Actuarial loss regarding defined-benefit plans (20) (79)
Income taxes 6 20
Total 13 (14) (59)
Other comprehensive Income Statement components 2,431 1,008
Total comprehensive Income Statement components 2,452 1,774

Attributable to:
Owners of the Parent 2,452 1,774
Non-controlling interests - -



CONSOLIDATED STATEMENT OF CASH FLOWS

(in thousands of euro) Notes 1% Half of 2015 1% Half of 2014
Cash and cash equivalents - opening balance 12 17,149 14,099
Operating activities
Net profit from continuing operations 21 766
- Depreciation of tangible assets 29 1,850 1,923
- Amortisation of intangible assets 29 2,386 2,410
- Impairment of fixed assets 30 44 -
- Provisions (including severance indemnity fund) 25.26 636 698
- Net capital (gains)/losses on disposal of

tangible and intangible assets 23.27 - 46
- Interest receivable from assets held

for trading (126) (212)
- Net interest expenses towards

financial institutes and leasing companies 30 834 2,022
- Net (gains)/losses on derivative instruments 30 2,491 (66)
- Share of profit/(loss) of

equity-accounted investees (32) (29)
- Income taxes 31 1,344 61
Cash flow from current operations 9,448 7,629
- Decrease in trade receivables e 2,791 5,979
- Increase in inventories 6(%) (8,088) (2,593)
- Increase/(decrease) in trade payables 1709 (6,925) 1,880
- Net change in other assets/liabilities 462 (1,770)
- Use of provisions (including severance indemnity fund) 15.18 (1,647) (2,081)
- Net interest expenses towards financial institutes

and leasing companies paid (994) (2,283)
- Financial flow from derivative instruments (2,621) 185
- Income taxes paid (478) (1,279)
Cash flow from/(for) operating activities (8,052) 5,667
Investment activities
- Investments in intangible assets 2 (5,073) (5,438)
- Investments in tangible assets 1 (2,022) (1,558)
- Sale price on disposal of tangible and intangible fixed

assets 12 - 5
- Dividends collected from

equity-accounted investees 11 11
- Cash flow from assets held

for trading 126 249
Cash flow from/(for) investment activities (6,958) (6,731)
Einancing activities
- Increase/(decrease) in financial payables

(current and non-current) 14 12,752 (28,214)
- Financial receivables collected 10 2,875 -
- Payment from shareholders for share capital increase - 28,073
Cash flow from/(for) financing activities 15,627 (141)
Change in translation difference 1,161 394
Cash flow for the period 1,778 (811)
Cash and cash equivalents - closing balance 12 18,927 13,288

(*) The net change in the item is different from that presented in the Explanatory Notes due to foreign exchange adjustments.
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Consolidated Statement of Changes in Shareholders’

Equity in the first half of 2014

Group shareholders’ equity

Shareholders’

Share Reserves Retained Equity attributable Total
capital Share Translation Non-distributable Other earnings and | Total | to non- controlling | Shareholders’
issued premium reserve reserves reserves Total profit for the interests Equity
(in thousands of euro) reserve (difference) period
Balance as at Dec 31 ¥, 2013 17,550 23,970 (10,657) 2,516 10,371 26,200 21,472 | 65,222 - 65,222
Changes during the period:
Profit for the period - - - - - - 766 766 - 766
Other comprehensive income
statement components - - 1,067 - - 1,067 (59) | 1,008 - 1,008
Total comprehensive income
statement components - - 1,067 - - 1,067 707 | 1,774 - 1,774
Share capital increase 7,411 20,949 - - - 20,949 - | 28,360 - 28,360
Total changes during the period 7,411 20,949 1,067 - - 22,016 707 | 30,134 - 30,134
Balance as at June 30 ", 2014 24,961 44,919 (9,590) 2,516 10,371 48,216 22,179 | 95,356 - 95,356
Consolidated Statement of Changes in Shareholders’ Equity in the first half of 2015
Group shareholders’ equity
Shareholders’
Share Reserves Retained Equity attributable Total
capital Share Translation Non-distributable Other earnings and | Total | to non- controlling | Shareholders’
issued premium reserve reserves reserves Total profit for the interests Equity
(in thousands of euro) reserve (difference) period
Balance as at Dec 31 ¥, 2014 24,961 44,922 (7,992) - 10,371 47,301 23,024 | 95,286 - 95,286
Changes during the period:
Profit for the period - - - - - - 21 21 - 21
Other comprehensive Income
Statement components - - 2,445 - - 2,445 (14) | 2,431 - 2,431
Total comprehensive Income
Statement components - - 2,445 - - 2,445 71 2,452 - 2,452
Total changes during the period - - 2,445 - - 2,445 7| 2,452 - 2,452
Balance as at June 30 ", 2015 24,961 44,922 (5,547) - 10,371 49,746 23,031 | 97,738 - 97,738
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EXPLANATORY NOTES

GENERAL INFORMATION

Reporting entity

Isagro S.p.A. is a corporate body organised in @zoae with the Italian Republic’s legal system.
Isagro S.p.A. and its subsidiaries (hereinafteg ttsagro Group”) are active in the research,
management of intellectual property rights, devalept, manufacturing, marketing and distribution
of agrochemicals. The Group’s registered officati¥ia Caldera 21, Milan, Italy.

Isagro S.p.A. is listed on the STAR segment ofi\ffilan Stock Exchange.

Publication of the consolidated financial statemerst
The Isagro Group’s condensed consolidated half-feancial statements as at Jund' 32015 were
authorised for issue by the Board of Directorssaigro S.p.A. on August"42015.

Compliance with IFRS

The condensed consolidated half-year financiaéstants of the Isagro Group as at Jurf® 2015
were prepared according to the International FiisrReporting Standards (IFRS) adopted by the
European Union and in particular, they were pregpgparsuant to IAS 34 "Interim Financial

Reporting".

Basis of presentation

The consolidated financial statements comprise Stdement of financial position, the Income

Statement, the Statement of comprehensive incdmeStatement of cash flows, the Statement of

changes in shareholders’ equity, and the Explapaotes.

In particular:

- current and non-current assets and liabilities Hasen stated separately in the statement of
financial position.

- in the separate income statement, the analysibeotosts is carried out on the basis of their
nature; please note the “EBITDA” aggregates theluitte all the revenue and cost components
except for the amortisation and depreciation angainments of the fixed assets, the financial
activity components and income taxes and “EBIT"ickhincludes all cost and revenue
components except financing activities and incoaxes;

- the indirect method is used for the statement shdbws. The average exchange rates for the
period were used for translating the cash flowlrdign subsidiaries.

With reference to Consob Resolution 15519 of Julf?, 2006 on financial statements, special

sections are included to illustrate significanatet-party transactions, together with specifimie

of profit or loss, to highlight any significant n@acurring transactions carried out in the ordinary

course of business.



All amounts reported in the financial statementd Hre notes are presented in thousands of Euro,

unless otherwise indicated.

Going concern

The condensed consolidated half-year financiaéstants as at June*3®015 have been prepared
on a going concern basis.

In fact, the Directors deemed that, although faeéiti a difficult economic and financial context,
jointly considering the encouraging performancesieacd by the Group in the first half of 2015,
which confirm the possibility of accomplishing t2©15-2018 Business Plan, the availability of
bank credit facilities not yet used for a total€#3.8 million (of which € 40.7 million relating to
discount facilities and invoice advances), theeerar significant uncertainties (as defined by IAS 1
§25) regarding the company’s ability to continueaagoing concern. In addition, the portion of
investments planned for 2015 not covered by casWsflgenerated from core business can be
financed from the proceeds of the share capitabage completed in the previous year by the parent
Isagro S.p.A.

The Basic Business performance (revenues from ptedund services only) in the first half of 2015
was essentially in line, in sales and profit martgirms, with the forecast figures. With referenze t
Licensing activities, for which the plan envisagecobme of around € 4 million in the second half of
2015, note that the development of existing costagth a view to signing such contracts has
continued. In the light of the above, the Directoosfirm the plan objectives for the year as regard
both Basic Business and Licensing activities.

The Directors therefore believe that cash flowsigaged in the 2015-2018 Business Plan, although
they represent forward-looking statements subgatricertainty, are reasonable and feasible in the
foreseeable future and are sufficient to allow ng@naent of the activity in a financial balance
characteristic of a going concern.

Also note that, in the last twelve months, the paisagro S.p.A. renegotiated its banking system
exposure, replacing the short-term bank debt wighliom/long-term loans but without changing the
residual duration of the loans.

What is described above is therefore consideredjusde for mitigating the liquidity risk in the

foreseeable future.

Segment reporting

The Group’s operating segments, in accordancewiR$ 8 — Operating Segments, are identified in
the organisational geographic areas from whichGheup may earn revenues and incur expenses,
whose results are regularly reviewed by the Grougigef operating decision maker to make
decisions about resources to be allocated to thmesat and assess its performance, and for which

discrete financial information is available.
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ACCOUNTING POLICIES, BASIS OF CONSOLIDATION AND MEA SUREMENT BASES

The accounting standards, basis of consolidationna@asurement bases adopted for the preparation
of the financial statements are consistent witrs¢hased for the statements as at Decembgr 31
2014, to which specific reference should be mad#) the exception of what is explained in the
following paragraph.

Accounting standards, amendments and interpretatios applied as from January ¥, 2015

« On June 1% 2014, by means of Regulation No. 634/2014, theofean Commission
endorsed the interpretation IFRIC 21 - Levies, fshigld by the IASB on May 30 2013. This
interpretation provides clarification on when taagnise a liability for a levy (other than
income taxes) imposed on entities by a governmedy.bThis standard covers both liabilities
for levies that are accounted for in accordancé WAS 37 - Provisions, contingent liabilities
and contingent assets, and those where the timidgaamount of the levy is certain. The
adoption of this new interpretation had no effect the Group consolidated financial
statements.

+ On December 1§ 2014, by means of Regulation No. 1361/2014, theofiean Commission
endorsed certain improvements to the internatiometounting standards. The main
amendments are indicated below:

0 IFRS 3 Business Combinations — Scope exceptiojofiot-ventures. The amendment
clarifies that paragraph 2(a) of IFRS 3 excludes ghtting up of all types of joint
arrangement as IFRS 11 defines in the field ofiappbn of IFRS 3.

o IFRS 13 Fair Value Measurement — Scope of portfet@eption (par. 52). The
amendment clarifies that the portfolio exceptioduded in paragraph 52 of IFRS 13
applies to all contracts included in the scope pyfliaation of 1AS 39 (or IFRS 9),
regardless of whether they meet the definitionrricial asset and liability provided
in IAS 32.

o0 IAS 40 Investment Properties — Interrelationshipueen IFRS 3 and IAS 40. The
amendment clarifies that IFRS 3 and IAS 40 do né each other out and that in
order to determine whether the purchase of a retaltee property falls within the
scope of application of IFRS 3, reference has tonbée to the specific instructions
provided in IFRS 3; on the other hand, reference ttabe made to the specific
instruction of IAS 40 to determine if the purchasejuestion falls within the scope
of 1AS 40.

The adoption of these improvements has had noteffe¢he Group’s consolidated financial
statements.

New standards, amendments and interpretations not et applicable and not adopted in
advance by the Group

As required by IAS 8 (Accounting Policies, ChangesAccounting Estimates and Errors) the
potential impact of new standards or interpretajoendorsed by the European Union, on the
consolidated financial statements are indicatedwel'hese standards were not applied early by the
Group.
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On December 17 2014, by means of Regulation No. 2015/28, theofiemn Commission

endorsed certain improvements to the internatice@dounting standards. The main

amendments are indicated below:

(0]

IFRS 2 Share Based Payments — Definition of vestimgdition. Changes to the
definitions of “vesting condition” and “market catidn” are introduced, and
further definitions of “performance condition” afigervice condition” are added
(previously included in the definition of “vestimgndition”).

IFRS 3 Business Combinations — Accounting for caygnt consideration. The
amendment explains that a contingent considerafassified as a financial asset
or liability must be measured at fair value at gwaear end date; the changes in
fair value are entered into the Income Statemenaroongst the statement of
comprehensive income components based on the egagiits of IAS 39 (or IFRS
9).

IFRS 8 Operating segments — Aggregation of opeayasiegments. The changes
require an entity to provide information on the mw@aments made by
management when applying the aggregation criteniatfe operating segments,
including a description of the aggregated operatagments and the economic
indicators considered when determining whetherehgserating segments have
“similar economic characteristics”.

IFRS 8 Operating segments — Reconciliation of tbeltof the reportable
segments’ assets to the entity's assets. The arnemdnclarify that the
reconciliation between the total of the assetshef eperating segments and the
total of the entity’s assets must be presented ibrilye total of the assets of the
operating segments is regularly reviewed by thédstydecision-making level.
IFRS 13 Fair Value Measurement — Short-term retdégm and payables
Amendments were made to the Basis for Conclusioatify that with the issue
of IFRS 13 and the consequent amendments to IASh89FRS 9, the possibility
to enter the current trade receivables and payatitsut entering the effects of a
discounting should said effects proved immategatains valid.

IAS 16 Property, Plant and Equipment and IAS 38argible Assets —
Revaluation method: proportionate restatement otimelated depreciation and
amortisation. The amendments eliminated the insteisties in the entry of
depreciation/amortisation when a tangible or inillegasset is revalued. The new
requirements clarify that the gross book valuedisquate to the extent consistent
with the revaluation of the book value of the assetl that the accumulated
depreciation is equal to the difference betweersgoook value and the book
value net of recorded impairments.

IAS 24 Related Parties Disclosures — Key managermpergonnel. It is clarified
that in the event the services of the executival sirategic responsibilities are

supplied by an entity (and not by an individualidsentity is considered a related
party.
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The amendments apply to accounting periods beginamor after February™12015. Early
application is permitted. The adoption of theserionpments will not have any effect on the
Group’s consolidated financial statements.

«  On December 1% 2014, by means of Regulation No. 2015/29, theopemn Commission
endorsed the amendment to IAS 19 Defined Benedih$IEmployee Contributions which
proposes presenting the contributions (relatinsothe service provided by the employee
during the year) made by employees or third pattedefined-benefit plans, reducing the
service cost for the year in which this contribatie paid. The need for this proposal arose
with the introduction of the new IAS 19 (2011), whet is deemed that these contributions
should be interpreted as part of a post-employrhengfit, rather than a short-term benefit
and, therefore, that this contribution must be agrever the years of service of the
employee.

The amendments apply at the latest to accountingdsebeginning on or after February, 1

2015. The adoption of this amendment will not hamy effect on the Group’s consolidated

financial statements.

IFRS accounting standards, amendments and interprations not yet approved by the
European Union

At the reporting date, the competent bodies of Eaeopean Union have not yet completed the
endorsement process necessary for adoption ohtea@dments and standards described below.

« On January 30 2014, the IASB published the standanéRS 14 Regulatory Deferral
Accounts’, which allows only first-time adopters of IFRS tmntinue recognising amounts
related to rate regulation activities in accordandt the accounting principles or standards
previously adopted. In order to improve compargbilvith entities already applying IFRS
criteria and which do not recognise such amourtis, dtandards requires that the rate
regulation effect be disclosed separately from roitems. This standard will apply from
January T, 2016, but early application is allowed.

« On May 12", 2014, the IASB issued a number of amendment&$016 Property, Plant and
Equipment andIAS 38 Intangible Assets The amendments to IAS 16 Property, Plant and
Equipment set out that revenue-based methods ag&degion are not appropriate due to the
fact that revenues generated by a business, winaivies the use of an asset, generally reflect
factors that differ from consumption of the econorbienefits embodied in the asset. The
amendments to IAS 38 Intangible Assets, introduwe assumption that a revenue-based
method of amortisation is not considered apprograt the same reasons highlighted by the
amendments to IAS 16 Property, Plant and Equipmanthe case of intangible assets, this
presumption can only be overcome under limiteducirstances.

The amendments will apply from Januafy 2016, and early application is allowed.

« On May é" 2014, IASB issued a number of amendments to thaedardIFRS 11 Joint
Arrangements concerning accounting for the acquisition of iads in a joint operation that is
a business as set out by IFRS 3. The amendmentseadhat for these cases, criteria set forth

by IFRS 3 and related to recognition of the effafta business combination be applied.
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The amendments will apply from Januafy 2016, and early application is allowed.
On May 28", 2014, the IASB issued the standatBRS 15 Revenue from Contracts with
Customers’, which will replace the standards IAS 18 Reverara IAS 11 Construction
Contracts, as well as interpretations IFRIC 13 Qustr Loyalty Programmes, IFRIC 15
Agreements for the Construction of Real Estate |GFR8 Transfers of Assets from Customers
and SIC 31 Revenue - Barter Transactions Involidgertising Services. The new model for
recognition of revenues will apply to all agreensesigned with customers, except for those
under the application field of other IAS/IFRS stards, such as leasing, insurance contracts
and financial instruments. The main steps in reisdigg revenues according to the new model
are as follows:

o identification of the agreement with the customer;
identification of the contractual performance oatigns;
definition of price;

allocation of price to the contractual performanbégations;

O O o O

recognition of revenues when the entity satisfipediormance obligation.
This standard will apply from January, 2017, but early application is allowed.

On July 24, 2014, the IASB published the final versionlBRS 9 — Financial instruments
The document contains the results of the phasatinglto “Classification and measurement”,
“Impairment” and “Hedge accounting” of the IASB ot aimed at replacing IAS 39. The
new standard, which replaces the previous versibhSRS 9, must be applied to the financial
statements starting on or after Januafy2D18. After the 2008 financial crisis, at the uest

of the main financial and political institutionshet IASB launched the project aimed at
replacing IFRS 9 and proceeded by stages. In 20@9|ASB published the first version of
IFRS 9 which dealt solely with the “Classificati@amnd measurement” of financial assets;
subsequently, in 2010, the criteria were publishretating to the classification and
measurement of financial liabilities and derecdgnit(the latter aspect was transposed from
IAS 39 without changes). In 2013, IFRS 9 was amdrte as to include the general hedge
accounting model. Further to the current publigatiohich also includes “Impairment”, IFRS
9 should be considered complete with the excemioariteria regarding macro-hedging, on
which the IASB has undertaken an independent projde standard introduces new criteria
for the classification and measurement of the fii@nassets and liabilities. In particular, as
regards financial assets, the new standard usesingke approach based on modalities to
manage financial instruments and the charactesisticontract cash flows of financial assets,
in order to determine the measurement criteriagtbee superseding provisions set out by IAS
39. For financial liabilities on the other handgtmain amendment made refers to the
accounting treatment of the changes in fair valfiea dinancial liability recognised as a
financial liability designated at fair value thrdugrofit or loss (FVTPL), if these changes are
due to a change in the credit rating of the liggdi issuer. Under the new standard, these
changes must be recognised in the statement okf@ibmprehensive income” and no longer

in the income statement. With reference to the ‘dmpent” model, the new standard requires
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that the estimate of the losses on receivablesatenon the basis of the expected losses model
(and not on the incurred losses model) using infdion which can be supported, available
free of charge and without unreasonable effortdchvinclude historical, current and forecast
data. The standard envisages that this impairmedehapplies to all financial instruments, or
rather to financial instruments measured at aneatteost, those measured at fair value through
other comprehensive income, receivables derivingmfrrental agreements and trade
receivables. In conclusion, the standard introducesew hedge accounting model for the
purpose of adapting the requirements envisagedhéyctrrent IAS 39, which at times are
considered too stringent and not suitable for ctifig the company’s risk management
policies. The main innovations of the document réga

0 increase in the types of transactions eligibleffedge accounting, also including the
non-financial risks of assets/liabilities eligitita treatment under hedge accounting;

o change in the accounting method for forward comsr@and options when they are
included in a hedge accounting relationship, ineorb reduce the volatility of the
income statement;

o changes to the effectiveness test by replacingctireent methods based on the
parameter of 80-125% with the principle of “economatio” between the hedged
item and the hedging instrument; moreover, an asseist of the retrospective
effectiveness of the hedging relationship will pader be required;

o greater flexibility of the new accounting rules é®unterbalanced by additional
requests for information about the risk manageraetivities of the company.

On September 1 2014 the IASB published the amendmeniR@S 10and IAS 28 Sales or
Contribution of Assets between an Investor and itsAssociate or Joint Venture The
document was published for the purpose of settlivegcurrent conflict between IAS 28 and
IFRS 10. In accordance with the matters envisagebAB 28, the gain or loss deriving from
the sale or contribution of a non-monetary asset jimint venture or an associate in exchange
for a holding in the share capital of the lattelinsited to the holding held in the joint venture
or associate by the other investors extraneoushéo ttansaction. By contrast, IFRS 10
envisages recognition of the entire gain or loshénevent of loss of control over a subsidiary,
even if the entity retains a non-controlling in&relso including the sale or contribution of a
subsidiary to a joint venture or associate in thaiegory. The amendments introduced envisage
that in a sale/contribution of an asset or of askiliry to a joint-venture or associate, the
extent of the gain or the loss to be recognisedtha financial statements of the
selling/contributing party depends on whether ort rtbe assets or the subsidiary
sold/contributed represents a business, in theesemgisaged by IFRS 3. In the event that the
assets or the subsidiary sold/contributed represariiusiness, the entity must recognise the
gain or the loss on the entire holding previouskned; whilst, otherwise, the portion of gain
or loss relating to the holding retained by thatgmhust be eliminated. The amendments will
apply from January®] 2016, and early application is allowed.

On September 35 2014, the IASB published the documemtntiual Improvements to
IFRSs: 2012- 2014 Cycle



The document introduces amendments to the followtagdards:

o

IFRS 5 — Non-current Assets Held for Sale and Ditooed Operations. The
amendment introduces specific guidance on the atdnir cases in which an entity
reclassifies an asset (or disposal group) fromhitle-for-sale category to held-for-
distribution (or vice versa), or when the requiratsefor classifying an asset as held-
for-distribution no longer apply. The amendmentstaldish that (i) these
reclassifications should not be considered as axgghdo a sales plan or to a
distribution plan and that the same classificatiod measurement criteria remain
valid; (ii) the assets which no longer meet thessification criteria envisaged for
held-for-distribution should be treated in the samag as an asset which ceases to be
classified as held-for-sale;

IFRS 7 — Financial Instruments: Disclosure. The raneents discipline the
introduction of additional guidelines to clarify efiher a servicing contract represents
a residual involvement in an asset transferred,tlier purposes of the disclosure
required in relation to transferred assets. Funtioee, it is clarified that the disclosure
on the netting of financial assets and liabiliiesot usually explicitly requested for
interim financial statements. However, this disalesmay be necessary to meet the
requirements envisaged by IAS 34, in the eventitivislves significant information;
IAS 19 — Employee Benefits. The document introdueesimber of amendments to
IAS 19 for the purpose of clarifying that high dgtalcorporate bonds used for
determining the discount rate of post-employmemefiies should be in the same
currency used for payment of the benefits. The aimemts specify that the basket of
high quality corporate bonds market to be consifiés¢hat at currency level;

IAS 34 — Interim Financial Reporting. The documattoduces amendments for the
purpose of clarifying the requisites to be obseriredhe event that the disclosure
required is presented in the interim financial mepbut outside the interim financial
statements. The amendment specifies that thisodisid should be included by means
of cross-reference from the interim financial staéats to other parts of the interim
financial report and that this document is ava#gatd the intended audience of the
financial statements in the same manner and athpevame timescales as the interim

financial statements.

The amendments introduced by the document musppléed as from the accounting periods

beginning on or after January, 2016.

On December 18 2014, the IASB published the amendment&8 1 - Disclosure Initiative

The amendments aim to provide clarification on atpef the disclosure that could be

perceived as impediments to clear and intelligipleparation of financial statements. The

amendments made are as follows:

o Materiality and aggregation: clarifies that an gnshould not obscure information
by aggregating or disaggregating it, and that nedigr considerations apply to
the financial statements, explanatory notes andcifipelFRS disclosure
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requirements. The disclosures specifically requivedier IFRSs must only be
provided if the information is material;

o Statement of financial position and statement ehpehensive income: clarifies
that the list of items specified by IAS 1 for thesatements must be disaggregated
or aggregated as appropriate. Additional guidanes been added on the
presentation of subtotals in these statements;

o Presentation of items of Other Comprehensive Incd@€l): clarifies that the
entity’s share of the OCI of associates and joemntures consolidated at equity
must be presented as aggregated into a single itenyrn subdivided into
elements subject (or not) to future reclassificatio the income statement;

o Explanatory notes: clarifies that entities haveiBidity in defining the structure of
the explanatory notes and provides guidance omresyaic ordering of the notes,
e.g.:

i. giving a prominent position to those most significéo understanding
the financial position (for example, by groupingéther information on
particular assets);

ii. grouping together elements measured accordingetedme criterion (for
example, assets measured at fair value);

iii. following the order of elements presented in tlageshents.

The amendments introduced by the document musppléed as from the accounting periods

beginning on or after Januars}, 2016.

« On December 1% 2014, the IASB published the documehtvestment Entities: Applying
the Consolidation Exception (Amendments to IFRS 10FRS 12 and IAS 28}, containing
amendments relating to issues emerging from aplitaof the consolidation exception
granted to investment entities. The amendmentsdotted by the document must be applied as
from the accounting periods beginning on or aftanuhry i, 2016. Early adoption is

permitted.

Uncertainty in the use of estimates

The preparation of the condensed consolidatedylealf-financial statements requires estimates and
assumptions to be made by management that afiecefforted amounts of the assets and liabilities,
and the disclosure relating to contingent asseddiahilities as at the reporting date. Conseqyentl
the results actually achieved could then diffenfreaid estimates.

In particular, the estimates are used in orderetmognise the provisions for doubtful debts and
inventory obsolescence, depreciation and amonisaimpairment losses, employee benefits, tax
and other provisions. The estimates and the assumspdre periodically reviewed and the effects of
any changes are reflected in the Income Staterimetiite period in which the estimate is reviewed.
Note that certain estimation procedures, partitpldre more complex such as the impairment
testing of non-current assets, are generally ahraet in full only when preparing the annual

financial statements. Note that the calculatiorihef recoverable value of intangible assets not yet

40



available for use and of goodwill calls for managet's discretion and the use of estimates,
particularly as regards calculation of the intemagé (WACC) used to discount future cash flows
expected from the Group’s assets and CGUs. Furthrerthe reliability of the impairment test and,
consequently, whether or not the amounts recognaedissets remain correct is tied to the
achievement of objectives in the 2015-2018 Busifdaas of the Group companies, which though
subject to uncertainty in that they represent fodalaoking statements, are reconfirmed by Group
management, also taking into account the resutligeaed in the first half of 2015. Consequently,
during the period, no special impairment signs wegorted which required the performance or
updating of impairment tests at the date of thedeosed consolidated half-year financial
statements.

However, it cannot be excluded that the futuredrefivarious factors, including developments in
the difficult global economic and financial contexhight imply a write-down of the value of
goodwill and intangible assets that, to date, isfaeseeable or calculable on the basis of thé bes
available information. The Group's management eolhtinuously monitor the circumstances and
events that could bring about such a result in otdepromptly verify the recoverability of the
assets’ book value.

As at June 38 2015, the Isagro Group’s financial statementogaised deferred tax assets for
unused tax losses carried forward amounting to cqimately € 6.4 million (€ 6 million as at
December 3%, 2014). In assessing the recoverability of theskerded tax assets, the individual
Group companies' budgets and plans, for which tinecibrs believe that the taxable income that
will be generated in the forthcoming years are orably feasible and will be such as to allow
recovering said amounts, were taken into consieralt cannot be ruled out a priori that a further
worsening of the current financial and economisisrias well as postponement in the timescales
envisaged for obtaining new registrations and naerising agreements, will not raise doubts about
the timing and methods predicted in the budgetianthie Group companies' 2015-2018 Business
Plans concerning the recoverability of these items.

For a more thorough evaluation of uncertaintiethamuse of Group estimates, reference is made to

the description in the consolidated financial statats as at December®32014.

Scope of consolidation

The scope of consolidation includes the financiatesnents of Isagro S.p.A., its subsidiaries,
jointly-controlled companies and the associates.

Pursuant to IFRS 10, companies are considered tofteolled if the Group simultaneously has the
following three elements:

a) power over the company;

b) exposure or rights to variable returns derivingrfrits involvement in the investee;

c) the ability to use its power to influence the antaefrsuch variable returns.

On the other hand, jointly-controlled companies ti@se over which the Group exercises control
together with another investor with which it mal@scisions on the relevant activities, so that

control over the investees is shared.

41



For a list of companies included in the scope afsodidation, reference should be made to note No.

40.
With respect to the situation as at Decembél; 2014, in February 2015 the liquidation procedure
started for the subsidiary Isagro Hellas, termimgtin June 30 2015.

Translation of foreign currency financial statemens

The presentation currency adopted by the Groupei€uro, which is also the functional currency of

the Parent Isagro S.p.A.

At the end of the reporting period, the financi@tements of foreign operations with a functional

currency other than the Euro are translated intopitesentation currency in accordance with the

following procedures:

- assets and liabilities are translated using théaxge rate in force as at the reporting date;

- income and expenses are translated at the avexagarse rate for the year/period,;

- equity components are translated at historical &mgh rates, maintaining the existing
stratification (if any) of reserves.

Exchange differences arising on the translation sreognised in the statement of other

comprehensive income and accumulated in a sepematponent of equity (Translation reserve or

difference) until disposal of the foreign operation

The exchange rates applied in the translation effittancial statements of the companies included

in the scope of consolidation are listed in thdetddelow:

Currency Exchange rate  Average Exchange ratg Exchange rate Average

as at exchange rate as at as at exchange rate

June 38, 2015| 1%'Half 2015 | Dec. 32014 | June 38, 2014| 1% Half 2014

Indian Rupee 71.187]3 70.12237| 76.719 82.2023 83.293
US Dollar 1.1189 1.11585 1.2141 1.3658 1.37047|
Australian Dollar 1.455 1.42595 1.4829 1.4537 1.49865
Argentine Peso 10.1653 9.83888 10.2755 11.1068 10.74072
Colombian Peso 2,896.45 2,770.36 2,892.26 2,568.26) 2,686.94667
Brazilian Real 3.4699 3.30765] 3.2207 3.0002 3.14948
South African Rand 13.6416 13.29908| 14.0353 14.4597 14.67632
Chinese Renminbi 6.9366 6.9411 7.5358 8.4722 8.4517
Chilean Peso 714.921 693.05667 737.297 753.629 758.05583

Earnings per Share
Basic earnings per share are calculated by divigimdit or loss attributable to the Group by the
weighted average number of shares outstandinggltmanperiod. For the purpose of calculating the

diluted earnings per share, the weighted averagebau of shares is modified assuming that all

convertible instruments are converted and all wasrare exercised, should these have been issued

by the parent.
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INFORMATION ON THE STATEMENT OF FINANCIAL POSITION
1. Tangible assets — 24,587

The breakdown and summary changes in tangiblesaasetlescribed in the following tables:

Breakdown Dec. 31%, 2014 June 30", 2015
Historical Accum. Book Historical Accum. Book
cost depreciation value Change cost depreciation value
Land 1,053 0 1,053 0 1,053 0 1,053
Industrial Buildings:
- assets owned 16,006 (7,764) 8,242 2,137 18,657 (8,278) 10,379
- leasehold improvements 703 (659) 44 (44) 250 (250) 0
16,709 (8,423) 8,286 2,093 18,907 (8,528) 10,379
Plant and equipment:
- assets owned 38,057 (27,442) 10,615 (665) 39,011 (29,061) 9,950
- capital grants (357) 357 0 0 (357) 357 0
- assets leased 392 (130) 262 (28) 392 (158) 234
38,092 (27,215) 10,877 (693) 39,046 (28,862) 10,184
Industrial and commercial
equipment:
- assets owned 4,660 (4,185) 475 195 4,973 (4,303) 670
- assets leased 353 (8) 345 (25) 353 (33) 320
5,013 (4,193) 820 170 5,326 (4,336) 990
Other assets:
- furniture and fittings 1,167 (994) 173 91 1,282 (1,018) 264
- motor vehicles 260 (152) 108 (20) 267 (179) 88
- data processors 2,728 (2,354) 374 60 2,848 (2,414) 434
4,155 (3,500) 655 131 4,397 (3,611) 786
Assets under construction and
payments on account
- assets owned 2,439 0 2,439 (1,244) 1,195 0 1,195
2,439 0 2,439 (1,244) 1,195 0 1,195
Total 67,461 (43,331) 24,130 457 69,924 (45,337) 24,587
Changes Translation Purchases Reclassification | Disposals | Translation | Depreciation/ Use Total
for the period difference (hist. cost) difference Write-downs | acc. depr. change
(hist. cost) (acc. depr.) *)
Land 0 0 0 0 0 0 0 0
Industrial Buildings:
- assets owned 202 901 1,548 0 (75) (439) 0 2,137
- leasehold improvements 0 0 0 0 0 (44) 0 (44)
202 901 1,548 0 (75) (483) 0 2,093
Plant and equipment:
- assets owned 671 121 163 (1) (499) (1,121) 1 (665)
- capital grants 0 0 0 0 0 0 0 0
- assets leased 0 0 0 0 0 (28) 0 (28)
671 121 163 (1) (499) (1,149) 1 (693)
Industrial and commercial
equipment:
- assets owned 23 183 124 17) (18) (117) 17 195
- assets leased 0 0 0 0 0 (25) 0 (25)
23 183 124 a7) (18) (142) 17 170
Other assets:
- furniture and fittings 6 98 16 (5) (5) (24) 5 91
- motor vehicles 7 0 0 0 (5) (22) 0 (20)
- data processors 19 69 59 (27) (13) (74) 27 60
32 167 75 (32) (23) (120) 32 131
Assets under construction and
payments on account:
- assets owned 16 650 (1,910 0 0 0 0 (1,244)
16 650 (1,910) 0 0 0 0 (1,244)
Total 944 2,022 0 (50) (615) (1,894) 50 457

(*) made up of € 1,850 thousand regarding deprieciatnd € 44 thousand regarding impairment writest

The main changes during the first half of the ye#er to:
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e completion of the restructuring works on the Nov&asearch Centre buildings of the
parent Isagro S.p.A. This investment led to anease in the historic cost of the item
“Industrial buildings” for € 2,209 thousand and tbe item “Industrial and commercial
equipment” for € 201 thousand;

« the parent’s purchase of new analytical laboratosgruments for the Research Centre in
Novara. This investment led to an increase in tilseotic cost of the item “Industrial and
commercial equipment” for € 100 thousand.

In the first half of 2015, the aforementioned resturing works allowed the transfer of a number of
research departments, previously housed in thirtdspaemises, to the Isagro-owned properties.
Therefore, following termination of the lease om throperty occupied by these departments, the
residual value of investments in leasehold impromet®m on the property was written down,
resulting in an impairment loss under the item tisilial buildings - leasehold improvements” of €
44 thousand.

The item “assets under construction”, amounting tb,195 thousand, mainly refers to projects to
increase plant efficiency and the level of safetythe Adria and Aprilia production sites of the
parent Isagro S.p.A.

Note that, as at June 3015 the subsidiary Isagro (Asia) Agrochemicals Ptd. had contractual
commitments with third party suppliers for a totdl€ 90 thousand in relation to the investments
currently underway.

No endogenous and exogenous impairment indicaters identified during the first half of the year

that would trigger the need for impairment tests.

2. Intangible assets — 43,199
The breakdown and summary changes in intangibktsafsr the year are described in the following

tables:
Breakdown Dec. 31%, 2014 Change June 30", 2015
Accum. Accum.
Historical cost | amortisation Book value Historical cost | amortisation Book value

Product development costs:
- fumigants and SDHi 8,825 0 8,825 2,891 11,716 0 11,716
- new formulations 850 0 850 80 930 0 930

9,675 0 9,675 2,971 12,646 0 12,646
Process development costs 234 0 234 93 327 0 327
Product know-how:
- fungicide IR 6141 10,196 (5,610) 4,586 (341) 10,196 (5,951) 4,245
- other fungicides 81 (32) 49 3) 81 (35) 46
- Remedier 773 (449) 324 (26) 773 (475) 298
- biostimulants and fumigants 1,120 (120) 1,000 34 1,204 (170) 1,034

12,170 (6,211) 5,959 (336) 12,254 (6,631) 5,623

Process know-how 1,898 (1,277) 621 (112) 1,898 (1,389) 509
Extraordinary protection 11,032 (6,985) 4,047 (230) 11,736 (7,919) 3,817
Patents, licences,
trademarks and registrations 14,017 (6,110) 7,907 (548) 14,252 (6,893) 7,359
Other:
- commercial relations 694 (347) 347 (41) 694 (388) 306
- software 1,189 (714) 475 31 1,318 (812) 506

1,883 (1,061) 822 (10) 2,012 (1,200) 812
Assets under development and
payments on account:
- registrations 11,074 0 11,074 1,032 12,106 0 12,106
- other assets 0 0 0 0 0 0 0
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11,074 0 11,074 1,032 12,106 0 12,106

61,983 (21,644) 40,339 2,860 67,231 (24,032) 43,199
Changes Translation Acquisitions/ | Reclassifications Disposals Amortisation Total
for the period difference capitalisations change
Product development costs:
- fumigants and SDHi 0 2,891 0 0 0 2,891
- new formulations 0 80 0 0 0 80
0 2,971 0 0 0 2,971
Process development costs 0 93 0 0 0 93
Product know-how:
- fungicide IR 6141 0 0 0 0 (341) (341)
- other fungicides 0 0 0 0 ?3) ?3)
- Remedier 0 0 0 0 (26) (26)
- biostimulants and fumigants 83 0 0 0 (49) 34
83 0 0 0 (419) (336)
Process know-how 0 0 0 0 (112) (112)
Extraordinary protection 0 704 0 0 (934) (230)
Patents, licences,
trademarks and registrations 74 84 76 0 (782) (548)
Other:
- commercial relations 0 0 0 0 (41) (41)
- software 0 129 0 0 (98) 31
0 129 0 0 (139) (10)
Assets under development and
payments on account:
- registrations 16 1,092 (76) 0 0 1,032
- other assets 0 0 0 0 0 0
16 1,092 (76) 0 0 1,032
173 5,073 0 0 (2,386) 2,860

The Group’s intangible assets include the assetsyetoavailable for use for a total value of €
25,079 thousand, which include:
= € 12,646 thousand in costs incurred for the lauotithe development phase of new
proprietary products, of which € 10,539 thousarndtie fungicide named SDHi, for which
a co-development agreement has been entered intlo thée US company FMC
Corporation, and € 1,177 thousand for a soil-apptiesticide for the Mediterranean area
in particular;
= € 327 thousand in development costs for new pragtugirocesses;
= € 12,106 thousand for “Assets under developmentickvirefer to registration costs
incurred to obtain authorization to sell formulatsoof the main proprietary products of the
Group in various countries.
It should be noted that, during the first half loé tyear, the obtainment of new authorisations lio se
led to the reclassification from “assets under tmwment” to “registrations”, triggering the
beginning of the amortisation period, for € 76 theud.
“Extraordinary protection”, amounting to € 3,810tisand, refers to costs incurred by the Group to
extend the useful life (i.e. the shelf-life) of ta@n products already on the market and also irdud
expenses incurred in order to comply with the resyaents of EU regulations.
During the first half of the year, work continuexd update the assessments of the state of technical

progress of current projects and of the resultsiobt to date, from which no critical points
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emerged regarding the economic inconvenience direation of the projects. Therefore, pursuant
to IAS 38, no costs incurred were written down.

As previously pointed out in the financial statetseas at December 312014, after obtaining
specific loans from the European Investment BarlB)En support of the Group's research and
development activities (see note No. 14), the portf finance costs incurred in the year relatimg t
intangible assets under development was capitaliBbd capitalised finance costs amounted to €
237 thousand. The average rate used to deterneireatinount was 3.95%, i.e. the average effective
interest rate of the loans described. The totalimetrest capitalised under intangible assets as at
June 38, 2015, was € 1,223 thousand.

The residual value of the item “Patents, licendesgdemarks, registrations and similar rights”,
amounting to € 7,359 thousand, comprises:

- registrations and distribution rights for agroctieals 6,646

- trademarks, patents and licences 713.

Fixed Assets not yet available for use — impairntesit

Pursuant to IAS 36, impairment tests are perforrogdthe Isagro Group onto products under
development and registrations in progress, at Eastially, while preparing the financial statements
as at December 31In fact, although these are assets with “finiseful life”, as the rest of the
Group's intangible assets, they are not yet aVailfaip use.

Impairment testing is carried out by comparing bwok value of the various projects with their
recoverable value. This value is calculated udneg‘Discounted cash flow” model, which estimates
the value in use of an asset on the basis of swdnting of future cash flows at an appropriate,ra
coinciding with the weighted average cost of cagitaACC).

It should be noted that also the total carrying am® of product and process know-how, as well as
of patents and registrations obtained, classifi@seassets with “finite useful life”, are tested fo
impairment at least annually, as those are strietigted to the assets not yet available for use, a
cannot therefore be measured independently. Ifpifeeluct assessed is part of a CGU (cash-
generating unit), to which a portion of the Grougtodwill has been allocated, the recoverable
amount of the entire CGU is estimated.

The following table highlights the value of theadngible assets grouped according to the above

criteria:
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ASSETS WITH DEFINITE USEFUL LIFE
Fixed assets not yet Fixed assets already Total
available for use available for use Book value

Assets relating to research
and development activities:
- Kiralaxyl (IR6141) 6,348 5,427 11,775
- Tetraconazole 2,792 4,002 6,794
- Biological and biostimulant
products 532 1,490 2,022
- Copper 2,488 1,415 3,903
- SDHi 10,684 142 10,826
- Pyrethroids 344 953 1,297
- Fumigants 1,686 1,977 3,663
- Novaluron 0 846 846
- Other 205 916 1,121

25,079 17,168 42,247
Other intangible assets:
- commercial relations 0 306 306
- software 0 506 506
- trademarks and licences 0 140 140

0 952 952
25,079 18,120 43,199

The performance of CGUs in the first half of 20dth respect to the 2015-2018 Business Plan, the
updated version of which was approved by the Bo#f@irectors of Isagro S.p.A. on February™25
2015, remained substantially unchanged, comparddrézast data used in impairment testing for
the purposes of the financial statements as atrbleee3f', 2014. Management therefore deemed
that the original estimates on 2015 outcome, a$ agefor the following financial years, were still
valid.

Consequently, during the period, no special impairtrsigns were reported which required the
performance or updating of impairment tests atahte of the condensed consolidated half-year
financial statements. However, the future trendsarious factors, including developments in the
difficult global economic and financial context,qrere that circumstances and events that could
bring about a write-down of the Group's intangilsets are constantly monitored by management.
Lastly, note that the identification criteria foesearch and development costs remain unchanged

compared to those used in drawing up the finasté@éments as at Decembef',3014.

3. Goodwill — 3,773
The breakdown and the changes in this item compasitid the previous year are shown in the

following table:

Changes over the period
Value as at Translation | Acquisitions/ | Write-downs Total Value as at

CGU description Dec. 31%, 2014 difference disposals change June 30", 2015
- "Copper" 886 0 0 0 0 886
- "Biological products" 461 0 0 0 0 461
- Isagro Asia Agrochemicals 180 14 0 0 14 194
"Tetraconazole" 209 0 0 0 0 209
- "Formulations” 20 0 0 0 0 20
- Isagro Colombia S.A.S. 2,006 3) 0 0 (3) 2,003
Total 3,762 11 0 0 11 3,773

Goodwill, acquired in business combinations, wéscated to the cash generating units listed and

described in the table below:
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the CGU refers to the copper-based product
- "Copper" business, their production at the Adria (RO)
plant and their worldwide distribution

the CGU refers to the biological product
- "Biological products" business, their production at the Novara plant
and their worldwide distribution

the CGU refers to the production and marketing
activities for agrochemicals in the Indian
subcontinent

- Isagro Asia Agrochemicals

"Tetraconazole" the CGU refers to the business of the fungicide
Tetraconazole

the CGU refers to the agrochemical
formulations business which takes place at the
production site in Aprilia (LT)

- "Formulations”

- Isagro Colombia S.A.S. The CGU refers to agrochemical marketing

activities in Colombia and in South America

In compliance with international accounting stawdargoodwill is not amortised but rather
subjected to annual impairment tests as at Dece®iiéreach year. This test is performed by
comparing the carrying amount of goodwill with rescoverable amount. This value is calculated
using the “Discounted cash flow” model, which esttes the value in use of an asset on the basis of
the discounting of future cash flows at an appmatprirate, coinciding with the weighted average
cost of capital (WACC).

The performance of CGUs in the first half of 20%8th respect to the 2015-2018 Business Plan,
updated on February 52015, remained substantially in line with theefrast data used in
impairment testing for the purposes of the finahaittements as at December®32014.
Management therefore deemed that the original astisnfor results over the period covered by the
Business Plan were still valid.

No endogenous or exogenous impairment indicataxs would trigger impairment testing were
identified during the half-year, although with ltations described in the previous note "Uncertainty
in the use of estimates". In particular, refereiscamade to Directors' opinions reported in note "2
Intangible assets" concerning the absence in theHalf of 2015 of impairment indicators which,

according to information available to date, cougbly a need for impairment testing.

4. Receivables and other non-current assets — 6,418

Book Increases/ Book
Breakdown values decreases values
Dec. 31%, 2014 June 30", 2015
Receivables and other non-current
assets:
- guarantee deposits 499 7) 492
- know-how usage licences 4,403 (437) 3,966
- prepaid expenses 607 43 650
- tax 112 48 160
- security deposits 1,150 0 1,150
6,771 (353) 6,418

The item “know-how usage licences” includes:
= € 2,944 thousand relating to the non-current portd the residual receivable amount
related to the up- front payment made by the Jagmonempany Arysta LifeScience Co.,
Ltd. to the parent Isagro S.p.A. in 2013, in cotimecwith the granting of the sole right to
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develop mixtures of the fungicides Tetraconazolen@d by Isagro) and Fluoxastrobin
(owned by Arysta) on a global scale. The amoun¢edjbetween the parties was € 10,900
thousand, € 6,300 thousand of which was collectddtal as of the date of these financial
statements (€ 5,000 thousand paid in December 20i3€ 1,300 thousand paid in
October 2014). The residual amount receivable, legué 4,600 thousand, which will be
paid in four annual instalments on Octobet' 8fleach year, in the period 2015-2018, was
discounted back at a 6% rate. The current portiothe present value of the receivable,
equal to € 1,216 thousand, was recorded undere'mackivables”. It should be noted that
the contract provides that Arysta LifeScience ig nequired to pay the remaining
instalments if one of the events envisaged contadlgt should occur (details of which can
be found in the consolidated financial statemertsat December 3% 2014). In the
opinion of Isagro’s Directors, the probability &ietm occurring is still extremely remote;
= € 1,022 thousand referring to the non-current portf the residual receivable relating to
the up-front payment acknowledged to Isagro S.pyAthe Hong Kong-based company
Rotam Agrochemical Company Ltd., described in thesolidated financial statements as
at December 3 2014, payable in three annual sums of € 500 #raligach on May 81
each year in the period 2016-2018, plus interdsutaed to maturity at the fixed rate of
4.50%. The current portion of the receivable, eqo@ 511 thousand, was recorded under
“trade receivables".
“Prepaid expenses” refers to the residual valughef expense from early settlement, by the
subsidiary Isagro (Asia) Agrochemicals Pvt. Ltdthie Indian government, of a 54.5 million Indian
Rupees consideration to acquire a 99-year leasahad the land plot where the Panoli plant is
located.
The item “security deposits”, stated net of a wdtavn provision of € 600 thousand, refers to the
estimated realisable value of the payment of €@ fibusand made by the parent Isagro S.p.A. on
April 8th, 2014 to the Japanese company Sumitomo Chemicalt@oto guarantee any fulfilment
of obligations associated with the disposal tratisador the equity investment in Isagro ltalia.B.r
(now Sumitomo Chemical Italia S.r.l.) to the Jamaneompany in 2011. For further details, please

refer to the description provided in the consobdifinancial statements as at Decembét 3014.

5. Deferred tax assets and liabilities — 7,762
Deferred tax assets — 10,477
Deferred tax liabilities — 2,715

Changes over the period
Book Book
Breakdown values Provisions Uses Other changes Total change values
Dec. 31%, 2014 June 30", 2015
Deferred tax assets 9,612 1,311 (549) 103 865 10,477
Deferred tax liabilities (2,659) (319) 339 (76) (56) (2,715)
Total 6,953 992 (210) 27 809 7,762
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The temporary differences between the tax basestatdtory profit that led to the recognition of

deferred tax assets and liabilities are shownértdble below.

Deferred tax Deferred tax
assets/liabilities Transfers to Income Statement Changes in equity assets/liabilities
Temporary differences Dec. 31%, 2014 June 30", 2015
. . Other Translation difference .
Taxable base | Taxation Provisions Uses changes and other changes Taxable base Taxation

Deferred tax assets
- tax losses 20,913 5,925 546 0 0 (22) 22,221 6,449
- allocations to taxed
provisions 3,069 960 325 | (288) 0 15 3,169 1,012
- grants related to R&D 349 109 8) 0 0 323 101
- intragroup profits 5,615 1,773 294 (48) 0 (1) 6,562 2,018
- other 2,804 845 146 | (205) 6 105 3,002 897
Total deferred tax
assets 32,750 9,612 1,311 | (549) 6 97 35,277 10,477
Deferred tax liabilities
- amortisation/
depreciation for tax
purposes 6,566 2,212 81 (35) 0 75 6,888 2,333
- fair value assets from

business combinations 415 141 0 (29) 0 1 362 123
- other 1,022 306 238 | (285) 0 0 907 259
Total deferred tax
liabilities 8,003 2,659 319 | (339) 0 76 8,157 2,715
TOTAL 24,747 6,953 992 | (210) 6 21 27,120 7,762

The item “Deferred tax assets” includes € 6,44u¢land related to the tax losses of the Group
companies, of which € 5,217 thousand refer to theemt Isagro S.p.A., € 1,232 thousand to the
subsidiary Isagro USA, Inc., € 101 thousand to tthe effect on grants relating to development
projects, which, pursuant to tax laws, are taxedaotash basis rather than on an accrual basis,
€ 2,018 thousand referring to the tax effect of éienination of intragroup profits and € 1,012
thousand relating to taxed risk and expense prassi

The estimates and 2015-2018 Business Plans of Goonpanies were taken into consideration
when recognising and assessing the recoverabilityeferred tax assets. Although the business
plans include assumptions and forward-looking stet®#s subject to uncertainty, the Directors
deem that the taxable income envisaged for the feaxtyears, deemed to be reasonable and
feasible, will be such as to allow those amountse@ecognised and recovered.

Note in particular that the provisions for the pedrirelating to deferred tax assets on tax losses,
amounting to € 546 thousand, refer exclusively he US subsidiary Isagro USA, Inc. This
additional provision was made possible by the dewcisto concentrate the Group’s R&D
investments in Isagro S.p.A., resulting in sigrfit and immediate economic benefits for the
American subsidiary, sufficient for the Directocsdonsider it highly probable that taxable income
would be achieved against which the recorded tssds can be used.

Lastly, as at June 802015, there were deferred tax assets (relatimgsd years and to the first half
of 2015) not provided for in the financial statertseloy the parent Isagro S.p.A. for a total of €12,1
thousand, of which € 2,706 thousand for tax losses€ 406 thousand for non-deductible financial
charges that can be retained due to EBITDA insiefficy. Taking this into account, note that the
parent's overall tax losses as at Jun8, @15, amount to € 28,810 thousand, in relatiowhéch
deferred tax assets were recognised for only €75tBdusand, corresponding to € 18,971 thousand

in tax losses retained.
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“Deferred tax liabilities” include € 2,333 thousamdisalignment between the statutory and tax
amortisation/depreciation of tangible and intangibssets. In particular, this item includes € 1,341
thousand of the parent Isagro S.p.A. and € 992stinmi of the subsidiary Isagro USA, Inc. related
to capitalisations and amortisation of developnoasts for new products.

The item “Fair value assets from business comlznali refers to the residual amount of the tax
effect of the fair value measurement of the assketstified subsequent to the purchase of 50% of
Barpen International S.A.S. (now Isagro Colombi&.S.) occurred in 2011.

Deferred tax assets and liabilities include € 7,883usand and € 1,394 thousand, respectively,
which are likely to be carried forward beyond thextnyear. It should be noted, however that the
deferred tax assets that may be utilised aftesthsequent year conservatively include the unused
tax losses of the Parent, which can be carrieddatwvithout time limits, and the items for which a
specific time horizon for their use cannot be pristi, in particular those deriving from the

elimination of intragroup profits.

6. Inventories — 49,400

Changes over the period
Book Increases/ | Write-downs/ allocations to Translation Use of allowance Total Book
Breakdown values decreases allowance for inventory difference and for inventory change values
Dec. 31%, 2014 obsolescence other changes obsolescence June 30"‘, 2015
Raw and
ancillary materials
and consumables 10,472 2,309 (67) 128 112 2,482 12,954
Work in
progress and
semi-finished goods 70 254 0 2 0 256 326
Finished products
and goods 29,799 5,139 (83) 828 119 6,003 35,802
Payments on account 23 305 0 (10) 0 295 318
Total 40,364 8,007 (150) 948 231 9,036 49,400

The increase in inventories, compared to Decemb¥r2D14, is associated with the need to set up a
strategic stock of finished products and raw materto meet production and sales needs in the
second half of the year, particularly by the Indsabsidiary Isagro (Asia) Agrochemicals Pvt. Ltd.,
for which June represents the peak period for aotated inventories of insecticide products.
Inventories include goods, for a value of € 2,568usand, stored at the warehouse of the French
plant of Arysta LifeScience by way of guarante®bligations set out in the “Licence, development,
distribution and supply” agreement that the patsagiro S.p.A. concluded with Arysta LifeScience
Corporation in 2013.

Inventories, recognised net of the allowance faeimory obsolescence, relating to goods either
obsolete or to be re-processed, amounted to € l6@8sand. The provision registered increases

totalling € 150 thousand and decreases amounti€@&1 thousand during the period.
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7. Trade receivables — 48,129

Changes over the period

Book Increases/ | Translation difference Write-downs/ Use of the Total Book

Breakdown values decreases of bad debt allocations to bad debt change values
Dec. 31%, 2014 provisions bad debt provisions provisions June 30", 2015
Trade receivables 50,840 (1,097) 0 0 0 (1,097) 49,743
- bad debt provision (740) 0 (24) (292) 0 (316) (1,056)
- bad debt provision def. int. (502) 0 0 (59) 3 (56) (558)
49,598 (1,097) (24) (351) 3 (1,469) 48,129

This item decreased by € 1,469 thousand compar&gtember 3%, 2014. The change is of little
importance, however, due to the seasonality ottbe protection products market. Comparing the
balance of trade receivables with amounts as aé Bfi, 2014, equal to € 41,145 thousand,
therefore shows an increase of € 6,984 thousarsgntally due to the strong increase in sales
reported in the first half of 2015 compared to fingt half of 2014 and from the revaluation of the
Indian Rupee - the operating currency for receislf the subsidiary Isagro Asia Agrochemicals
Pvt. Ltd. - against the Euro.

It should also be noted that the non-recourse fgicacarried out by the parent Isagro S.p.A. of
trade receivables, becoming due after the repodatg, also contributed to the increase in trade
receivables, with respect to Decembef', 21014 and June 802014. These transactions regarded
receivables for about € 17,700 thousand, up styongl the approximate € 9,100 thousand in
receivables factored in the first half of 2014 ahe after June 30 an on the € 5,000 thousand in
receivables factored at the end of the year ancaftee December 37 2014 but by June 802015.
During the period, the bad debt provision increasge€ 292 thousand, essentially due to the amount
allocated by the parent Isagro S.p.A. Default edemas also allocated for delays in payment from
customers. A € 558 thousand provision was madthé&se receivables.

Regarding the total trade receivables due frontedlparties, please refer to note No. 40.

Here below is the breakdown of trade receivablesgbggraphic area based on the customer’s

location:

= taly 5,823

= Other European countries 13,240
= Central Asia and Oceania 12,694
*» Americas 12,500

= Far East 3,552

= Middle East 344

= Africa 1,590

Total 49,743

The average contractual maturity of trade receeald the following:
- Italy 140 days
- Foreign countries 120 days

The reported trade receivables are due within éxt year.
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8. Other current assets and other receivables — 2@

Book Increases/ Book
Breakdown values decreases values
Dec. 31%, 2014 June 30", 2015
Other current assets and other receivables:

- grants 160 (80) 80
- advance payments to suppliers and creditors 402 285 687
- employees 66 146 212
- export incentives 337 142 479
- due from tax authorities for VAT and other taxes 2,297 (424) 1,873
- transfer of Isam holdings 335 (335) 0
- other and prepaid expenses 1,978 393 2,371
5,575 127 5,702
- bad debt provision (229) (53) (282)
Total 5,346 74 5,420

The value of this item is essentially in line wilte values as at Decemberf'32014.

The change in the item “grants” is attributablehe collection in March 2015 of € 80 thousand for
the grant relating to the “Biobits” research proje€ the parent Isagro S.p.A., disbursed by the
Piedmont regional authority. The balance of “graméders to the amount due from the Piedmont
regional authority in relation to the “Agrobiocagsearch project of the parent Isagro S.p.A.
"Advance payments to suppliers and creditors" edlapayments on account made to suppliers over
the first half of the year, especially for servigestaining to research activities.

The item "due from tax authorities for VAT and athexes" relates, in the amount of € 1,704
thousand, to VAT credits and other indirect taxds tlee Indian subsidiary Isagro (Asia)
Agrochemicals Pvt. Ltd. During the first half, tparent Isagro S.p.A. used the entire VAT credit
recognised in the financial statements as at Deeelf, 2014 (€ 750 thousand) to offset VAT
payable for the period.

As a result of a settlement agreement reachedthétiparent Isagro S.p.A., on Jund'18015, Isam
S.r.l. (formerly Semag S.r.l.) arranged early settnt, but for a reduced amount of € 244 thousand,
of the final instalment on the 2006 disposal tratiea of the investment in Isam S.r.l., the origina
due date for which had been Septembét 2015. Partial collection of the residual amowesuited

in the recognition of a loss of € 100 thousand uri@¢her operating costs”.

“Other” refers for € 840 thousand to the recovefryesearch and development costs incurred by the
parent Isagro S.p.A. vis-a-vis the American complalyC Corporation under the agreement entered
into between the two companies for the co-developinaé a new fungicide. Prepaid expenses,
amounting to € 797 thousand, are also includetigitem.

For the total amount of other receivables due frelated parties, please refer to note No. 40.

These receivables are due within the next year.

9. Tax receivables - 4,356

Book Total Book
Breakdown values change values
Dec. 31%, 2014 June 30", 2015
Tax receivables:
- direct taxes 4,286 70 4,356
Total 4,286 70 4,356
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This item includes the receivables from tax autfesifor income taxes and IRAP and mainly refers
to amounts due to the parent Isagro S.p.A. (€ 1fA®bisand) and the subsidiary Isagro (Asia)
Agrochemicals Pvt. Ltd. (€ 2,208 thousand).

10. Financial receivables and other current and nowurrent financial assets — 0

Book Increases/ Book
Breakdown values decreases values
Dec. 31%, 2014 June 30", 2015

Non-current financial receivables and other financial assets:

- time deposits 2,875 (2,875) 0
2,875 (2,875) 0
2,875 (2,875) 0

The item “non-current financial receivables” adatember 31, 2014, refers to a time deposit held
with the BNL — BNP Paribas Group, which was redegmed collected on MarcH"62015. This
time deposit was a guarantee for the overall chatis granted by the bank to the parent Isagro
S.p.A.

11. Financial assets and liabilities - derivatives (488)

Current financial assets — 283

Current financial liabilities - 771

The values of the financial assets and liabilif@sderivatives coincide with their fair value, whi
accounting standard IFRS 13 defines as the prigewibuld be received for the sale of an asset or
that would be paid for the transfer of a liabilitya regular transaction between market operators o
the date of measurement. Since a listed pricehfotytpe of financial instruments the Group uses is
not available, proper measurement techniques basebe discounting of the expected cash flows
in connection with ownership of the derivatives &vesed. Such measurement particularly required
that an adjustment factor for the risk of non-faliént referring to the counterparty for the finaci
assets and the credit risk of the Group for tharfaial liabilities (own credit risk) be included.

The following tables disclose the types of deriattontracts outstanding as at Jun® 2015:

Description of derivatives

Book
values
Dec. 31%, 2014

Increases/
decreases

Book
values
June 30", 2015

Current financial assets:

- foreign exchange 329 (60) 269
- commodities 11 3 14
340 (57) 283

Current financial liabilities:
- foreign exchange (963) 223 (740)
- commodities (6) (25) (31)
(969) 198 (771)
Total (629) 141 (488)
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Fair value as at
Description of derivatives June 30", 2015

Cash flow hedge derivatives:
- interest rates 0

Trading derivatives:

- foreign exchange (471)
- commodities (copper) (17)

(488)
Total (488)

“Trading” derivatives refer to transactions thatsgite being carried out with hedging intentiorss, d

not meet international accounting standard requerésifor the application of hedge accounting.

These derivatives refer to:

- as for foreign exchange derivatives, to forwardtuts related to forward sales and purchases
of US dollars and Indian rupees, described in dbhéetbelow:

Average

Contract type Currency | exchange rate Notional value Fair value

(Currency/000) (Euro/000)
Forward - Sale uUsD 1.13 (30,764) (444)
Forward - Purchase | USD/COP 2,575.34 1,242 22
Forward - Sale USD/INR 64.61 (198) 2
(29,720) (420)
Forward - Purchase INR 71.13 440,990 (51)
Total (471)

- as regards the commodities, swap contracts foptinehase of copper, entered into with the
aim of limiting the exposure to market price fluations of this strategic commodity, are

described in the following table:

Hedged
Contract type quantity Strike price Notional value Fair value
(tons) (Euro) (Euro/000) (Euro/000)
Commodity swap 276 5,227 1,443 17)
(purchase)
276 1,443 17)

The measurement techniques used to calculate ithealae of derivative contracts are explained

below:

. Foreign exchange rates: discounted cash flow methdere the expected cash flows to

discount have been estimated on the basis of fferafice between the forward exchange rates
seen in the curve of market rates as at the datieecfinancial statements and the contractual
forward exchange rates; discounting was calculatethe basis of the zero coupon curve as at
June 38, 2015, properly adjusted to consider the premiomnected with the non-fulfilment
risk;

e Copper: discounted cash flow method, where the @gpecash flows to discount have been
estimated on the basis of the difference betweerexipected future value of the average price

of copper on the London Metal Exchange and theraottally agreed fixed price; discounting
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was calculated on the basis of the zero couporecasvat June 802015, properly adjusted to

consider the premium connected with the non-fulifrrisk.

Additional information required by IFRS 7 and IFRSis included under note No. 34.

12. Cash and cash equivalents — 18,927

Breakdown

Book
values
Dec. 31%, 2014

Increases/
decreases

Book
values
June 30", 2015

Bank deposits:
- demand deposits

Cash on hand

Total

Securities maturing in less than three months

17,115

1,583

18,698

17,115

34

1,583
211

(16)

18,698

211

18

17,149

1,778

18,927

Cash and cash equivalents (bank deposits and cashnu) as at June 302015 respectively refer
to the parent Isagro S.p.A. for € 8,513 thousamtitha subsidiaries for € 10,203 thousand.

Demand deposits are floating-rate deposits. Theageeinterest rate on the Group’s bank and
currency deposits as at Jund"'32015, was 0.03% per year.

The item “Securities maturing in less than threanths’ refers to investments in readily redeemable
money market fund units by the subsidiary Isagreigfh Agrochemicals Pvt. Ltd., with an 8.25%
gross annual rate of return. This fund, in which thdian subsidiary invests its excess liquidity,
envisages the option of investing or disinvestingaalay-to-day basis.

Note that for the purposes of the statement of ¢msts, the item “cash and cash equivalents

coincides with the respective item in the statenodéfinancial position.

13. Equity attributable to owners of the parent — 9,738

The breakdown of and changes in Group sharehol@epsty are explained in the “Consolidated

statement of changes in shareholders’ equity ifitsehalf of 2015".

The share capital of the parent Isagro S.p.A. aitealito € 24,961 thousand, fully subscribed and
paid up, and comprised 24,549,960 ordinary shanek 1,174,919 "growth shares”, the latter

included in a new class of special shares whoseactaistics are described below.

The item “Reserves”, amounting to € 49,746 thousaathprises:

- Share premium reserve 44,922

- Translation difference (5,547)

- Other reserves:

* merger surplus 7,023

* legal reserve 3,510
* treasury shares (162)
10,371

- Total 49,746
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The “share premium reserve” is recognised net efcibsts incurred by the parent in relation to the
share capital increase transactions carried inigquewears. These costs, net of the tax effect of €
1,240 thousand, amount to € 2,345 thousand.

“Treasury shares” refer to the expense incurredhlyparent in previous years to purchase 50,000
treasury shares.

The positive change in “Translation difference”uabto € 2,445 thousand, is to be attributed mainly
to the revaluation of the Indian rupee against&heo.

The decrease in “Retained earnings”, € 14 thousidiated in the “Consolidated statement of
changes in shareholders’ equity in the first h&R@15", refers to the actuarial losses of the rdi
benefit plans (see note No. 15) recognised undethéiO comprehensive Income Statement

components” net of the related tax effect.

Characteristics of the "growth shares"

The rights and characteristics of the "growth sslgréssued by the parent Isagro S.p.A. are
summarized hereunder. These shares were listedheorBTAR segment of the Electronic Stock

Market of Borsa Italiana, where also the compaosdénary shares are listed.

No voting rights
Pursuant to Art. 7 of the Company's By-laws, theigh shares" are without voting rights in the

Shareholders' Meetings, while, pursuant to Art.ot4he Company's By-laws, they have a voting
right in the special Shareholders' Meetings for emsrnof "growth shares”, pursuant to regulations
and legal majority rules. In particular, resolusaaffecting the rights of the "growth shares" shall
approved by the aforesaid special ShareholderstiMge

Privilege in the profit distribution

Pursuant to Art. 24 of the Company's By-laws, n&ffipresulting from the financial statements,
duly approved by the Shareholders' Meeting, afteludting 5% for the legal reserve, until reaching
the threshold set by law, will be distributed acliog to decisions made by the Shareholders'
Meeting. "Growth shares" have a privilege on prafistribution decided by the Shareholders'
Meeting, for amounts available as from the yeareenBecember 31 2014. The division, in fact,
shall be made so that each "growth share" hasah ddtidend 20% higher than the dividend
assigned to ordinary shares. In the event of Higion to any other reserve, "growth shares" will
have the same rights as ordinary shares.

Conversion into ordinary shares

All "growth shares" are automatically convertedintdinary shares, with a one-to-one ratio, in the
event that Piemme S.r.l., which currently heads Ifagro Group's chain of control, directly or
indirectly reduces its interest to below 50%, owoife or more subjects are required to launch a
mandatory public offer, to which the holders ofdgth shares” can then subscribe as a result of
their shares being converted into ordinary shaii#fs weting rights. Moreover, "growth shares" will
be converted in the event a voluntary offer isezhifor which the offeror who, at the close of the

offer, would exceed the 30% limit set out by law nbt obliged to call for a subsequent offer, and
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when the holding Holdisa S.r.l. adheres to thisl&erwith such a number of ordinary shares that its

equity investment would be reduced to below 50%.

14. Current and non-current financial payables — 6867
Current financial payables — 35,086
Non-current financial payables - 26,781

The following table illustrates changes in currend non-current financial payables:

Book values Increases/ Book values
Breakdown values decreases values
Dec. 31%, 2014 June 30", 2015

Current financial payables:
- banks 27,344 7,486 34,830
- other lenders 1,659 (1,513) 146
- obligations under finance leases 180 (70) 110

29,183 5,903 35,086
Non-current financial payables:
- banks 19,632 6,922 26,554
- obligations under finance leases 266 (39) 227

19,898 6,883 26,781
Total 49,081 12,786 61,867

Current payables due to banks and other lendeas &se 36, 2015 include the current portion of
the medium/long term loans, amounting to € 7,43usand.

The average interest rate on short-term bank Idans€uro, US Dollars, Indian Rupees and
Colombian Pesos), except for finance leases, imappately 3.69%.

Financial payables increased by € 12,786 thousanthply attributable to new medium/long-term
loans granted by banks.

Financial payables comprise a loan granted by trefean Investment Bank (E.I.B.) to the parent
Isagro S.p.A. in two tranches of € 15,000 thousentay 2012, and € 7,500 thousand, in July
2013, respectively, and recognised net of anciltaogts and fees totalling € 1,349 thousand. This
loan, granted to support an Isagro Group researgigvation and development investments
programme, has a maximum lifetime of six years,regmortisation period of 18 months and
quarterly repayments of the principal at a constate. As at June 302015, the parent Isagro
S.p.A. has already repaid € 7,895 thousand, asipahfor the first tranche of the loan, and € 789
thousand as principal on the second tranche. lticpkar, on February 16 2015, the parent Isagro
S.p.A. made full settlement of the residual portidrihe first tranche of the loan granted by BNL -
BNP Paribas Group and by Banca Popolare Commerdind&stria for a total of € 7,391 thousand
(including interest amounting to € 12 thousand)e Titst tranche of the loan accrued interest at the
three-month EURIBOR rate + a 1.144% spread, white decond tranche accrues interest at the
three-month EURIBOR rate + a 0.74% spread. Theageemterest rate for the first half of 2015,
also taking into account fees and ancillary costas 5.609%. The agreement also provides for
compliance with financial requirements (covenartsdt are described below. SACE issued a
guarantee of € 5,750 thousand to the European tinees Bank to grant the first tranche of the
above-mentioned loan, whereas Banca Popolare diroissued a guarantee of € 8,437 thousand

to the E.1.B. to grant the second tranche of tlamlo

58



In addition to the conditions described above, It provides for mandatory early settlement if

any one of the following occurs:

- decrease in the total cost of the research profeah amount that makes the loan more than
50% higher than the actual cost of the projecthis case, the parent Isagro S.p.A. shall repay
the difference between the ratio of total debthi® actual cost of the project and the aforesaid
50%;

- total or partial voluntary early repayment of arlogith a duration of more than 3 years. In this
case, the E.I.B. has the right to require the gasagro S.p.A. to repay a fraction of the debt
outstanding on the loan equal to the ratio of tm@wnt settled early to the total amount of the
loans entered into for more than 3 years and k#lhg repaid at the time of the early
settlement;

- changes in control of the parent Isagro S.p.A.;this case, the E.I.B. can claim early
repayment of the entire residual loan, includingraed interest and any other sum due;

- changes in any law, directive, provision, or retiata that may substantially prejudice the
ability of the parent Isagro S.p.A. or its subgiidia to meet the obligations under the loan, or
that prejudice the value, the entity, or the effeatess of the guarantees given; in this case, the
E.I.B. may require the early repayment of the entlebt outstanding, including the interest
accrued and any other amount due.

The parent Isagro S.p.A. and its subsidiaries laavebligation with the E.I.B. not to transfer, leas

out, dispose of, and/or sell all or part of theamomajor property or assets. The parent IsagrdAS.p.

also has an obligation with the E.I.B. under whichnd its subsidiaries shall distribute dividends
only if a consolidated profit and/or profits of tidividual companies for the year are achieved.

Furthermore, any dividends resolved starting fra¥h42must not be higher than 40% of the sum of

net consolidated profits achieved starting from 20&xcept for income from the disposal of

intangible assets.

In addition, if the parent Isagro S.p.A. or its sidiiaries hold mortgages, pledges or guaranteésrigh

on their own assets without the prior consent effhl.B., the E.I.B. will have the right to termiaa

entirely or in part, the loan agreement throughceodf default of the defaulting party and onlyeaft

a reasonable period within which no remedy to steenon-fulfilment is implemented has elapsed:;

as a result, the loan would become due in advance.

In addition to the medium/long-term loans grantgdhe E.1.B.:

- in October 2014, Intesa Sanpaolo S.p.A. grantegdnent Isagro S.p.A. a medium/long-term
loan for a total of € 3,980 thousand (already esped net of € 20 thousand in commission)
with a duration of four years, on which interestraes at the 6-month EURIBOR rate + a
spread of 3.8% (effective rate for the first haff 2015: 4.22%). This loan envisages an
interest-only payment period of six months, thentmirsement of the principal in seven six-
monthly rising deferred instalments as from Octob@&?, 2015 and until October 132018
and commission of 0.2% on the principal repaid le tevent of early repayment. The
agreement also provides for compliance with finahecequirements (covenants) that are
described below. The financing institute has traulty to withdraw from the loan agreement

in the event the parent Isagro S.p.A.:
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a) is placed in liquidation;
b) is subject to merger, spin-off, sale or transferadbusiness segment not previously
authorised by the bank;
c) s affected by events which are detrimental tolélgal, equity, economic and financial
situation of the company, such as to make repaywofehe loan difficult;
d) does not observe one of the two equity and econparameters (covenants) described
below.
in December 2014, Cassa di Risparmio di Parma eeRza S.p.A. granted the parent Isagro
S.p.A. a medium/long-term loan for a total of €7Z2)3housand (already expressed net of € 30
thousand in commission) with a duration of four ngean which interest accrues at the 3-
month EURIBOR rate + a spread of 2.10% (effectia rfor the first half of 2015: 2.64%).
This loan, which envisages repayment of the praidip sixteen deferred quarterly instalments
with increasing principal (“declining balance methp from March 11", 2015 and until
December 1%, 2018 and no commission in the event of early yemEnt of the loan, was
granted to support the parent Isagro S.p.A.’s rebeand development investment plan. The
agreement also provides for compliance with finahecequirements (covenants) that are
described below. The main events, whose occurrgnaats the financing institution the
faculty to withdraw from the agreement, are asfofi:

a) the parent Isagro S.p.A. uses the loans for pugpo#ieger than those for which it
was granted;

b) the parent Isagro S.p.A. substantially change®8ytd aws in such a way as to
prejudice fulfilment of the contractual obligatiorderiving from the loan
agreement;

c) the parent Isagro S.p.A. grants other lenders rageg on its tangible or intangible
assets or on its present and future receivablEsdafpledge on its shares or grants
guarantees, without prejudice to the secured ofistns existing before the loan
agreement was entered into and the restrictiorts dawn by law or judicial
measures. The parent Isagro S.p.A. has the fatulafford possible pledges on
goods in favour of its customers within the spharthe Licensing business and/or
any sureties or surety polices issued in favouritefsupplier, as it normal
commercial practice;

d) the parent Isagro S.p.A. carries out disposals)sfess or acts of conveyance
regarding assets falling under tangible, intangdode financial fixed assets with
an individual or overall amount of five million eag per financial year;

e) the parent Isagro S.p.A. does not observe bothhef dquity and economic
parameters (covenants) described below;

f) the parent Isagro S.p.A. becomes insolvent, ent#rs negotiations with its
creditors for the purpose of obtaining periods iafcg or out-of-court agreements,
disposes of assets to its creditors or requestbetoadmitted to bankruptcy

proceedings;
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g) the parent Isagro S.p.A. is placed in liquidatimmding up takes place, it ceases
to carry out its current business activities or entekes business activities which
are not consistent with those currently carried out

h) any significant change takes place with respectth® equity and financial
positions of the parent Isagro S.p.A. and/or ongso$ubsidiaries, such as to have
detrimental effects on the parent Isagro S.p.Absitg to fulfil the contractual
obligations;

i) the independent auditing firm expresses a negafdigion or issues a declaration
on the impossibility of expressing an opinion om thnnual and consolidated
financial statements of the parent Isagro S.p.A.;

j) Piemme S.r.l. ceases to directly or indirectly coin50% + 1 of the shares with
voting rights in the parent Isagro S.p.A.

in January 2015, Banca Popolare dellEmilia Romagrented the parent Isagro S.p.A. a
medium/long-term loan for a total of € 2,475 thongséalready expressed net of € 25 thousand
in commission) with a duration of four years indhgl a six-month interest-only payment
period, on which interest accrues at the 3-montREBOR rate + a spread of 2.20% (effective
rate for the first half of 2015: 2.76%). This loavhich envisages repayment of the principal in
fourteen deferred quarterly instalments from OctdJe 2015 and until January"82019 and

a 1% fee in the event of early repayment of tha,laeas granted to support the parent Isagro
S.p.A’s research and development investment plEHme agreement also provides for
compliance with financial requirements (covenattia} are described below. The main events,
whose occurrence grants the financing institutton faculty to withdraw from the agreement,
are as follows:

a) the parent Isagro S.p.A. substantially changesBitsLaws and/or Deed of
Incorporation in such a way as to prejudice fulim of the contractual
obligations deriving from the loan agreement, unlkgsproved in advance by the
bank;

b) there is a change in the ownership structure ahRie S.r.l. such as to result in
the loss of direct/indirect control of at least 5d¥#the parent Isagro S.p.A.;

c) the parent Isagro S.p.A. does not observe bothhefedquity and economic
parameters (covenants) described below;

d) any significant change takes place with respecth® equity and financial
positions of the parent Isagro S.p.A. and/or ondtokubsidiaries, such as to
have detrimental effects on Isagro S.p.A.’s ability fulfil the contractual
obligations.

in February 2015, Banca Popolare di Sondrio gratitecparent Isagro S.p.A. a medium/long-
term loan for a total of € 2,495 thousand (alreaxiyressed net of € 5 thousand in commission)
with a duration of three years and an interest-galyment period ending April 802015, on
which interest accrues at the 3-month EURIBOR tatespread of 2% (effective rate for the
first half of 2015: 2.18%). This loan envisagesawpent of the principal in ten deferred

quarterly instalments with increasing principal €tining balance method”) from October
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31%, 2015 and until April 36, 2018 and no commission in the event of early yepEnt of the
loan. The main events, whose occurrence grantsfittamcing institution the faculty to
withdraw from the agreement, are as follows:

a) any significant change takes place with respecth® equity and financial
positions of the parent Isagro S.p.A. and/or onétokubsidiaries, such as to
have detrimental effects on Isagro S.p.A.’s ability fulfil the contractual
obligations;

b) the parent Isagro S.p.A. is subject to protestizuse of bank assets or
enforcement orders or bankruptcy proceedings, iaiditistraints or liens for
amounts of not less than € 500 thousand;

c) the parent Isagro S.p.A. fails to pay an instalnogrgny other sum due under the
terms of the loan within fifteen days from the dize.

in March 2015, UniCredit S.p.A. granted the patsagro S.p.A. a medium/long-term loan for
a total of € 3,990 thousand (already expressedhé€t 10 thousand in commission) with a
duration of four years and an interest-only per@uling on March 3 2016, on which
interest accrues at the 6-month EURIBOR rate +raaspof 2.50% (effective rate for the first
half of 2015: 2.74%). This loan, which envisagegaggment of the principal in six deferred
half-yearly instalments with increasing principaéclining balance method”) from September
30", 2016 and until March 3%.2019 and no commission in the event of earlyyeet of the
loan, was granted to support the parent IsagroASspresearch and development investment
plan. The main events, whose occurrence grantsfittamcing institution the faculty to
withdraw from the agreement, are as follows:
a) the parent Isagro S.p.A. uses the loans for pugotiger than those for which it
was granted;
b) the parent Isagro S.p.A. does not arrange theafudl prompt payment of even one
loan repayment instalment;
c) the parent Isagro S.p.A. is subject to enforceredérs or seizure of bank assets
or if there is an objective risk detrimental to than;
d) the parent Isagro S.p.A. or one of its subsidiafédls to pay one of its financial
debts on the due date.
in March 2015, Banca Popolare Commercio & Industpianted the parent Isagro S.p.A. a
medium/long-term loan for a total of € 4,925 thongs@already expressed net of € 75 thousand
in commission) with a duration of four years, oniethinterest accrues at the 3-month
EURIBOR rate + a spread of 1.80% (effective ratetlie first half of 2015: 2.58%). This loan
envisages repayment of the principal in sixteeremefl quarterly instalments with increasing
principal (so called “French repayment”) from JB®', 2015 and until March 3% 2019 and
no commission in the event of early repayment efldan. The agreement also provides for
compliance with financial requirements (covenattia} are described below. The main events,
whose occurrence grants the financing institutien faculty to withdraw from the agreement,

are as follows:
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a)

b)

d)

the parent Isagro S.p.A. fails to pay a loan repaytnmstalment within ten days of
the due date;

the parent Isagro S.p.A. is subject to enforcerneahérs or seizure of bank assets,
becomes subject to a legal order to pay, bankrugclyor injunction proceedings,
protests or other detrimental events that dimitighcompany’s equity, financial
and economic position by amounts exceeding € 500stnd;

unless written consent is provided by the lender,garent Isagro S.p.A. cannot: i)
amend its corporate purpose in such a way as tdtfiesa substantial change in
the business activities conducted; ii) transfer ritggistered office to another
country; iii) pledge its registered property andwséies against a loan granted by
third parties after signing the agreement for kha, whilst pledges of goods may
be offered in favour of its customers as part efltbensing business and sureties
or surety policies in favour of its suppliers ac@nmon commercial practice; iv)
grant right of pre-emption on repayment of the w@dpv) take action that gives
rise to a change in corporate control or implenmatgers, spin-offs, demergers or
other transactions involving the majority of theital; vi) distribute dividends and
capital reserves or make investments of any natmran extent that both the
covenants are not satisfied and likewise if thet/@gfoity ratio is higher than 1.5
and the debt/EBITDA ratio is higher than 4.5; vwiijtiate voluntary liquidation
proceedings;

the parent Isagro S.p.A. or one of its subsidiagssociates or parents fails to pay
one of its debts of more than € 100 thousand oultieedate.

in May 2015, Banca Popolare di Milano granted theept Isagro S.p.A. a medium/long-term

loan for a total of € 3,990 thousand (already esped net of € 10 thousand in commission)

with a duration of three years, on which interestraes at the 3-month EURIBOR rate + a

spread of 1.70% (effective rate for the first t@&l2015: 1.86%). This loan, which envisages a

seven-month interest-only payment period, repaynanthe principal in thirty deferred

monthly instalments with increasing principal (sdlked “French repayment”) from December

31%, 2015 and until May 31 2018 and a commission of 0.5% in the event dygapayment

of the loan, was granted to support the parentrés&)p.A.’s research and development

investment plan. The main events, whose occurrgran@s the financing institution the faculty

to withdraw from the agreement, are as follows:

a)

b)

the parent Isagro S.p.A. abandons, suspends outesethe financed plan in a
non-compliant manner;

the parent Isagro S.p.A. uses all or part of thassteceived for purposes other
than that contractually agreed;

any significant change takes place with respecth® equity and financial
positions of the parent Isagro S.p.A. and/or onétokubsidiaries, such as to
have detrimental effects on Isagro S.p.A.’s ability fulfil the contractual
obligations.
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The characteristics of the main medium/long-termnk granted to the parent Isagro S.p.A. are

summarised in the following table. The balanceshefresidual debt as at Juné"3@015 include

both the short-term portions of the loans describediuded in the financial statements under

current financial liabilities, and the accrued rett.

Amounts in thousands of Euro
Loan granted by the European Investment Bank witlaration of 6 years, an interest rate at the 3-
month EURIBOR + a 1.144% spread, and quarterly paysistarting from 2013

3,011
Loan granted by the European Investment Bank witluration of 6 years, an interest rate at the 3-
month EURIBOR + a 0.74% spread, and quarterly paysngtarting from 2015

6,688
Loan granted by Intesa Sanpaolo S.p.A. with a thradf 4 years, an interest rate at the 6-mgnth
EURIBOR + a 3.80% spread, and six-monthly paymstating from 2015

4,018
Loan granted by Cassa di Risparmio di Parma e Riaceith a duration of 4 years, an interest fate
at the 3-month EURIBOR + a 2.10% spread, and giyapayments starting from 2015

2,618
Loan granted by Banca Popolare del’Emilia Romagith a duration of 4 years, an interest rate at
the 3-month EURIBOR+ a 2.20% spread, and quarpejynents starting from 2015

2,493
Loan granted by Banca Popolare di Sondrio withratitbn of 4 years, an interest rate at the 3-month
EURIBOR+ a 2% spread, and quarterly payments staftom 2015

2,516
Loan granted by UniCredit S.p.A. with a duration &€fyears, an interest rate at the 6-magnth
EURIBOR + a 2.50% spread, and six-monthly paymstaing from 2016 4,021
Loan granted by Banca Popolare Commercio & Indaistith a duration of 4 years, an interest fate
at the 3-month EURIBOR+ a 1.80% spread, and quppeayments starting from 2015

4,632
Loan granted by Banca Popolare di Milano with aatlan of 3 years, an interest rate at the 3-month
EURIBOR+ a 1.70% spread, and deferred monthly paysmgtarting from 2015

3,991

Financial payables to other lenders, as at DeceBi5er2014, included € 1,659 thousand related to

amounts due to factoring companies regarding loamsactions and with-recourse assignment of

credit.

In the first half of 2015 the parent Isagro S.pfally repaid the previous year's debts to the

factoring companies following collection of the ed@bles assigned with recourse and entered into

new loan transactions with factoring companies Whis at June 02015, were outstanding for €

146 thousand.

The item “obligations under finance leases” refers

a) the residual payable of € 36 thousand due to Solspgciality Polymers Italy S.p.A. in

connection with the fees to pay, for 36 monthsuee of a tank for its entire useful life;

b) the residual payable of € 278 thousand due to €Adgglicole Leasing Italia S.r.l. in connection

with the fees to pay, for 59 months, for the supgflpew analytical laboratory instruments used

at the Novara research centre of the parent Isagr@.

In accordance with IAS 17 and IFRIC 4, these tratisas are classified as finance leases.

The table below summarises the loans granted t&tbap, broken down by currency:

Currency of the loan Amount Amount Effective average
in thousands of Euro in currency (thousands) interest rate %

Euro 54,549 54,549 2.70%
US Dollars 4,541 5,081 4.30%
Brazilian Reals 23 79 28.00%
Indian Rupees 2,491 177,333 12.00%
Colombian Pesos 263 762,387 10.26%
Total 61,867

The debt exposure of the Group broken down by ntgtisrshown in the table below:
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Payables broken down by maturity

Within 1 year 2years | 3years | 4years | 5years Over 5 years Total
Payables due to banks
- floating rate 34,830 10,280 10,467 5,412 395 0 61,384
Total Payables due to banks 34,830 | 10,280 | 10,467 5,412 395 0 61,384
Payables due to other lenders
- floating rate 146 0 0 0 0 0 146
Total Other lenders 146 0 0 0 0 0 146
Obligations under finance leases
- fixed rate 110 73 65 68 21 0 337
Total obligations under finance leases 110 73 65 68 21 0 337
Total 35,086 | 10,353 | 10,532 5,480 416 0 61,867

Lastly, it should be noted that, as at Jun&, 3015, the Group has a number of lines of credit

outstanding, granted by banks and other finanogtltutions, totalling € 89,005 thousand (including

“trade” facilities for € 77,374 thousand, of whi€h36,705 thousand used, and “financial” facilities
of € 11,631 thousand, of which € 8,532 thousand)ses shown in the table below:

Lines of credit

Granted Used
Parent 78,950 37,445
Subsidiaries 10,055 7,792
Total 89,005 45,237
COVENANTS

In compliance with the CONSOB Communication of JAB, 2006, the loans for which certain

equity and economic requirements (covenants) maistalisfied are listed below, together with the

features of such requirements. The amounts indicate expressed gross of commissions and

accessory charges.

Bank

Nominal amount
of the loan

Residual
amount of the
loan

Covenants

Effects

Euro 22,500

Euro 9,869

a)

b)

consolidated debt/EBITDA
ratio: less than 4.5 fron
2014 and until  full
repayment of the loan.

consolidated debt/equit
ratio not greater than 1.5
for each year and until ful
repayment of the loan.

Failure to comply with
the two covenants shall
result in termination of
the loan and the
repayment of all

D amounts still due
including interest.

Intesa Sanpaolo

Euro 4,000

Euro 4,000

a)

b)

consolidated debt/EBITDA
ratio: less than 4.5 for eag
year as from that ended ¢
December 3% 2014 and
until full repayment of the
loan.

consolidated debt/equit
ratio not greater than 1.5
for each year as from th4g
ended on December 31
2014 and until  full
repayment of the loan.

Failure to comply with
hthe two covenants shall
nresult in termination of

the loan and the

repayment of all
amounts still due
including interest.
D
t

Cassa di Risparmio d
Parma e Piacenza

Euro 3,000

Euro 2,639

a)

b)

consolidated debt/EBITDA
ratio: less than 4.5 for eag
year as from that ended ¢
December 3% 2014 and
until full repayment of the
loan.

consolidated debt/equit
ratio not greater than 1.5

Failure to comply with
hthe two covenants shall
nresult in termination of

the loan and the

repayment of all
amounts still due
including interest.

= =]

for each year as from thg
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ended on December %1
2014 and until  full
repayment of the loan.

Banca Popolare

dellEmilia Romagna

Euro 2,500

Euro 2,500

a)

b)

consolidated debt/EBITDA
ratio: less than 4.5 for ead
year as from that ended ¢
December 3% 2014 and
until full repayment of the|
loan.

consolidated debt/equit
ratio not greater than 1.5
for each year as from thg
ended on December %1
2014 and until  full
repayment of the loan.

Failure to comply with
hthe two covenants shall
nresult in termination of

the loan and the

repayment of all
amounts still due
including interest.
D
t

Banca Popolare
Commercio &
Industria

Euro 5,000

Euro 4,698

a)

b)

consolidated debt/EBITDA
ratio: between 0.5 and 1.5 4
at December 31 2014 and
until full repayment of the|
residual debt.

consolidated debt/equit
ratio between 3 and 4.5 as
December 3% 2014 and
until full repayment of the
residual debt.

Failure to satisfy even
asone of the financial

indicators will result in

an increase in the spread

as follows:

- with reference to the
ladebt/EBITDA ratio :

+0.25% if the ratio is

greater than 3 and less

than 3.5;

+0.50% if the ratio is

greater than 3.5 and less

than 4;

+0.75% if the ratio is

greater than 4 and less

than 4.5;

+1% if the ratio is

greater than 4.5;

- with reference to the

debt/equity ratio:

+0.25% if the ratio is

greater than 0.5 and lesg

than 0.75;

+0.50% if the ratio is

greater than 0.75 and

less than 1;

+0.75% if the ratio is

greater than 1 and less

than 1.5;

+1% if the ratio is

greater than 1.5.

The assessment of compliance with the above cotgnamich is performed annually, did not
reveal any criticalities as at June™3®015. On the basis of the 2015-2018 Business, Fien

Directors believe that compliance with the aforetitered covenants will not highlight problematic

issues for the entire timescale of the plan.

NET FINANCIAL POSITION

Pursuant to CONSOB Communication no. DEM/6064293826f July 28, 2006, and also in

conformity with CESR Recommendation of February, 12005, the net financial position of the

Group as at June 802015 was as follows:

Jun. 30", Dec. 31"
2015 2014
Bank deposits and cash (18,716) (17,149)
Securities (211) 0
Cash (A) (18,927) (17,149)
Current financial receivables and other assets (B) 0 0
Current payables due to banks 27,396 21,674
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Current payables due to other current lenders 146 1,659
Current portion of non-current financial payables 7,544 5,850
Current financial payables (C) 35,086 29,183
Net current financial indebtedness (A+B+C) 16,159 12,034
Non-current payables due to banks 26,554 19,632

Obligations under finance leases 227 266

Non-current financial payables (D) 26,781 19,898
Net financial indebtedness as per

CONSOB Communication DEM/6064293/2006 (A+B+C+D) 42, 940 31,932
Other non-current financial assets 0 (2,875)
Financial assets - derivatives (283) (340)
Financial liabilities - derivatives 771 969
Net financial indebtedness of the Group 43,428 29,686

Compared to December 312014, the net financial position shows an inceea$ € 13,742
thousand. This increase was due to the Group’sragd investments in intangible assets and to the
increase in net working capital, inventories aradér payables in particular, as a result of the

seasonal nature of the business.

15. Employee Benefits — 2,843

The following table illustrates the change in tleweyance indemnity fund (TFR) of the Group’s
Italian companies and in the "Gratuity Fund" of thdian subsidiary Isagro (Asia) Agrochemicals
Pvt. Ltd., which can be classified, as per IAS &8, “defined benefits plans” among “post-

employment benefits™:

Severance
Indemnity Fund

Gratuity Fund
(pension fund)

Total

Value as at Dec. 31%, 2014
Cost of employee benefits
Settlements/transfers/payments
Translation difference

Value as at June 30", 2015

2,995
46
(265)
0

43
21
0
3

3,038
67
(265)

2,776

67

2,843

Information on the Severance Indemnity Fund plan

The item “Severance Indemnity Fund” reflects theo@prs residual obligation regarding the

indemnity to pay Italian employees when their engpient ceases. This indemnity can be partially
paid in advance to the employee during his or herkimg life in certain circumstances. It is an

unfunded defined benefit plan only in connectiothvihe indemnity accrued by employees up until
December 3%, 2006. In fact, certain legislative changes turtielseverance indemnity fund into a

defined benefit plan starting from that date, riaisglin the Group paying indemnities that accrued
in each year (equal to about 7.41% of the empldyeages) into outside pension funds.

The actuarial valuations used to calculate theilii@s were made using the projected unit credit
method.

The main demographic and financial assumptions teetkasure the obligations were as follows:

- discounting rate: 1.50%
- staff turnover rate: 9.50%
- inflation rate: 1.50%
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- annual rate of increase in severance indemnitgl {TFR) 2.62%.

The probability of turnover consistent with thetbigc trend of the phenomenon was used for the
staff turnover rate, whereas for the discountingg ia was decided to use the rate of return of
corporate securities in the Eurozone with rating #reference.

The table below shows the total cost of the sewweramemnity fund:

Breakdown

Finance costs for the obligation 24
Past service costs (14)
Actuarial (gains)/losses 36
Total 46

The actuarial gains and losses coming from remeasmt of the liabilities were recorded in “Other
comprehensive Income Statement components” andgmesad under Group equity in the item
“Retained earnings”. The actuarial losses for ih&t half of the year, € 36 thousand, include € 4
thousand due to changes in financial assumptiods€a82 thousand to changes in demographic
assumptions.

Sensitivity analyses were conducted as regard®ptien of changing the discounting rate of the
obligation, from which it emerged that a paraméterease of half a percentage point would bring
about a € 43 thousand decrease in liabilities, evhitlecrease of half a percentage point in the rate
would bring about an increase in liabilities of £thousand.

Information on the “Gratuity Fund” pension fund

The “Gratuity Fund” is a funded defined benefitrpthat the Group guarantees to the employees of
the Indian subsidiary Isagro (Asia) Agrochemicald. Rtd. The plan requires that the subsidiary
pay in the equivalent of 15 days’ wages for eachryef service for every worker who has
completed at least five years of service. The payrizemade to a special trust that invests thedund
received in financial assets with a low risk pmffinsurance funds). The obligation recorded to the
financial statements is therefore the net resididibation for the Group, meant as the difference
between the current obligation value and the falue of the assets serving the plan as at theodlate
the reporting date. If the pension fund is overtohdan asset for defined benefits is recordedén th
consolidated financial statements since the Gragpthe right to not fund the plan as long as this
condition is maintained.

The actuarial valuations were made using the ptejeanit credit method for this plan as well. The

main demographic and financial assumptions usee tier following:

- discounting rate: 8.02%
- staff turnover rate: 6.00%
- expected wage increase: 10.00%

- expected rate of return of the

assets serving the plan: 8.02%.
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The table below shows the breakdown of the costeplan:

Breakdown
Current cost of the plan 35
Net financial charges 2
Actuarial (gains)/losses (16)
Total 21

The actuarial components for the “Gratuity Fund® atso recognised among “Other comprehensive
Income Statement components” and under Group eiuihe item “Retained earnings”.

The amount recognised to the statement of finaipcisition breaks down as follows:

Current value of the obligation (744)
Fair value of the assets 677
Surplus (deficit) of the plan (67)

Lastly, the following tables show the changes i ¢hrrent value of the plan obligation and the fair

value of the assets serving the plan:

Current initial value of the obligation 635
Financial charges 28
Current cost of the plan 35
Benefits paid (15)
Actuarial (gains)/losses 13
Translation difference 48
Current final value of the obligation 744
Initial fair value of the assets 592
Financial income expected from the assets 26
Benefits paid (15)
Actuarial gains/(losses) 29
Translation difference 45
Final fair value of the assets 677

Based on legal requirements, the amount of the patsrthat the Group must make for this fund

over the next 12 months is approximately € 77 thads while the amount of the benefits to pay

outgoing employees, based on the projections aduaal assumption of the plan, is € 56 thousand.
The Group also participates in the “pension fundsiich, pursuant to IAS 19, can be classified

“defined contribution plans” among the “post-empt@nt benefits”. In relation to these plans, the

Group has no additional monetary obligations oheecontributions have been paid.

In the first half of 2015, the total costs of syathns, included under “personnel costs”, were € 541

thousand.

16. Other non-current liabilities - 712

Book Increases/ Book
Breakdown values decreases values
Dec. 31%, 2014 Jun. 30", 2015
Payables:
- guarantee deposits from customers 631 81 712
Total 631 81 712

This item reflects the amounts paid by certain @ustrs of the subsidiary Isagro (Asia)
Agrochemicals Pvt. Ltd. as guarantee for the peréorce of obligations connected to sale and

purchase agreements for agrochemicals.
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17. Trade payables — 39,211

This item decreased by € 5,367 thousand compar@kteember 3% 2014 (€ 44,578 thousand).
This change, however, is of little importance dodhe seasonality of the crop protection products
market. In fact, a comparison between the balafi¢eade payables and the values as at Juffe 30
2014, amounting to € 32,395 thousand, shows aredaser of € 6,816 thousand attributable to the
strong increase in purchases of raw materials amishéd products compared to the first half of
2014, in turn associated with the increase in Grealps. In addition, note that in the first half of
2015 the American subsidiary Isagro USA, Inc. edttits debt of around € 10 million to the US
company Valent, in relation to the buy-back of $iméd products of the Group still present in the
North American distribution channel after signirtge ttrade partnership agreement with the US
company, Gowan Company LLC.

For the total trade payables due to related paredsrence should be made to note no. 40.

Here below is the breakdown of trade payables logigphic area based on the supplier's location:

= taly 18,720

= Other European countries 5,212

= Central Asia and Oceania 10,808

= Americas 3,234

= Far East 1,134

= Middle East and Africa 103
Total 39,211

It should be noted that trade payables have arageecontractual maturity of approximately 100
days.

The trade payables are due within the followingryea

18. Current provisions — 865

The breakdown of the item and changes in curremtigions are illustrated in the following table:

Changes over the period

Breakdown

Book
values
Dec. 31%, 2014

Provisions

Uses

Other

Total change

Book
values
Jun. 30", 2015

Current provisions:

- provision for goods destruction and

disposal of obsolete materials

- provision for mobility and voluntary

severance package costs

- provision for employee participation
bonus and manager/director bonuses

Total

88

200

1,363

589

(12)
@)

(1,363)

(12)
@)

(767)

76

193

596

1,651

589

(1,382)

(786)

865

As for the composition of current provisions, ibshd be noted that:




- the provision for “goods destruction and dispogallisolete materials” essentially refers to the
costs the parent Isagro S.p.A. will incur for thepdsal of obsolete materials, necessary to
improve logistics and storage conditions at theilipindustrial complex;

- the provision for "mobility and voluntary severam@ckage costs" relates to costs linked to a
lay-off procedure, started on Novembef"29013, that the parent Isagro S.p.A. shall ingur b
December 3%, 2015, following the corporate restructuring aedrganization described in the

2014 financial statements, to which reference shbalmade.

19. Tax payables — 3,135

Book values
Jun. 30", 2015

Increases/
decreases

Book values
Dec. 31%, 2014

Tax payables:

- due to tax authorities for direct taxes 1,613 1,522 3,135

1,613 1,522 3,135

The item includes the payable due to the tax aiitkerfor income taxes and IRAP, for € 2,908
thousand, and the tax payables of the subsidiagrés(Asia) Agrochemicals Pvt. Ltd. Compared to
December 3%, 2014, the increase in this item is attributablé¢hie fact that the amount owed by the
Indian subsidiary from the previous year, whichhat June 30 exchange rate was approximately €
1,650 thousand, will be paid in the second hathefyear.

20. Other current liabilities and other payables -5,386

Book Increases/ Book
Breakdown values decreases values
Dec. 31%, 2014 Jun. 30", 2015
Payables:
- due to social security and welfare institutions 1,276 (69) 1,207
- due to agents and canvassers 74 (4) 70
- due to employees 1,972 (431) 1,541
- due to tax authorities for VAT and similar taxes 89 175 264
- due to tax authorities for withholdings and other taxes 792 16 808
- advances from customers 306 244 550
- due to others 539 77 616
5,048 8 5,056
Deferred income 271 59 330
Total 5,319 67 5,386

This item is essentially in line with the figureasDecember 31 2014.

Payables to employees also include amounts foddmpkentitlement accrued but not used, additional
month payments and expense accounts.

Payables due to others include € 146 thousandnglad the advance on the food safety grant, due
to be paid on July 15 2015.



21. Segment reporting

As already mentioned, the Isagro Group identifiscoperating segments pursuant to IFRS 8 in the
geographic areas from which the Group may earnntg® and incur expenses, whose results are

regularly reviewed by the Group’s chief operatingcidion maker to assess performance and

resource allocation decisions, and for which sepdnaancial statements figures are available.

The geographic areas that constitute the Groupgsating segments are as follows:

= Europe
= Asia
=  North America

=  South America.

The Group assesses the performance of its opesigiments on the basis of “Operating result”; the
revenues of the above segments include revenuerteifrom transactions with both third parties
and other segments, measured at arm’s lengthel®Gtbup's ordinary course of business, financial

income and charges and taxes are recognised loptherate entity, because they are not related to

operating activities: therefore, they are not alted to the individual segments.

The table below shows the operating results obfferating segments for the first half of 2015:

1! Half of 2015 Continuing operations
Europe Asia North America South America  Adljustments Total

- Agrochemicals 58,344 16,989 1,311 1,944 0 78,588
- Other 3,480 0 0 0 0 3,480
Revenue from third parties 61,824 16,989 1,311 1,944 0 82,068
Intra-segment revenue 1,851 6,090 24 277 (8,242) 0
Revenues 63,675 23,079 1,335 2,221 (8,242) 82,068
Operating result 1,313 3,722 (1,185) 152 (756) 3,246
Financial charges (1,913)
Profits/losses from associates 32
Pre-tax profit (loss) 1,365
Income taxes (1,344)
Net profit (loss) 21
Depreciation and amortization 3,709 363 90 74 0 4,236
Allocations to provisions 502 4 71 12 0 589
Impairment losses on receivables 300 46 0 0 0 346
Severance indemnity fund and similar

provisions 10 37 0 0 0 47

The table below shows the operating results obfferating segments for the first half of 2014:

1% Half of 2014

Continuing operations

Europe Asia North America South America  Agljustments Total
- Agrochemicals 45,466 13,035 7,607 1,878 - 67,986
- Other 4,948 - - - - 4,948
Revenue from third parties 50,414 13,035 7,607 1,878 - 72,934
Intra-segment revenue 2,219 4,875 80 237 (7,411) 0
Revenues 52,633 17,910 7,687 2,115 (7,411) 72,934
Operating result (1,426) 2,730 1,145 245 (127) 2,567
Financial charges (1,759)
Profits/losses from associates 19
Pre-tax profit (loss) 827
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Income taxes (61)
Net profit (loss) 766
Depreciation and amortisation 3,950 302 5 76 - 4,333
Allocations to provisions 549 4 56 9 - 618
Impairment losses on receivables - 12 - - - 12
Severance indemnity fund and similar

provisions 54 26 - - - 80

As the location of the Group's operations is déferfrom that of customers, the following table

shows the breakdown of revenues based on the cestblocation:

1% Half of 2015 1% Half of 2014
Italy 25,555 18,190
Europe 27,762 24,368
Americas 7,978 14,461
Africa 1,936 1,478
Middle East 933 879
Central Asia and Oceania 14,395 10,006
Far East 3,509 3,552
Total 82,068 72,934

Intragroup transactions were carried out at arergth.

Comparison with the first half of 2014 shows anréase in revenues in the Asia and Europe
segments as a result of stronger sales of copmedbaroducts, insecticides and generic products,
whilst a decrease was recorded in the North Amesggament following the downsizing of sales by
the US subsidiary Isagro USA, Inc. as an effedhefpartnership agreement with Gowan Company
LLC. The terms of this agreement state that saldheoTetraconazole and Copper-based products
are to be performed directly by the parent Isagm/S Consequently a shift in revenues is seen
from North America to the Europe segment.

The increase in Asia segment sales was also affésgt¢he revaluation of the Indian Rupee against
the Euro.

The tables below show the segments' assets arilitiéab as well as investments in tangible and
intangible assets, as at Jun&' 32015 and December %12014:

As at June 30 ™, 2015 Continuing operations
. . . Adjustments
Europe Asia North America South America Cancellations Total
Segment assets 141,277 | 36,181 10,932 4,007 (13,983) | 178,414
Investments in associates and JV 274 0 0 0 0 274
Unallocated assets 36,555
215,243
Segment liabilities 39,743 | 14,672 1,951 1,806 (10,227) 47,945
Unallocated liabilities 69,560
117,505
Investments in Intangible Assets 4,874 0 192 7 0 5,073
Investments in Tangible Assets 1,691 326 3 2 0 2,022
As at December 31 *, 2014 Continuing operations
. . . Adjustments
Europe Asia North America South America Cancellations Total
Segment assets 138,926 | 22,568 15,005 2,175 (10,773) | 167,901
Investments in associates and JV 253 0 0 0 0 253
Unallocated assets 36,671
204,825




Segment liabilities 37,768 | 11,337 11,852 1,156 (7,777) 54,336
Unallocated liabilities 55,203

109,539
Investments in Intangible Assets 9,400 0 796 0 0 10,196
Investments in Tangible Assets 4,017 303 3 22 0 4,345

Segment assets include non-current assets, invesitarade and other receivables, while tax and
financial receivables, equity investments and @ashexcluded; the excluded items were recognised
as “Unallocated assets.” Liabilities pertaininggach segment do not include tax liabilities and
liabilities connected with loans. These amountsewecognised under "Unallocated liabilities".

The higher assets in the Europe and Asia segmentspared to December %12014, are
essentially attributable to the presence of rawenas and finished product inventories to satisfy

sales expected in the first few months of the sédwif of the year.

INFORMATION ON THE INCOME STATEMENT

22. Revenues — 82,068

The breakdown of revenues is described in the tadll@w:

Breakdown 1% Half of 2015 1% Half of 2014
FOREIGN FOREIGN
ITALY COUNTRIES TOTAL ITALY COUNTRIES TOTAL

Revenue from sales of:

- agrochemicals 24,267 54,321 78,588 16,371 51,615 67,986
- raw materials 19 0 19 7 0 7
24,286 54,321 78,607 16,378 51,615 67,993

Revenue from services:

- processing fees 1,233 2,094 3,327 1,766 3,028 4,794
- innovative research and transfer of
scientific data 0 0 0 0 0 0
- product defending and development 8 5 13 0 24 24
- royallties, licences and similar rights 0 0 0 0 0 0
- other 27 94 121 46 77 123
1,268 2,193 3,461 1,812 3,129 4,941
Total 25,554 56,514 82,068 18,190 54,744 72,934

Compared to the first half of 2014, this item shoav€ 9,134 thousand increase, which is the
combined effect of stronger agrochemical sales v one hand and lower revenues from
formulations activities for third parties on thénet. It should be noted, however, that the incréase
sales was positively affected by the revaluationtleé Indian Rupee against the Euro for
approximately € 2,450 thousand.

With reference to agrochemical sales, the first 662015 saw an increase in sales of copper-based
products on the Italian market (€ +6 million), als® a result of the partnership with Gowan that
began in 2014, an increase in insecticide saleS (& million) both in Europe and on the Indian sub-
continent and an increase in sales of proprietanegc products (€ +1.3 million). Vice versa, lower
sales of third party products were recorded (€ ffilion), mainly due to recognition in the first
half of 2014 of sales of Orthosulfamuron, a prodsmid to Nihon Nohyaku in 2013, from stocks
still available in Isagro Group warehouses.

Formulation activities on behalf of third partigerformed at the Aprilia (LT) plant of the parent
Isagro S.p.A., recorded a decrease (-30.6%) comdpar¢he first half of 2014 due to the drop in
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volumes processed for a major customer, dictatesubglus stocks still being available through the

distribution channel.

With regard to the total revenues from relatedipsrplease refer to note no. 40.

23. Other operating revenues — 1,370

The breakdown of other operating revenues is desdrin the following table:

Breakdown

1% Half of 2015

1% Half of 2014

Royalties, licenses and similar rights
Grants related to R&D expenditure
Recovery of research costs

Export incentives

Recovery of sundry costs and other income

Total

49
0
834
171
316

3
7
668
144
637

1,370

1,459

Of the item “Recovery of research costs”, € 768ulamd refers to the recovery of 50% of costs
incurred by the parent Isagro S.p.A. with the U ipany FMC Corporation, under the terms of the
agreement signed by the two companies for the getdpment of a new fungicide, and € 23

thousand refer to fees paid by third-party compmaitieaccess scientific data relating to the Group-

owned toxicology dossiers.

24. Raw materials and consumables used — 49,991
The breakdown of costs for the purchase of raw rigdéeand consumables is described in the

following table:

Breakdown 1 Half of 2015 1% Half of 2014

Raw and ancillary materials, consumables and goods:

- raw materials, packaging and agrochemicals 51,642 42,340
- technical and research-related materials 475 276
- change in inventories of raw and ancillary materials,

consumables and goods (2,354) (781)
- other 228 161
Total 49,991 41,996

The € 7,995 thousand increase in this item comptaréte previous year is essentially due to higher
agrochemical sales, described in note No. 22, amqulitchases by the parent Isagro S.p.A. and the
subsidiary Isagro (Asia) Agrochemicals Pvt. Ltd.cteate a strategic stock of products to satisfy
sales in the second half of 2015. In addition,Higher value of purchases relating to the subsidiar
Isagro (Asia) Agrochemicals Pvt. Ltd. was affectgdrevaluation of the Indian Rupee against the
Euro.

For the total amount of purchases from relatedgmrplease refer to note no. 40.

25. Costs for services — 15,072

The breakdown of costs for services is describdéleartable below:
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Breakdown 1% Half of 2015 1% Half of 2014

For services:

- utilities 2,860 2,538
- technical maintenance 643 506
- transport and related purchase and sale transaction costs 2,622 2,265
- third-party processing 1,576 1,250
- consulting and professional services 1,536 1,178
- services connected to research 867 526
- information system 189 141
- marketing costs 1,407 967
- allocations to allowance for inventory obsolescence 0 33
- provision for director bonuses 65 70
- leases and rents 607 774
- lease expense 600 533
- other services 2,100 1,680
Total 15,072 12,461

The item presents an increase of € 2,611 thousamdpared to the first half of 2014, attributable on
the one hand to higher utilities, transport cosidernal processing and marketing costs (€ +1,445
thousand) strictly associated with the growth i@ agrochemical sales in the first half of 2014,
and on the other hand by higher professional ctinguand service costs relating to research (€
+699 thousand). In particular, note the increaseesearch-related consulting and the analysis of
new markets.

Also of note is the increase in service costs whighe affected by the revaluation of the Indian
Rupee against the Euro for around € 475 thousand.

For the total amount of costs for services frorated parties, please refer to note no. 40.

26. Personnel costs — 14,840

The breakdown of personnel costs is describederidtowing table:

Breakdown

1 Half of 2015

1% Half of 2014

Personnel costs:

- wages and salaries 9,517 8,867
- social security charges 2,699 2,670
- employee benefits 21 24
- pension funds 541 528
- provision for bonuses 524 515
- costs for employee services 1,234 1,126
- costs for early retirement incentives 164 217
- other costs 140 184
Total 14,840 14,131

Compared to the first half of 2014, this item irased by € 709 thousand.

Despite the average number of employees being tbeim line with the first half of 2014, the
higher personnel costs for salaries, wages andilseecurity charges (€ +679 thousand) was, in
addition to salary increases following renewal led hational pay agreement for Italian employees,
determined by the presence in the first half of22Gdompared to the first half of 2014, of a higher
average number of executives and middle managemat lower number of blue-collar workers.
“Costs for early retirement incentives” refers ke tcosts incurred by the parent Isagro S.p.A. for
termination of the employment contract with onét®Executives.

Here below is the number of employees, broken doyoategory:
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Average for Average for As at As at
1% Half of 2015 F' Half of 2014 Jun. 3¢, 2015 Jun. 38, 2014

- executives 51 50 51 48
- middle management 135 132 136 131
- white-collar workers 333 332 331 331
- special qualified workers 7 7 7 7
- blue-collar workers 116 120 97 110
TOTAL 642 641 622 627

27. Other operating costs — 3,290
The breakdown of this item is described in thedfelhg table:

Breakdown 1% Half of 2015 1% Half of 2014

- capital losses on disposal of assets 0 53
- impairment losses on receivables 346 9
- other losses on receivables 100 0
- indirect, production and manufacturing taxes 2,424 1,850
- other operating costs 420 449
Total 3,290 2,361

The increase in this item compared to the first 062014, by € 929 thousand, is attributable }o: i
greater allocation to the bad debt provision (€ #%usand), ii) to the loss deriving from early
collection of the receivable from Isam S.r.l. (1bousand) as described in note No. 8, iii) higher
consumption and manufacturing taxes paid by théamdubsidiary Isagro (Asia) Agrochemicals
Pvt. Ltd. due to an increase in the rate appliedhieylindian tax authorities and the appreciation of

the Indian Rupee against the Euro (€ 585 thousand).

28. Costs (capitalised) for other work - 1,852

The item, essentially in line with that of the fifsalf of 2014 (€ 1,782 thousand), refers to the
capitalisation of personnel costs, overheads amdwuption of technical material amounting to €
1,615 thousand and financial charges of € 237 drulisrelated to extraordinary protection costs,
development expenditure and expenses for registrafithe Group's new products.

Services received from third parties relating t@itdised development projects are deducted

directly from “consulting and professional serviceader “costs for services”.

29. Depreciation and amortisation— 4,236

Depreciation of tangible assets — 1,850
Amortisation of intangible assets — 2,386

Breakdown 1% Half of 2015 1% Half of 2014

Depreciation of tangible assets:

- buildings 439 413
- plant and equipment 1,149 1,266
- industrial and commercial equipment 142 116
- furniture and fittings 24 20
- motor vehicles 22 20
- office equipment 74 88

1,850 1,923

Amortisation of intangible assets:
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- development costs 934 1,032
- know-how 531 494
- patents, licenses, trademarks and registration 782 748
- other 139 136

2,386 2,410
Total 4,236 4,333

30. Impairment of fixed assets — 44
In the first half of 2015 the parent Isagro S.pwkote down the residual value of investments in
leasehold improvements on a property located inmbaicipality of Novara, following termination

of the lease as described in note No. 1.

31. Net financial charges — 1,913

Breakdown 1% Half of 2015 1% Half of 2014

Gains/losses on financial assets/liabilities
at fair value through profit or loss:
- gains/losses on derivatives:

commodities 134 (21)
exchange rates (2,137) 78
interest rates 0 0
(2,003) 57

- fair value adjustments to derivatives:
commodities 17 3)
exchange rates (471) 12
interest rates 0 0
(488) 9

- gains on assets held for trading:

securities and mutual funds 126 212
126 212
(2,365) 278

Interest income/expense on financial assets/liabilities not
designated at fair value:

- interest income on bank deposits 177 26
- interest income on loans 0 0
- interest and fees paid to banks and other lenders (1,002) (2,040)
- interest/financial discounts on trade receivables and payables (44) (117)
- finance lease costs ) 8)
- actuarial gains/losses 56 145
(822) (1,994)
Other financial income/charges:
- foreign currency gains/losses 1,241 (80)
- other 33 37
1,274 (43)
Total (1,913) (1,759)

The negative change compared to the first halfdd42 amounting to € 154 thousand, was the result
of a combined effect essentially caused by:
— higher net exchange gains for € 1,321 thousandreictty offset by higher net realised
losses and fair value adjustments to derivative€ 1,557 thousand,
— a decrease in interest and fees paid to banks Hred tenders for € 1,038 thousand
following the drop in market interest rates, despdn increase in the Group’s
indebtedness.
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32. Income taxes - 1,344

Breakdown 1% Half of 2015 1% Half of 2014

Consolidated Income Statement

Current tax:

- income taxes 1,598 1,315

- IRAP 92 121

- use of deferred tax liabilities/deferred tax assets 210 878

- tax on share repurchase transactions 479 0

- contingent assets and liabilities and previous years’ taxes (37) (417)
2,342 1,897

Deferred tax assets and liabilities:

- deferred tax liabilities 319 148

- deferred tax assets (1,311) (2,028)

- impairment losses/contingencies on deferred tax assets (6) 44
(998) (1,836)

Total income taxes recognised in profit or loss (continuing operations) 1,344 61

Other comprehensive Income Statement components

Deferred tax assets and liabilities:

- Tax effect on actuarial gains/losses regarding defined benefit plans (6) (20)

(6) (20)
Total income taxes recognised in equity (continuing operations) (6) (20)

The item “Use of deferred tax liabilities/deferretk assets”, equal to € 210 thousand, reflects the
difference between the use of deferred tax aseet€ 549 thousand (€ 288 thousand of which for
the use of taxed provisions and € 48 thousandimgl#d the tax effect of intragroup profits) ane th
use of deferred tax liabilities for € 339 thousgafiwhich € 213 thousand against the parent Isagro
S.p.A.’s achievement of net exchange gains recedras at December 312014 taxed on a current
rather than an accrual basis.

The recognition of deferred tax assets of € 1,Bbligand refers mainly to the tax benefits expected
from the future use of taxed provisions (€ 325 Haoul) and tax losses (€ 546 thousand, entirely
attributable to the subsidiary Isagro USA, Inc9,veell as to the tax effect of netting intragroup
profits (€ 294 thousand).

“Tax on share repurchase transactions”, amountirffy479 thousand, refers to capital gains tax paid
by the Indian subsidiary Isagro (Asia) Agrochenscdtvt. Ltd. in relation to a repurchase
transaction in April of 1,140,000 shares held by garent Isagro S.p.A. at a price of 180 Indian

Rupees per share, and therefore for a total vdlapmroximately € 3,035 thousand.

33. Distributed dividends
During the first half of 2015, the parent Isagrp.8. did not distribute dividends.

34. Fair value: measurement and hierarchical levels

IFRS 13 requires that statement of financial posititems measured at fair value be classified
according to a hierarchy of levels that reflects significance of the inputs used to calculatefélire
value. The following levels are distinguished:

= Level 1 — prices (not adjusted) quoted on an actiaeket for assets or liabilities to be assessed;
= Level 2 — inputs other than the quoted prices pemtrevious point, observable directly (prices)

or indirectly (derived from prices) on the market;
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= Level 3 —inputs not based on observable market dat
The following table shows the assets and liabdlitieeasured at fair value as at Jun®, D15,

broken down by fair value hierarchy level.

Level 1 Level 2 Level 3 Total

Assets measured at fair value:

- exchange rate derivatives (forward purchase/sale) 269 269
- derivatives on commodities - copper (future buy) 14 14
Total financial assets 283 283
Financial liabilities measured at fair value:

- exchange rate derivatives (forward purchase/sale) - (740) (740)
- derivatives on commodities - copper (future buy) - (31) (31)
Total financial liabilities (771) (771)

As for the techniques for determining the fair wahf the derivatives included in Level 2, please
refer to note no. 11.

In the first half of 2015, there were no shifts vibe¢n Level 1 and Level 2 of fair value
measurements, or from Level 3 to other levels aoe versa.

The fair value of the receivables due from Rotanro&bemical and Arysta LifeScience, due
beyond 12 months, and loans obtained from banlsiismarised in the table below. Except for
what is described in detail in the table belowttia management’s opinion the book value of the
other assets and liabilities (financial, commercédd other) of the Group is a reasonable

approximation of their fair value.

Book value Fair value
Receivables and other assets:
Receivables measured at amortised cost:
- Receivables from Arysta LifeScience 4,159 4,388
- Receivables from Rotam Agrochemical Company Ltd. 1,533 1,587
Financial liabilities:
Financial liabilities measured at amortised cost:
- Loans from banks (current and non-current) 61,384 62,597

The fair value was determined consistently with glemerally accepted methodologies, which use
measurement models based on the discounted cashnfthod. Discounting of the future cash
flows of receivables and loans was calculated basethe market zero coupon rates curve as at
June 38, 2015, obtained from the six-month EURIBOR curwe ffeceivables and loans in Euro.
The above-mentioned curve was adjusted to beaind the creditworthiness of the parent Isagro
S.p.A. (own credit risk) in the case of loans pdgeadnd the creditworthiness of the counterparty
(counterparty credit risk) in the case of receiealtlaimed by the parent Isagro S.p.A. Please also
note that, in order to render the fair value of medlong-term loans comparable with their book
value, the related accessory charges were takematount.

In management’s opinion, the aforementioned reté#gaand payables can be classified in Level 2

of the fair value hierarchy.
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OTHER INFORMATION

35. Contingent liabilities, commitments and guararges

Legal proceedings

Caffaro S.r.l. (in receivership)

During the second half of 2010 Isagro S.p.A. filgdceedings for admission as creditor of Caffaro
S.r.l. (in receivership) in relation to the amouwateivable under the guarantee issued in favour of
Isagro S.p.A. as part of the preliminary businesis iansfer agreement of July',42001 covering
costs relating to reclamation works completed enAprilia site.

The Court of Udine, in declaring the liability siatconfirmed, rejected the application, considering
Isagro’s claim to be in relation to a possible fatwredit, the existence of which is still to be
verified. Isagro stated its intention to appealiasfathis decision and the Judge ordered a court
expert's report to ascertain whether or not anjoacivas needed, together with related costs, and
adjourned the hearing until Juné™2@011 for examination of the expert report.

At the hearing of June $02011, following extension of the deadline foirfi the specialist report
requested by the technical consultant, the Judigeiaréd the hearing to October™ @011.

The technical consultant filed a specialist repstating the need for reclamation works on the site
for € 1,189,642.70.

At Isagro S.p.A.’s request, which does not consttierestimate of the technical consultant as fair,
the expert was called upon by the Judge to providefication at the hearing on November%3
2011. At this hearing the Judge deemed it suitéblask the Municipality of Aprilia (LT) for
information as to the state of the Service Confegestarted in the past in connection with the site
remediation. Pending receipt of the informationuexted from the Municipality of Aprilia (LT), the
hearing was postponed to April,6&012.

As the Municipality of Aprilia had failed to respdrio the Court’s request for information, at this
hearing the court expert was asked to obtain theimed information directly from the Municipal
Offices, granting a period of 90 days to compléie task and adjourning proceedings to Jul{/,23
2012. At this hearing the Judge adjourned the tms@ctober 18, 2012. On that date the Court
adjourned the hearing to Decembel"12012.

During this hearing it emerged that the court ekd performed the assigned task, obtaining
Service Conference documentation from the Munidipalf Latina, and confirmed to the Court that
records show the Conference has been inactive dhugrist 2009. Lastly, the Court accepted
Isagro’s claim and ordered a supplementary reporhfthe court expert to determine the cost of
works necessary to clean up the site, given thatjd previous report, the court expert had limited
considerations to rendering the site safe. Theeysrwhich began on January™&013, should
have resulted in a report that was due to be fiedlay 16", 2013. The Court therefore adjourned
proceedings to the next hearing on Maj,22013.

Following the request for an extension for filifgetreport submitted by the court expert, the Judge
adjourned the hearing of May 270 June 24, 2013. At this hearing, during which Isagro ilased

the critical aspects of the supplement to the cewpert’s technical report, the Judge believed it



necessary to call the court expert and consultasitte and postpone the case until a hearing on
December 8, 2013.

During this hearing, Isagro and its consultant mmnout all aspects deemed critical in the
supplementary report from the court expert, abdveraphasising the large number of works that
might prove necessary to reclaim the site, and lwhie court expert continues to ignore. As also
recommended by the Judge, the parties asked fer thrassess other possible settlement options.
Caffaro expressed its willingness to slightly irase the estimate the court expert made, if
necessary, provided the amounts involved are raédprsmall and justifiable. Therefore Isagro,
who was finalising a settlement proposal for sulsiois to Caffaro to try to come to a decision,
requested that the hearing set for Februafy 2814 be postponed until May'},2014. During the
hearing held on May 192014, the parties reached a settlement agreemich requires technical
time for its completion. The Court therefore adjoad proceedings to the next hearing on
September 23, 2014, pending negotiations, expressing the hbpe by that date, the proposal
would be approved by the Creditors’ Committee astleand undertaking, in that case, to grant a
longer postponement for Ministry approval. The pextings were therefore once again adjourned
until the hearing on January 262015, during which the parties discussed the tmefi the case.
The Judge then again adjourned the proceedingsReftiuary 2°, 2015. The parties later signed a
settlement agreement which envisages acceptartbe efisecured credit in the sum of € 2,250,000
and waives legal appeal against the creditor stang consequently did not appear at the hearing of
February &, 2015. Given the absence of the parties, the Jagai® adjourned the hearing to March
239 2015, at which the parties again did not appEae. Judge therefore pronounced settlement and
closure of the case.

For the same receivable, a similar claim was fagdinst Snia S.p.A., also in receivership, as the
sole shareholder of Caffaro and therefore jointple. As the Court of Milan rejected this claim,
Isagro prepared and filed an appeal against thecremitor status, seeking admission of its proof of
claim against Snia S.p.A. The first hearing wasdixfor September 37 2011. Based on the
outcome of the proceedings, with decree of DecerhB&r2011, the Court of Milan rejected Isagro
S.p.A’s claim, considering the receivable possibted future. Isagro therefore challenged the
decision by filing an appeal before the Court o§€2dion, for which a date to discuss the casdlis st
pending.

Furthermore, it is considered that there are ndgatibns to bear the costs associated with
reclamation of the Aprilia site as Isagro S.p.Aswat responsible for its pollution.

Gamma International S.r.l. insolvency

On December 2% 2014, the parent Isagro S.p.A. applied to prol@nts in the Gamma
International S.r.I. bankruptcy proceedings anddfian application for the return of machinery
loaned free of charge to the bankrupt company whesas still a going concern. The credit which
the parent company has requested to prove in tteepdings amounted to € 97 thousand, of which
€ 9 thousand plus VAT, in the capacity of privildgereditor as per Article 2764 of the Italian Civil
Code, by way of lease fee for 2014.
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The Receiver has proposed full acceptance of simslmade by the parent Isagro S.p.A., the return

of the machinery loaned free of charge and hasdgermination of the contracts outstanding with

the bankrupt company.

During the hearing held on January"2@015, fixed for verification of the creditor aiaf the

appointed Judge fully upheld the petition of theepa

Labour-related disputes

With regard to the parent Isagro S.p.A., the follaywshould be noted:

a former employee of the Aprilia (LT) plant claimé@m Isagro and Caffaro, jointly,
compensation of approximately € 2 million in dansmder work-related illness or,
alternatively and subordinately, compensation famedges for alleged deceit in the
stipulation of a trade union settlement. At the rirep of May 3°, 2012, though
acknowledging the reform and its own order, whigtldred the case closed, the Court
decided on partial suspension of the decision asthbéshed a new hearing for
continuation of the preliminary investigation.

At the hearing of December #12012, after acquiring the witness statementsbfuth
parties, the Court reserved the right to decide continuation of the investigation,
adjourning proceedings to the final discussiort fitsthe hearing of July"® 2013 and then
at a later hearing held on Februaf{, £2014. A new Judge was appointed at this latter
hearing. In order to study the case file in depth gostponed the hearing for final
discussion until July 1% 2014. At this hearing the Judge adjourned the ¢asOctober
21% 2014 and then again to Octobef"28014, after which the Court issued a sentence in
favour of the company, rejecting all claims madethg petitioner. As the deadline for
appeal has lapsed and as the company has notedamitification of any appeal filed, the
proceedings can be considered closed;

a former employee of the Aprilia (LT) plant claimdtbm Isagro S.p.A., compensation of
approximately € 550 thousand for failure to assaghigher professional classification to
the employee's position and for work-related illesagro S.p.A. won the first instance
proceedings and it should be noted that an apeabéen filed before the Rome Court of
Appeal, the first hearing before which was fixed fdecember 1, 2014. During this
hearing, the Rome Court of Appeal rejected thetipatiand ordered the former employee
to pay the legal costs. In May 2015 the parentrts&yp.A. signed a settlement agreement
with the employee with no charge upon the companyyhich Isagro waived the right to
reimbursement of proceedings costs from the foremeployee against the latter’s waiver
of appeal to the Court of Cassation. This dispatetberefore be considered closed;

an employee of the Bussi sul Tirino (PE) plantdiln urgent appeal against Isagro S.p.A.
to challenge the dismissal due to assault againsthar worker; this employee was
temporarily and urgently reinstated when the meaghat had declared the dismissal
legitimate was challenged. Isagro then filed suihave the dismissal declared legitimate in
order to protect the safety of the other employaed to prevent action brought by the

employee for damages, already rejected on a temparal urgent basis. The value of the
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proceeding is about € 50 thousand. The case wits imvestigation phase and to this
purpose, the Court fixed the first hearing for Rety 27", 2014. During the aforesaid
hearing, the Judge heard the first withesses agml plostponed the case to the hearing on
May 29", 2014 to complete the investigation phase. Byaeas the attempted agreement
between the parties, the Court first postponect#se to the hearing on July,2014, and
then to October 2014 in order to complete the itigason phase. The case suffered a
series of further adjournments, so as to allowpidsies to come to an amicable agreement,
until February 18, 2015. During this hearing the Judge most recergigned returned the
documentation to the Presiding Judge of the Caurafnew reassignment of the case since,
having already handled the case previously, theesdeunlared his desire to refrain handling
the merits. The Presiding Judge rejected the ctaibmitted for reassignment and the case
was therefore again assigned to the previouslyiapgabjudge who, at the hearing of April
14" 2015, adjourned the case to October 2015 foh¢faging of witnesses.

It should also be noted that the employee, prelyotminstated, has once again been
dismissed for just cause following new disciplinasgnctions. The employee then
challenged the dismissal out of court in accordawidd law, and filed a conciliation
attempt before the Regional Labour Commission aitBe pursuant to article 410 of the
Italian Code of Civil Procedure. At the same tinpmstponement of sentencing was
arranged in the (fast-track) criminal proceedingsubght against the employee under the
terms of the criminal complaint filed by the compgrersus parties unknown) in relation
to the events associated with the aforementiongedidsal.

After a series of meetings before the Regional uab8ommission, the parties are
attempting to identify a possible settlement agreamwhich, in any event, will envisage
termination of the employment contract. For thispmse, a hearing was recently set for
October &, 2015, so that the Conciliation Chambers can lesrithe outcome of the
pending criminal proceedings (expected at the en8eptember) and then formulate a
settlement agreement for the parties.

The company and its legal advisors believe thateimployee’s complaints are clearly
without grounds, though the outcome of the proaggsiichallenging the dismissal should
be considered uncertain until conclusion of thenaral proceedings pending against this

employee.

Tax disputes
Isagro S.p.A.

With reference to the parent Isagro S.p.A., on beaer 23% 2006, the Italian Revenue Agency,
subsequent to a general tax audit for 2003, setihedCompany with an assessment notice for
IRPEG (the income tax for legal entities), IRAP amfiT violations, demanding an additional tax
payment of € 83,251 plus penalties and interest. Cbmpany appealed against this decision before
the Provincial Tax Commission on May "142007. The Tax Commission with decision No.
22/25/08 of February 2008 allowed the appeal anidy frescinded the assessment notice.
Nevertheless, on March 952009, the Revenue Agency notified the Companyithzad appealed
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against this decision. The company appeared on M&y2009. The appeal was heard on January
22" 2010. On February 34 2010 sentence No. 28/6/10 was filed which fultgepted the Tax
Authority’s appeal. Since the Company deemed thatGourt erred in law and logic, it filed an
appeal with the Supreme Court of Cassation, withdgprospects of an outcome in favour of the
Company. It should be noted that as regards tisisuti?, the Company does not believe that there
elements that could lead to an adverse outcomggation.

Isagro (Asia) Agrochemicals Pvt. Ltd.

With reference to the subsidiary Isagro (Asia) Adp@micals Pvt. Ltd., it is hereby noted that there
is an ongoing dispute with local taxation authestregarding income taxes for the years 2006/2007,
2007/2008, 2008/2009, 2009/2010 and 2010/2011aftotal of INR 60,277 thousand (equal to
around € 850 thousand). The dispute filed by Inden authorities allegedly refers to the non-
recognition for tax purposes of certain costs inediby the company. The subsidiary appealed with
the relevant authorities, and to date it does mdiebe that there elements that could lead to an

adverse outcome in litigation.
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Commitments and guarantees

Further to the contract for the sale of the IR 58@8&hosulfamuron) product by the joint operation
ISEM S.r.l., the parent Isagro S.p.A. - togethethwhe other partner Chemtura Netherlands B.V. -
in the previous year granted the Japanese comp#mnNNohyaku Co., Ltd. a guarantee with a
duration of 24 months starting from the date ohsfar of the transferred assets and inventories
(October 18, 2013) and for a total amount equal to the trangiéce (€ 19,596 thousand).
Furthermore, following the transfer in 2011 of theestment in Isagro Italia S.r.l., now Sumitomo
Chemical Italia S.r.l., to Sumitomo Chemical Cod Lthe parent Isagro S.p.A. has a commitment in
place for the guarantees issued to the buyer aardegotential future liabilities, for losses or
damages related to taxes, the environment, sceiairisy and labour. The maximum risk is valued
at € 7,500 thousand and the expiry of the guarantet be correlated to time-barring and lapse of
the related events.
As at June 30, 2015, the Group also had the following long-terligations outstanding:
= € 2,713 thousand for the contractual obligatioatesl to the rental of motor vehicles and other
third-party assets (€ 1,493 thousand) and leasensep(€ 1,220 thousand). In particular, the
future fees due are as follows:
- € 1,188 thousand within one year;
- € 1,525 thousand between one and five years;
= € 730 thousand for payments due from the paremgrds8.p.A. to Solvay Solexis S.p.A. in
connection with the use, for a period of 99 yeaesting from 2005, of an area in the
municipality of Bussi sul Tirino (Province of Pesgg where an industrial plant for the
production of Tetraconazole was built.
The guarantees received by the Group amounted 8185 thousand and refer to mortgage
guarantees (€ 445 thousand) and sureties (€ 2htaGand) issued by the owners of Semag S.r.l.
(now Isam S.r.l.) as guarantee for the receivatitng from the transfer of the shares in Isam.S.r.
The third-party guarantees for the Group compariesimitments amounted to € 311 thousand.
The parent Isagro S.p.A. also issued contractuatagtees to Regentstreet B.V., purchaser of the
investment in the company Sipcam Isagro Brasil §old011, for a total of € 15,000 thousand to
cover any future liabilities for damages and logstated to taxes, the environment, social security
and labour. The expiry of these guarantees is leteek to time barring and lapse of the related
events.

The guarantees received and issued in relatiovetasl are described in note No. 14

36. Related party disclosures

Here below are the Group’s transactions with relat@rties, including:

- parent companies;

- associates;

- entities which hold a direct or indirect interestthe parent, its subsidiaries and its holding
companies, and are presumed to have significafteinfe over the Group. In particular,
significant influence is objectively presumed téseéxvhen an entity owns, directly or indirectly,

over 10% of the parent, or when it owns over 5%, aiidhe same time, it has entered into
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agreements which generate transactions during #er yamounting to at least 5% of
consolidated sales; These companies are recogmstdher related parties”;

- directors, statutory auditors and key managememsopeel, and any family members.

The following table highlights the income statememtd balance sheet amounts relating to

transactions with the different categories of edgparties:

Income Statement of which related parties
Tot. Incidence %
1% Half Parent Other related related  on the financial
2015 Associates companies parties parties  statement item

in thousands of Euro

Revenues 82,068 0 0 5,174 5,174 6.30%
Other operating revenues 1,370 0 11 0 11 0.80%
Raw materials used 49,991 0 0 292 292 0.58%
Costs for services 15,072 99 0 27 126 0.84%
Other operating costs 3,290 0 0 5 5 0.15%
Income Statement of which related parties
Incidence
%

on the

Other Tot. financial

1% Half Joint Parent related related statement

2014 ventures Associates companies parties parties item

in thousands of Euro

Revenues 72,934 7 0 0 11,293 11,300 15.49%
Other operating revenues 1,459 65 0 32 313 410 28.10%
Costs for services 12,461 4 111 0 32 147 1.18%
Other operating costs 2,361 2) 0 0 20 18 0.76%
Financial charges 2,269 0 0 187 0 187 8.24%
Balance sheet of which related parties
Incidence %
on the
As at Other financial
June 30", Parent related Tot. related statement

2015 Associates companies parties parties item
in thousands of Euro
Trade receivables 48,129 0 0 1,922 1,922 3.99%
Other current assets and other
receivables 5,420 11 0 0 11 0.20%
Trade payables 39,211 17 0 275 292 0.74%

Other current liabilities and other
payables 5,386 0 0 11 11 0.20%



Balance sheet of which related parties

Incidence %

on the
As at Other financial
Dec. 31%, Parent related Tot. related statement

2014 Associates companies parties parties item
in thousands of Euro
Trade receivables 49,598 0 0 8,690 8,690 17.52%
Other current assets and other
receivables 5,346 0 20 7 27 0.51%
Trade payables 44,578 50 0 25 75 0.17%

The above amounts, broken down by company in tHlewing tables, essentially refer to
commercial relations (purchases and sales of ptedpoocessing fees, provision of administrative
and research services), with the transactionsezhrout at arm's length, and financial relations

whose characteristics have been outlined in the@wsmnotes to the financial statements.

Relations with associates

Costs for services

1% Half of 2015 1% Half of 2014
Arterra Bioscience S.r.l. 99 111
Total 99 111
Other current assets and other receivables

Jun. 30", 2015 Dec 31%, 2014
Arterra Bioscience S.r.l. 11 0
Total 11 0
Trade payables

Jun. 30", 2015 Dec 31%, 2014
Arterra Bioscience S.r.l. 17 50
Total 17 50

Relations with parents

Relations with the holding companies Piemme andlidal (formerly BasJes Holding S.r.l.) are limited t
the provision of administrative services by thegpardsagro S.p.A. and occasional financial transast

As a result of the merger via incorporation, on &@aber 18 2014, of Manisa S.r.l. and Holdisa S.r.l.,
controlling entities of Isagro S.p.A., in BasJesldittg S.r.l.,, which at the same time adopted thmea
Holdisa S.r.l. the transactions finalised durind2@vith the merged companies Holdisa and Manisa are

stated together with those of the absorbing compoiglisa S.r.l. (formerly BasJes Holding S.r.1.).
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Other operating revenues

1* Half of 2015

1* Half of 2014

Holdisa S.r.I. (formerly BasJes Holding S.r.l.)
Piemme S.r.l.

Total

Financial charges

11

1*' Half of 2015

28
4

32

1* Half of 2014

Holdisa S.r.I. (formerly BasJes Holding S.r.l.)

Total

Other current assets and other receivables

Jun. 30", 2015

187

187

Dec 31%, 2014

Holdisa S.r.I. (formerly BasJes Holding S.r.l.)
Piemme S.r.l.

Total

Relations with other related parties

0

0

0

14

6

20

The item “other related parties” refers to the Govaroup, which became a related party following
its inclusion on October 18 2013 in the share capital of the former indireotding company
BasJes Holding S.r.I. (now the direct holding compander the name of Holdisa S.r.l.) for 49% of
its share capital. The trade receivables and regermlated to the Gowan Group essentially refer to

the sales of agrochemicals to Gowan Group compdnyidmth the parent Isagro S.p.A. and the US

subsidiary Isagro USA, Inc.

Transactions with the Gowan Group were carriedaparm’s length.

Revenues

1* Half of 2015

1*' Half of 2014

Gowan Group
Total

Other operating revenues

5,174

5,174

1% Half of 2015

11,293

11,293

1* Half of 2014

Gowan Group

Total

Raw materials used

0

0

1% Half of 2015

313

313

1* Half of 2014

Gowan Group
Total

Costs for services

292

292

1* Half of 2015

0

0

1% Half of 2014

Gowan Group

Total

27

27

32

32
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Other operating costs

1* Half of 2015

1*' Half of 2014

Gowan Group

Total

Trade receivables

Jun. 30", 2015

20

20

Dec 31%, 2014

Gowan Group

Total

Other assets and other receivables

1,922

1,922

Jun. 30", 2015

8,690

8,690

Dec 31%, 2014

Gowan Group

Total

Trade payables

0

0

Jun. 30", 2015

7

7

Dec 31%, 2014

Gowan Group

Total

Other liabilities and other payables

275

275

Jun. 30", 2015

25

25

Dec 31%, 2014

Gowan Group

Total

Remuneration for Directors and Statutory Auditors

The table below shows the economic benefits fordiectors of the parent

11

11

members of the Board of Statutory Auditors (amoumuro):

0

0

company, and the

Description of office Remuneration
Party
) . Emoluments | Bonuses, other Other
Office held Durat_lo_n of for the office | incentives and | remuneration
position . )
fringe benefits
Directors:
Giorgio Basile Chairman and C.E.O. 3 years 250J000 1,312 99,000
Maurizio Basile Deputy Chairman 3 years 46,667 1,625 21,780
Riccardo Basile Director 3 years 10,000 - -
Christina Economou | Director 3 years 10,000 - -
Gianni Franco Director 3 years 10,000 - -
. L Chairman of the Risk and Control
Daniela Mainini Committee since May'5 2015 3 years 4,58 - -
Chairman of the Appointments and
Adriana Sartor Remuneration Committee since Md§; 5 3 years 13,16 - -
2015
Member of the Risk and Control
Stavros Sionis Committee and the Appointments and 3 years 4,50 - -
Remuneration Committee
in office
Elena Vasco Former Director until April 6,667 - -
24" 2015
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Former Director, former Chairman of the
) Risk and Control Committee and former | iy qffice 0833
Antonio Zoncada member of the Appointments and until April '
Remuneration Committee 24" 2015
Former member of the Supervisory Boar ' 2,500
Statutory Auditors:
Piero Gennari Chairman 3 years 15,000 -
Giuseppe Bagnasco | Statutory Auditor 3 years 10,000 -
Claudia Costanza Statutory Auditor 3 years 10J000 -

It should be noted that the term of office of ttaggmt company’s Board of Directors, appointed on
April 24™, 2015, will end on approval of the financial staemts as at Decembers32017, while
that of the Board of Statutory Auditors, appointedApril 24th, 2013, will end on approval of the
financial statements as at Decembef, 2D15.

37. Significant non-recurring events and transactins
As in the first half of 2014, no significant noretegring transactions were carried out during thet fi
half of 2015.

38. Transactions resulting from atypical and/or unsual operations

Pursuant to CONSOB Communication dated Julf, 2006, it is specified that, in the first half of
2015, the Group did not carry out any atypical andhusual operations, i.e. operations which, due
to the significance, nature of the counterpartsemhject of the transaction, pricing procedures and
timing of the event, may raise doubts about theurszy of the information contained in the
financial statements, the conflict of interest, thmtection of the company’s assets, or the

safeguarding of minority shareholders.

39. Events subsequent to June %02015

No significant events occurred after Jun&,38015.

40. Isagro Group companies

Pursuant to CONSOB Resolution 11971 of May"14999, as amended (article 126 of the
Regulation), the Isagro Group's companies and ya@uitounted investees are listed below.

The list includes the companies operating in theoeemical industry, broken down by
consolidation method. The following are also shdaneach company: corporate name, business
description, registered office, country of incorgiiwn and share capital denominated in the original
currency. Furthermore, the list also shows the pigaonsolidated share, as well as the ownership
interest held by Isagro S.p.A. or any other subsids. The percentage of voting rights in the

various ordinary shareholders’ meetings coincidits the ownership interest.
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Corporate name and business
description

Registered
offices

Country

Share capital

Curreng

y Consolida
% share of
the Group

ed Investing
companies

Investment
%

Holding company

Parent

Isagro S.p.A.
(R&D, production, marketing of
agrochemicals)

Milan

Italy

24,961,207.65

EUR

Subsidiaries consolidated using the line-by-line ntieod

Isagro Argentina Ltd.
(Management of the registration of
agrochemicals and commercial
development)

Buenos Aires

Argentina

992,600

ARS

100

% IsagrofS.p
Isagro Espafig
S.L.

95%

5%

Isagro (Asia) Agrochemicals Pvt.
Ltd.

(Development, production,
marketing of agrochemicals)

Mumbai

India

148,629,000

INR

1009

b Isagro S.p.A.

Isagro Australia Pty Ltd.
(Management of the registration of
agrochemicals)

Sydney

Australia

395,000

AUD

1009

b Isagro S.p.A.

Isagro Brasil Ltda

(Management of the registration of
agrochemicals and commercial
development)

Sao Paulo

Brazil

1,307,210

BRL

100

o

>

Isagro S.p.
Isagro Espafig

99%

1%

Isagro Chile Ltda

(Management of the registration of
agrochemicals and

commercial development)

Santiago

Chile

29,070,809

CLP

100

o
Isagro Espafig
S.L.

Isagro S.pJA.

90%

10%

Isagro Colombia SAS (formerly
Barpen International SAS)
(Distribution of agrochemicals)

Cota —
Bogota

Colombia

362,654,120

COP

100

o Isagro S.p.

100%

Isagro Espafia S.L.
(Development & distribution of
agrochemicals)

Madrid

Spain

120,200

EUR

100¢

>

% Isagro S.p.

10p%

Isagro Hellas Ltd. (in liquidation)
(Management of the registration of
agrochemicals and commercial
development)

Moschato

Greece

18,000

EUR

100

% Isagro S.p

[N

0%

Isagro Shanghai Co. Ltd.
(Management of the registration of
agrochemicals and

commercial development)

Shanghai

People’s
Republic
of
China

235,000

usb

100%

Isagro S.p.A

100%

Isagro South Africa Pty Ltd.
(Management of the registration of
agrochemicals and commercial
development)

Johannesburg

Republic
of South
Africa

671,000

ZAR

100%

Isagro S.p.A

100

Isagro USA, Inc.
(Development, production,
marketing of agrochemicals)

Wilmington

United
States

1,500,000

UsD

1009

Isagro S.p.A.

100%

Associates accounted for us

ing the equit

method

Arterra BioScience S.r.l.
(R&D biology & molecular genetics

Naples

Italy

250,429

EUR

229

b Isagro S.p.A.

Milan, August &', 2015

for the Board of Directors

Giorgio B

asile

Chairman and Chief Executive Officer
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Attestazione del bilancio consolidato semestrale abbreviato ai sensi dell’art. 81-ter del Regolamento

)s

Milano, 4 agosto 2015

i

Consob n. 11971 del 14 maggio 1999 e successive modifiche ed integrazioni

I sottoscritti Giorgio Basile, Presidente ¢ Amministratore Delegato di Isagro S.p.A., e Ruggero
Gambini, Dirigente preposto alla redazione dei documenti contabili societari di Isagro S.p.A.,
attestano, tenuto anche conto di quanto previsto dall’art. 154-bis, commi 3 e 4, del decreto legislativo
24 febbraio 1998, n. 58:

e |’adeguatezza in relazione alle caratteristiche dell’impresa e

e [’effettiva applicazione

delle procedure amministrative e contabili per la formazione del bilancio consolidato semestrale
abbreviato nel corso del primo semestre 2015.

Al riguardo non sono emersi aspetti di rilievo.

Si attesta, inoltre, che:

3.1 il bilancio consolidato semestrale abbreviato al 30 giugno 2015:

a) ¢ redatto in conformita ai principi contabili internazionali applicabili riconosciuti nella
Comunita Europea ai sensi del regolamento CE n. 1606/2002 del Parlamento Europeo e del
Consiglio Europeo del 19 luglio 2002;

b) corrisponde alle risultanze dei libri e delle scritture contabili;

¢) ¢ idoneo a fornire una rappresentazione veritiera e corretta della situazione patrimoniale,
economica e finanziaria dell’emittente e dell’insieme delle imprese incluse nel
consolidamento;

3.2 larelazione intermedia sulla gestione comprende un’analisi attendibile dei riferimenti agli eventi
importanti che si sono verificati nei primi sei mesi dell’esercizio e alla loro incidenza sul bilancio
consolidato semestrale abbreviato, unitamente ad una descrizione dei principali rischi ed incertezze
per i sei mesi restanti dell’esercizio; detta relazione comprende, altresi, un’analisi attendibile delle

informazioni sulle operazioni rilevanti con parti correlate.

—

(Giorgio Basile)

UNIEN 150 9001:2008

SISTEMA DI GESTIONE
QUALITA CERTIFICATO

CERTIQUALITY
£ MEMERO DELLA
FEOERAZIONE 150

ISAGRO S.p.A. - societa diretta e coordinata da Holdisa S.rl.
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e OIt e Deloitte & Touche S.p.A

Via Tortona, 25
20144 Milano
Italia

Tel: +39 02 83322111
Fax: +39 02 83322112
www.deloitte.it

RELAZIONE DI REVISIONE CONTABILE LIMITATA
SUL BILANCIO CONSOLIDATO SEMESTRALE ABBREVIATO

Agli Azionisti della
ISAGRO S.p.A.

Introduzione

Abbiamo svolto la revisione contabile limitata del bilancio consolidato semestrale abbreviato,
costituito dal prospetto della situazione patrimoniale-finanziaria consolidata, dal conto economico
consolidato, dal conto economico complessivo consolidato, dal rendiconto finanziario consolidato, dal
prospetto dei movimenti di patrimonio netto consolidato e dalla relativa nota illustrativa della Isagro
S.p.A. e controllate (“Gruppo Isagro”) al 30 giugno 2015. Gli Amministratori sono responsabili per la
redazione del bilancio consolidato semestrale abbreviato in conformita al principio contabile
internazionale applicabile per I’informativa finanziaria infrannuale (IAS 34) adottato dall’Unione
Europea. E’ nostra la responsabilita di esprimere una conclusione sul bilancio consolidato semestrale
abbreviato sulla base della revisione contabile limitata svolta.

Portata della revisione contabile limitata

Il nostro lavoro ¢& stato svolto secondo i criteri per la revisione contabile limitata raccomandati dalla
CONSOB con Delibera n. 10867 del 31 luglio 1997. La revisione contabile limitata del bilancio
consolidato semestrale abbreviato consiste nell’effettuare colloqui prevalentemente con il personale
della societa responsabile degli aspetti finanziari e contabili, analisi di bilancio ed altre procedure di
revisione contabile limitata. La portata di una revisione contabile limitata ¢ sostanzialmente inferiore
rispetto a quella di una revisione contabile completa svolta in conformita ai principi di revisione
internazionali (ISA Italia) e, conseguentemente, non ci consente di avere la sicurezza di essere venuti a
conoscenza di tutti i fatti significativi che potrebbero essere identificati con lo svolgimento di una
revisione contabile completa. Pertanto, non esprimiamo un giudizio sul bilancio consolidato
semestrale abbreviato.

Conclusioni

Sulla base della revisione contabile limitata svolta, non sono pervenuti alla nostra attenzione elementi
che ci facciano ritenere che il bilancio consolidato semestrale abbreviato del Gruppo Isagro al
30 giugno 2015 non sia stato redatto, in tutti gli aspetti significativi, in conformita al principio
contabile internazionale applicabile per I’informativa finanziaria infrannuale (IAS 34) adottato
dall’Unione Europea.

DELOITTE & TOUCHE S.p.A.

Milano, 5 agosto 2015
Ancona Bari Bergamo Bologna Brescia Cagliari Firenze Genova Milano Napoli Padova
Palermo Parma Roma Torino Treviso Verona
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Partita IVA: IT 03049560166

94



